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Chapter 1

Introduction to Narendra
Modi’s Political Journey

Narendra Modi’s journey to becoming the 14th Prime Minister of India is a
fascinating tale of strategic ambition, political humility, and unparalleled
orating finesse. Modi’s ascendancy to the highest office of the land is not
merely indicative of his own personal political prowess. Instead, his story
embodies the emergence of a new India - one driven by a self - assured
confidence and a penchant for bold policy decisions. As we begin this
study, it is essential to delve deep into the various facets of Modi’s political
trajectory - from the humble origins of his early political inclination to the
monumental achievements that have defined his reign thus far.

Born on the 17th of September, 1950, Narendra Damodardas Modi hailed
from the small Indian town of Vadnagar in the state of Gujarat. Modi’s
early life was far from luxurious, as he had a humble upbringing in a lower -
middle - class family where his father ran a modest tea stall. Instilled with
a strong work ethic, young Modi often helped out at his father’s tea stall
before heading to school. These formative experiences would foreshadow
his development into a focused and tenacious political leader, unafraid to
tackle tough situations head - on.

Despite the hardships of his early life, it was during these formative
years that Modi’s innate yearning for political activism began to take
root. Not devoid of political history - Vadnagar saw campaigns from
both the British colonialists and Indian freedom fighters - the young Modi
found himself intrigued by the tales of valiant political leaders and national
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heroes. As a teenager, Modi pledged his commitment to the Rashtriya
Swayamsevak Sangh (RSS) - a Hindu nationalist organization that has long
been a phenomenal influence on the Indian political landscape, shaping
generations of ideologues and leaders.

Narendra Modi’s loyalty to the RSS would prove instrumental in setting
the stage for his entry into the Bharatiya Janata Party (BJP), the right -
wing political party that has surged to prominence in India’s recent political
history. Modi’s official entry into the BJP in 1987 came after years of
diligent work as an RSS pracharak (full - time worker) - a post that had
provided a groundwork for his deep understanding of both party politics
and grassroots activism. It was not long after his initiation with the BJP
that Modi began to emerge as a key figure within the party.

Over the years, Modi showed an uncanny ability to strategize, excel at
party politics, and rally immense public support through his captivating
oratory skills. These qualities propelled Modi to the top echelons of the
party ranks, before eventually leading to his appointment as the Chief
Minister of Gujarat in 2001. His tenure as the Chief Minister is a crucial
milestone in Modi’s political journey - a position that witnessed both the
evolution of an astute local political leader and the birth of a national
political phenomenon.

Throughout his time as the Chief Minister of Gujarat, Narendra Modi
displayed a keen acumen for effective governance, as he spearheaded numer-
ous pro - business policies that transformed Gujarat into one of India’s most
prosperous states. It was during these years that Modi’s national reputation
blossomed, setting the stage for his bid to become India’s Prime Minister in
the 2014 General Election campaign. Through a carefully crafted image of
a decisive, development - oriented leader who promised to revive a flagging
economy, Modi won the election with a resounding majority - a testament
to the political masterstroke of his campaign.

As we traverse the labyrinth of Modi’s political journey to the highest
office in Indian politics, it remains imperative to analyze both the man
and the leader. Modi’s rise to power represents not just a personal tale of
political perseverance and fortitude, but also a larger story of an emerging
India brimming with confidence and eager to carve out its place in the
world. The saga of Prime Minister Narendra Modi warrants a thorough
examination of his leadership traits, policy decisions, multifaceted challenges,
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and the indelible legacy that he aims to leave behind.

Early Life and Political Inclination

Narendra Modi was born on September 17, 1950, in the small town of
Vadnagar in the northern region of Gujarat, India. Growing up in a family
of humble means, Modi’s early life experiences in a lower - middle - class
milieu were filled with the struggles and difficulties associated with India’s
caste system. His father, Damodardas Mulchand Modi, managed a tea stall,
while his mother, Heeraben, devoted herself to raising their six children,
instilling in them the values of honesty, hard work, and devotion to their
community.

From a young age, Modi showed signs of exceptional determination and
an innate curiosity for knowledge. He would wake up before dawn to help his
father at the tea stall, attend school during the day, and spend his evenings
reading about great leaders such as Mahatma Gandhi, Swami Vivekananda,
and political philosopher Chanakya. Inspired by their teachings, Modi de-
veloped a fascination for politics and started engaging in political discourses
at a young age. This early inclination towards politics paved the way for
his later entry into student activism.

At the age of 18, Modi left his family home, embarking on a spiritual
journey. He wandered throughout India, visiting religious institutions like
the Ramakrishna Mission in West Bengal and the Advaita Ashram in Almora.
These transformative experiences exposed Modi to India’s spiritual and
philosophical traditions, leaving an indelible mark on his worldview. Modi’s
time away from home, coupled with his innate interest in politics, helped
shape his beliefs on nationalism, self - reliance, and the need for social reform.

In 1971, at the age of 20, Modi joined the Rashtriya Swayamsevak Sangh
(RSS), a Hindu-nationalist volunteer organization. The RSS played a crucial
role in Modi’s political development through its emphasis on ideological
training and disciplined social service. During his tenure with the RSS,
Modi rose through the ranks, working tirelessly as an organizer, strategist,
and campaigner. Moreover, his commitment to the RSS’s causes led Modi
to participate in the anti - government protests and grassroots movements
during the Indian Emergency declared by then - Prime Minister Indira
Gandhi in 1975 - 1977.
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While serving the RSS, Modi worked alongside the leaders of the
Bharatiya Jana Sangh, a right - wing political party closely associated
with the RSS. Following the Emergency, leaders of this party merged with
others to form the Bharatiya Janata Party (BJP) in 1980. Recognizing
Modi’s innate talent and commitment to the cause, the RSS loaned him
to the BJP in 1987 to help consolidate its presence in Gujarat and forge
a viable alternative to the dominant Indian National Congress party. The
unwavering resolve with which he pursued these objectives, coupled with
keen political instincts and a deep understanding of the people of Gujarat,
enabled Narendra Modi to emerge as a prominent leader within the BJP.

In 2001, the BJP’s national leadership appointed Narendra Modi the
Chief Minister of Gujarat, in recognition of his loyalty and dedication to
the party. This marked a turning point in his career, as his tenure as Chief
Minister would go on to shape not only the future of Gujarat but also his
own political destiny. Narendra Modi embarked on an ambitious journey to
transform Gujarat into an economic powerhouse, implementing large - scale
reforms in infrastructure, governance ecosystems, and industrial policies.

While some of his actions and policies as Chief Minister attracted both
local and international criticisms and controversies, Modi remained steadfast
in his goal to bring economic prosperity and social changes to Gujarat. Over
time, the state emerged as one of India’s fastest -growing regions and Modi’s
image as an effective administrator and decisive leader started to coalesce.
Channelling his early life experiences and spiritual learnings, Modi pursued
a governance model that focused on decentralization, meritocracy, welfare
for the marginalized sections of society, and an emphasis on self - reliance.

As Narendra Modi’s tenure as Gujarat’s Chief Minister drew to a close
after more than a decade, he set his sights on a position of national promi-
nence. People across the country started taking note of his development -
focused governance model and his charismatic oratory skills. Consequently,
the BJP recognized his potential to lead the party’s 2014 general elections
campaign - a pivotal moment that marked the beginning of Modi’s journey
towards becoming India’s Prime Minister.
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Entry into Bharatiya Janata Party (BJP) and Rising to
Prominence

Narendra Modi’s political journey began in the early 1970s, when he became
a member of the Rashtriya Swayamsevak Sangh (RSS), a prominent right -
wing, Hindu - nationalist organization - which would forge the foundation
of his political career. While working as a full - time organizer of the RSS,
Modi witnessed the Emergency imposed by Prime Minister Indira Gandhi
from 1975 to 1977, an experience that further ignited his political activism.

In 1985, Modi was by then deeply involved with the organizational
activities of the RSS and caught the attention of the BJP (Bharatiya Janata
Party), the political branch of the RSS. Recognizing his innate leadership
qualities and organizational skills, the BJP inducted Narendra Modi into
their political fold. Initially tasked with overseeing the day - to - day affairs
of the party’s Gujarat unit, Modi efficiently discharged his duties, which
included managing election campaigns and forging alliances. His hard work
soon bore fruit as BJP gradually gained prominence in Gujarat, even making
inroads into local and municipal governing bodies.

The 1990s marked an important phase in Modi’s political ascendancy. In
1995, BJP won the state elections in Gujarat, and with it, an opportunity
for Modi to expand his influence within the party. However, following
differences with the then - Chief Minister, he had to temporarily step back,
accepting a national- level role within the BJP. In these new roles, as the new
National Secretary and General Secretary (Organization), Modi proved to
be instrumental in strategizing and securing critical BJP election victories,
most notably in the 1998 general elections.

The political acumen and organizational skills demonstrated between
1995 and 2001 not only raised Modi’s stature within the BJP but also
earned him the reputation as an effective mobilizer. Consequently, when a
leadership crisis hit the Gujarat State government in 2001, Narendra Modi
emerged as the top choice among senior BJP leaders to resolve the stalemate.
Modi acquiesced and was sworn in as the Chief Minister of Gujarat, marking
a turning point in his political career.

Among his early accomplishments as Chief Minister was the handling of
the devastating earthquake in Kutch in 2001. Under his leadership, the state
government managed to streamline the rescue and rehabilitation efforts.
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Unfortunately, the following year, Gujarat would be rocked by the infamous
communal riots of 2002, tainting Modi’s tenure forever and plunging him
into the depths of controversy.

It was during his long stint as the Chief Minister of Gujarat that Narendra
Modi meticulously devised strategies to rapidly position the state as an
economic powerhouse, while simultaneously brandishing a pro - development
and pro - business image that resonated with both the domestic and global
audiences. He successfully attracted investments while launching several
ambitious projects in areas like infrastructure, agriculture, and energy, which
propelled Gujarat to the forefront of Indian states in terms of economic
growth.

Aware of the power of communication, Modi leveraged the internet to
connect with the masses, especially the burgeoning youth. Exploiting the
platforms like blogs and social media, he passionately discussed his vision
for India and highlighted the success stories from his state. This, along with
his meticulously crafted image as a decisive leader, oriented his popularity
in a skyrocketing trajectory.

In national politics, the BJP had been experiencing a period of coalition
politics in the late 1990s and early 2000s. Under the leadership of Atal
Bihari Vajpayee and Lal Krishna Advani, the party was a significant part
of the National Democratic Alliance (NDA), ruling at the center between
1998 and 2004. However, after losing the general elections in 2004 and 2009,
the party found itself in desperate need of fresh leadership.

It was in this context that the BJP in 2013 appointed Narendra Modi
as their Prime Ministerial candidate for the 2014 general elections. Modi’s
ascendency to the position was met with some resistance from within
the party and the NDA coalition, given his controversial past. However,
leveraging his image of a strong and decisive leader who could deliver
economic growth, he managed to consolidate support and pave the way for
a campaign that would indelibly alter the political fabric of India.

Tenure as Gujarat’s Chief Minister

The tenure of Narendra Modi as Chief Minister of Gujarat, stretching over
a period of 13 years, has been marked by remarkable economic growth,
infrastructural development, and enhanced revenue generation for the state.
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Though his time in office also got marred with controversies, particularly
the 2002 communal riots, his relentless commitment to governance and
innovative approaches to public policy resulted in a transformative change
in the state’s landscape, thus earning him a formidable reputation in the
political sphere of India.

During his chief ministership, Modi prioritized economic reforms to foster
investor confidence and create a business - friendly climate in the state. His
first remarkable initiative, the biennial Vibrant Gujarat summit, held since
2003, brought Gujarat to the forefront of the global investment radar. As
a result, the state attracted memoranda of understanding (MoUs) worth
billions of dollars, spanning vast sectors such as textiles, petrochemicals,
automobiles, and renewable energy. In the process, Gujarat emerged as
the economic powerhouse of India, contributing significantly to the nation’s
GDP growth and boasting one of the highest per capita incomes. Modi’s
success in raising the state’s industrial profile subject to pragmatic policies
and efficient implementation is aptly reflected in the growth of Gujarat’s
industrial corridors, Mundra Port, and special economic zones (SEZs).

The economic prosperity of Gujarat during Modi’s tenure can also be
attributed to sound public policy and governance practices that focused on
fiscal discipline, transparent processes, and responsive administration. For
instance, the celebrated Jyotigram Yojana, aimed at rural electrification
and improving power infrastructure, provided round - the - clock electricity
to Gujarat’s hinterlands, contributing to agricultural productivity and the
overall quality of life for the rural population. Modi spearheaded innovative
technology - driven solutions to combat drought and water scarcity, such
as the Sujalam Sufalam Yojana, which involved constructing check dams
and interlinking rivers to promote water conservation and support irrigation
facilities.

Gujarat witnessed a significant improvement in its social indicators under
Modi’s guidance. The state’s dismal record in malnutrition and maternal
mortality rates was transformed through numerous health initiatives, in-
cluding Chiranjeevi Yojana, which focused on institutional deliveries and
neonatal care for underprivileged women. As a part of his commitment to
female empowerment, Modi launched the ’Maa Narmada, Maa Beti’ scheme
to promote girls’ education and the Kanya Kelavni Rathyatra campaign,
which encouraged state officials to become education awareness ambassadors.
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However, Modi’s tenure as the Chief Minister of Gujarat is not devoid of
controversies and criticisms. The 2002 riots, which occurred shortly after he
assumed office, remains a blot on his political career, with critics accusing
him of not acting efficiently to curb the violence and provide security to
the minority communities. While the Supreme Court of India has absolved
Modi of any direct responsibility for the riots, the episode continues to fuel
debates on his qualities as an empathetic leader and secular statesman.

While Narendra Modi’s stint as Gujarat’s Chief Minister could be viewed
as a practical case study for efficient governance and rapid economic growth,
it remains an enigmatic mix of successes, innovations, controversies, and
challenges. His tenure encapsulates his determination to achieve progress
through policy reforms, dynamic leadership, and public-private partnerships,
thus carving his niche as a strong and decisive administrator in the political
history of India. This prelude to his national political career provided Modi
with the platform to display his governance capabilities, enabling him to
unleash his political ambitions on a grander scale and ascend to the high
office of the Prime Minister. In the forthcoming chapters, the narrative
unfolds the making of Modi’s national image, his groundbreaking victory in
the 2014 general elections, and the quintessential elements of his governance
and leadership that continue to shape India’s trajectory in the twenty - first
century.

Crafting a National Image: 2014 General Election Cam-
paign

Crafting a National Image: 2014 General Election Campaign
For a political campaign to succeed, mastering its narrative is vital. A

political party’s narrative is the story that it tells about itself, its values, its
intentions, and its vision for the country. In India’s 2014 general election
campaign, the Bharatiya Janata Party (BJP), led by Narendra Modi as
its prime ministerial candidate, demonstrated its prowess in delivering a
compelling narrative. In this chapter, we will examine the key elements that
contributed to the crafting of Narendra Modi’s national image during the
2014 general election campaign.

One of the central pillars of this narrative was the portrayal of Modi
as a decisive and effective leader. Prior to entering the national political
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stage, Modi had already made a name for himself as the Chief Minister of
Gujarat. The narrative emphasized the ’Gujarat model’ of governance that
highlighted rapid industrialization, economic development, and an efficient
public administration system. This model’s outcomes played a crucial role
in creating a sense of optimism and hope for a prosperous, rapidly growing
India under Modi, contrasting with the widespread disillusionment with the
ruling Congress - led government.

It was important, however, for the BJP to present Modi as more than an
economic administrator. They sought to portray Modi as a dedicated and
humble servant of the people. This image was constructed by highlighting
his rise from humble beginnings as a tea seller and by emphasizing his
dedication to the cause of India’s development. The use of emotive language
and symbolism, such as the phrase ”chaiwallah” (tea seller), had immense
resonance with a substantial portion of the Indian population that saw
themselves mirrored in Modi’s own story.

However, the national image of Modi was not without its share of
controversy and polarization. The shadow of the 2002 Gujarat riots loomed
large, and there were concerns about increasing religious polarization under
his rule. To counter these concerns, the BJP tried to couch their campaign
in more inclusive terms, focusing on development and good governance.
Modi carefully maintained an aura of being beyond the various controversies
that plagued him. The party made attempts to put forward a pluralistic and
culturally rich face with initiatives like the ”Vikas Purush” and ”Modifying
Humanity” campaigns.

Much of the effectiveness of this narrative can be credited to the BJP’s
astute utilization of various forms of media. The party harnessed both
traditional and non - traditional mediums to propagate their message. They
utilized newspapers, radio, and television, while also leveraging the poten-
tial of digital media, like social media platforms and mobile applications.
The party’s efforts were driven by an integrated marketing strategy that
promoted the candidate and the party in equal measure. The social media
campaigns were particularly successful in reaching out to the young, urban,
and educated voter base.

In a move that appealed to the aspirational values of the electorate, the
BJP presented the election campaign as a battle between ’dynastic rule’ and
meritocracy. They attempted to capitalize on the discontent surrounding
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the Congress party’s reliance on the Gandhi - Nehru family legacy and
contrastingly depicted Modi as a symbol of the Indian dream, where merit
and hard work triumph over lineage.

Moreover, the BJP forged strategic alliances with regional political
parties, adding a sense of breadth and reach to their campaign. This move
was pragmatic, as forming a coalition government was more likely than
winning outright. Collaborating with regional parties enabled the BJP to
tap into local and regional issues, making their message more relatable to
voters with diverse concerns.

In sum, the crafting of the national image of Narendra Modi during
the 2014 general election campaign was a steady orchestration of diverse
elements. The portrayal of Modi as a decisive, capable, and development -
oriented leader with the ability to galvanize a nation waiting for a turnaround
was critical to the campaign’s success. The BJP was able to harness the
potency of both traditional and digital media platforms to spread their
message to a wide arrange of voters, positioning Narendra Modi as a paragon
of meritocracy and development. These factors, combined with key strategic
alliances and a focus on good governance, coalesced to produce an undeniable
force that swept India, culminating in a resounding victory for Narendra
Modi and the BJP.

Becoming the Prime Minister of India

From the onset, Narendra Modi’s ascendance to the helm of India’s polit-
ical landscape captured the attention of both domestic and international
observers. This chapter aims to provide an in - depth account of the events,
strategies, and political climate surrounding Modi’s rise to power, culminat-
ing in his election as the 14th Prime Minister of India.

Following his tenure as Gujarat’s Chief Minister, Mr. Modi began crafting
a national image for himself, leveraging his strengths and accomplishments
to forge support in the hearts and minds of the Indian electorate. This
strategy is exemplified in the highly - organized and influential 2014 general
election campaign, where he assumed the role of the Bharatiya Janata
Party’s (BJP) prime ministerial candidate.

Modi’s intricate election campaign wedded traditional political strategies
with modern technological innovations. Rockwell - like in its depth, his
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groundwork hinged on an extensive network of grassroots organizations,
rallies, and door - to - door campaigns that left no stone unturned. At
the same time, Modi embraced a digital approach, harnessing the power
of social media platforms to reach and engage with India’s burgeoning
young population, along with broadcasting his rallies through holographic
projections for maximum reach.

Key to Modi’s rise was his transformational narrative that he crafted
around his compelling personal story. Born to a family of modest means,
he began his life’s journey as a tea seller at a railway station. Modi often
shared this story in his speeches, projecting an image of a self - made man,
an outsider who fought his way up the political ladder. This image was
contrasted with the dynastic nature of India’s Congress Party, encapsulating
a theme that resonated with the aspirations of millions in a nation longing
for meritocracy and egalitarianism.

The 2014 general election saw Modi build a formidable platform on
good governance and development. He deployed the ’Gujarat Model’ as
a showcase of his administrative and economic achievements, touting a
blueprint for progress that could be replicated across the country. The
vision of ’Sabka Saath, Sabka Vikas’ (Collective Efforts, Inclusive Growth)
emerged as a rallying cry, emphasizing the pursuit of development for all
sections of society. Modi’s campaign positioned him as the optimistic herald
of an ’Acche Din’ (Good Days), the embodiment of change and opportunity
that the nation yearned for.

Modi’s rise to power cannot be assessed in isolation from the political
environment that precipitated it. The incumbent Congress - led United
Progressive Alliance (UPA) government struggled with high inflation, spi-
ralling corruption scams, and a perceived policy paralysis. The citizenry
grew increasingly disillusioned with the ruling dispensation, seeking an
alternative that promised robust leadership and decisive action. As a result,
the general election of 2014 became a battleground against the status quo,
with Modi at its forefront.

It is also worthwhile to consider the role played by the Rashtriya Swayam-
sevak Sangh (RSS), a socio - cultural organization that heavily influenced
Modi’s early political inclination. The organization’s role in moulding Modi
into a dynamic leader is undeniable; however, his association with the RSS
also sparked controversies, drawing heavy criticism from opponents who



CHAPTER 1. INTRODUCTION TO NARENDRA MODI’S POLITICAL JOUR-
NEY

16

accused him of carrying their ideological baggage.
In the end, Narendra Modi’s spectacular ascent to the premiership was

an ode to his astute political acumen and a reflection of the aspirations
of a rapidly evolving nation. By securing an impressive majority in the
2014 general election, Modi’s leadership marked the dawn of a new era in
Indian politics and the beginning of his ambitious journey as India’s Prime
Minister. As the nation entered this new phase, Modi faced his test as the
leader of the world’s largest democracy, charged with navigating a complex
labyrinth of political, economic, social, and diplomatic challenges.

From the streets of a small town in Gujarat to the seat of power in
New Delhi, Modi’s ascendancy to the Prime Minister’s office embodies a
captivating saga in modern Indian politics. As we continue to explore the
multiple facets and consequences of his reign, it is essential to keep in mind
the fervent emotions and political eclecticism propelling his trajectory to
power, setting the stage for an engrossing assessment of his actions, policies,
and influence on the nation.

Major Political Challenges Faced by Modi Government

Throughout its tenure, the Modi government has faced numerous political
challenges, some of which have come from unexpected quarters. These
challenges can be broadly categorized into four distinct but interrelated
areas: internal dissent, opposition parties, regional politics, and the broader
global context.

When Narendra Modi took the Prime Ministerial seat, it was widely
assumed that he would assert firm control over the party and minimize
internal dissent. While this might have been true to an extent, instances of
dissent have emerged from time to time, even from top cabinet ministers.
These instances include the disagreement over the nomination of the BJP
party president, the debate around the removal of governors appointed by
the previous government, and the tensions with ally Shiv Sena. Additionally,
controversies surrounding leaders such as MJ Akbar, who faced allegations
of sexual misconduct, have tested the government’s capacity to manage
internal conflict.

The primary opposition to Modi’s government has come from opposi-
tion parties, particularly the Indian National Congress (INC) led by Rahul
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Gandhi. From vehemently opposing key initiatives like the GST and demon-
etization to questioning Modi’s foreign policy, opposition parties have left
no stone unturned in their endeavor to critique the government’s policies
and performance. The opposition has managed to rally together and forge
alliances in some key state elections, such as Bihar, Uttar Pradesh, and
Maharashtra, testing the Bharatiya Janata Party’s electoral dominance.

The dynamics of regional politics have challenged Modi’s attempts to
strengthen his grip on power. The tenuous relationship with Jammu and
Kashmir has been an ever - present challenge, resulting in the eventual
abrogation of Article 370, which granted special autonomous status to the
region. This move was met with widespread criticism from regional political
parties and international observers alike. Elsewhere in India, regional leaders
such as Mamata Banerjee in West Bengal, Chandrababu Naidu in Andhra
Pradesh, and Arvind Kejriwal in Delhi have used their influence to pose
significant challenges to Modi’s policy initiatives. Furthermore, tension
erupted in the northeastern states of India, for instance, over the Citizenship
Amendment Act, which exacerbated ethnic and religious fault lines in the
region.

The global context has also been a test for the Modi government, as
international shifts and developments have complicated India’s efforts to
navigate the complex world order. Perceived closeness to the United States
and its policies under President Trump has led to tensions with other
countries, such as China and Iran, which have their own sets of implications
on India’s security concerns and foreign policy objectives. Additionally,
global criticism of Modi’s domestic policies, such as the aforementioned
abrogation of Article 370 and the Citizenship Amendment Act, has placed
India’s image as a democratic and pluralistic society under scrutiny.

In grappling with these challenges and responding to various forms of
criticism, the Modi government has showcased its adaptability and political
skill. Modi’s leadership style has been characterized as decisive and media
savvy, aided by a strong personal brand that continues to resonate with a
significant cross - section of the Indian population. However, the challenges
faced by Modi’s government have also exposed the limitations inherent in a
one - man - centric approach to leadership and have highlighted the need for
greater consensus -building and a more consultative approach to governance.

As we move forward in assessing the Narendra Modi era, these political
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challenges and the government’s capacity to address them will play a critical
role in determining the future trajectory of India’s political landscape. The
governance style and political context, examined alongside the economic,
social, and diplomatic initiatives, offer an essential lens through which to
analyze the legacy of the Modi government.

Analysis of Governance Style and Leadership Traits

Throughout the course of his tenure as the Prime Minister of India, Narendra
Modi has exhibited a distinctive governance style and leadership traits. To
understand his approach to governance, one must delve deeper into the
characteristics that have guided his decision - making processes and shaped
his political career, both as Gujarat’s chief minister and India’s most powerful
leader in recent times.

One of the most striking aspects of Narendra Modi’s governance style
is his emphasis on centralization and consolidation of power. He operates
effectively in a top - down management structure, where the center plays
a key role in guiding policies and initiatives. Modi’s strong centralization
approach is intended to streamline bureaucratic processes, optimize resource
allocation, improve policy implementation, and ensure that all branches of
government work in tandem with his vision. This centralization of power
also enables him to monitor the functioning of various departments and
hold public officials accountable for their results. This attribute is evident
in various policy initiatives under his administration, such as the GST and
demonetization, where he has maintained direct control over the policy’s
implementation and outcomes.

Narendra Modi is also known for his aggressive marketing and com-
munication strategy, a trait not often seen among Indian politicians. He
carefully cultivates his public persona, projecting himself as an authoritative,
decisive, and compassionate leader. This image is further powered by his
grand oratory skills and ability to connect with a diverse audience, be it
national or international, rural or urban. He understands the importance
of communicating his ideas, policies, and achievements effectively to the
masses, making sure that his administration’s accomplishments receive wide
- ranging recognition. This communication strategy bolsters his political
appeal among the Indian electorate, with many considering him the face of
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aspirational India.
Another critical element of Narendra Modi’s governance style is his pro -

business and pro - development orientation. He is known for his focus on
economic growth and competitiveness, which is evident in his sweeping policy
measures, such as ’Make in India’, Smart Cities Mission, and regulatory
reforms like the IBC. Modi’s pro - development stance is aimed at attracting
investments, generating employment, improving the ease of doing business,
and enhancing the overall standard of living. His tenure as the chief minister
of Gujarat showcases his pro - development mindset, where he was credited
with turning the state into a manufacturing hub and an economic powerhouse.
As the Prime Minister, he seeks to replicate this success on a national scale.

Inclusivity is yet another trait that is often attributed to Narendra Modi’s
governance. His mantra of ”Sabka Saath, Sabka Vikas” (Together with all,
development for all) reflects his commitment to bringing about equitable
growth and fostering social empowerment. Modi’s social reforms, such as
Swachh Bharat and Beti Bachao Beti Padhao, exemplify this inclusiveness.
His efforts to bridge the gap between rich and poor, urban and rural, and
men and women reflect his desire to work towards an India where everyone
has an equal opportunity to prosper.

Narendra Modi’s leadership style is characterized by a penchant for
innovation, proactivity, and adaptability. He possesses the ability to think
creatively and come up with out -of - the -box solutions to complex problems.
For instance, his government’s focus on renewable energy sources, specifically
solar power, is a testament to his innovative approach to tackling the
country’s energy crisis. Additionally, his diplomacy outreach efforts, such as
the Act East Policy and Neighborhood First Policy, exemplify his proactive
approach in strengthening India’s ties with regional and global players.

In conclusion, Narendra Modi’s governance style and leadership traits
can be broadly characterized by centralization, effective communication,
a pro - development orientation, inclusiveness, and innovation. His ability
to envision long - term goals and his tireless pursuit of achieving them has
been a driving force behind his government’s accomplishments. As India
continues to navigate various political, economic, and social challenges in
the years to come, Modi’s leadership traits will undeniably play a significant
role in shaping the country’s trajectory, both domestically and on the global
stage.
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Economic Reforms: GST and Demonetization
The Narendra Modi government, since its inception in 2014, has been a

front - runner in implementing substantial economic reforms with visions of
transforming the Indian economy. Two of the most prominent and ambitious
reforms under Modi’s tenure are the Goods and Services Tax (GST) and
demonetization. These economic measures have stirred intense debates and
conversations around their effectiveness and long - term implications. In
this chapter, we delve deep into both the policies, exploring their objectives,
implementation, challenges, and impact on the Indian economy.

The introduction of the GST on July 1, 2017, transformed the indirect
tax system in India significantly. The primary objective of this reform was
to subsume numerous central and state taxes under a single, uniform tax
system to mitigate a cascading effect on prices and enhance ease of doing
business. Further, it aimed to boost the efficiency of the tax collection system
and increase government revenue, which could be utilized for developmental
activities.

Implemented in a federal structure, the GST has a dual model - the
Central GST (CGST) and the State GST (SGST). Each sale happening
within a state attracts both CGST and SGST. This facilitates revenue
sharing between the central and state governments. Additionally, a unified
market across the country allows for efficient allocation of resources, reducing
fragmentation and increasing the ease of interstate trade.

20
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The implementation of GST, however, witnessed several challenges, owing
to its complex nature. Initially, businesses faced difficulties in adapting to
the new regime due to the insufficient time given for preparation. Moreover,
the GST Network (GSTN) faced technical glitches that led to a plethora of
issues, including frequent filing extensions. The continuous changes in tax
slabs and the introduction of reverse charge mechanisms raised concerns
among businesses, further indicating the complexity of the new system.

Despite these challenges, GST has shown a significant impact on the
Indian economy. The tax compliance rate has improved, and revenue
collections have steadily increased over time, barring a few months due to
the economic slowdown, the COVID-19 pandemic, and lockdowns. Moreover,
it has positively impacted the organized sector by discouraging tax evasion
and boosting transparency in the formal market.

Demonetization, on the other hand, was a sudden, radical move by the
government announced on November 8, 2016, in which 86 percent of the
currency in circulation (500 and 1,000 notes) was rendered invalid. The aims
of this policy included curbing black money, fighting counterfeit currency,
and promoting digital transactions. The government believed that this
move would severely affect terror financing, drug smuggling, and other grey
market activities.

However, demonetization witnessed unprecedented challenges. People
were burdened with the responsibility of exchanging their old currency
notes with new ones within a stipulated time. The sudden and massive
withdrawal of circulating currency led to cash shortages in the country,
resulting in distress among citizens, especially the lower - income segment
and the informal sector. Moreover, businesses with heavy dependence on
cash transactions, such as real estate and agriculture, saw a considerable
downturn.

Critics argue that demonetization failed to achieve its objectives in terms
of black money, as almost 99% of the demonetized notes returned to the
banking system. However, the government’s intention to expand the tax
base and improve tax compliance received a boost as significant numbers of
new taxpayers were added to the system post - demonetization.

GST and Demonetization differed substantially in terms of anticipation,
implementation, and impact. GST was widely debated, discussed, and
planned, while demonetization was a sudden jolt to the economy. Yet, both
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the reforms shared common objectives of improving the formal market,
enhancing tax compliance, and eventually optimizing government revenue
to facilitate economic transformation.

Evaluating the effectiveness of GST and Demonetization in fulfilling
these objectives presents a conundrum. While both reforms have undeniably
left lasting impacts on the Indian economy, their long - term implications
still need time to unravel.

With these economic reforms, the Narendra Modi government endeavors
to tackle deeply entrenched issues for a better tomorrow. As we delve
further into the dynamics of governance and policy, it becomes increasingly
important to consider how the implementation of such transformative re-
forms affects not only the economy but also society at large. As we continue
through this book, we’ll further explore the role of governmental policies in
shaping the everyday lives of India’s citizens and the future trajectory of
the nation.

Introduction to Economic Reforms under Narendra Modi’s
Government

Since his ascendency to the Prime Minister’s office in 2014, Narendra Modi
has been at the center of India’s most significant economic reforms in decades.
Among other accomplishments, Modi’s government has championed the
implementation of the Goods and Services Tax (GST) and the controversial
policy of demonetization. These policies have had a profound impact on the
Indian economy, shaping its growth trajectory and transforming its financial
and economic landscape.

One of the underlying tenets of Modi’s economic agenda is the ease of
doing business in India, which he believes is the key to unlocking India’s
vast potential. With this in mind, his government has made significant
strides in deregulating the economy and stimulating private investment.
This approach has started to pay off as India has witnessed substantial
improvements in its World Bank Ease of Doing Business rankings over the
past few years.

Another aspect of the Modi government’s economic reform strategy has
focused on increasing transparency and reducing corruption. By imple-
menting large - scale structural changes in various sectors of the economy
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and streamlining bureaucratic processes, the government has sought to
dramatically reduce corruption and improve institutional governance. This
desire for transparency and good governance is epitomized by the Insolvency
and Bankruptcy Code (IBC), a groundbreaking piece of legislation that has
given new life to India’s financial sector.

The Modi government’s economic reforms have not been without critics,
however. Concerns have been raised that some of the more high - profile
initiatives, such as demonetization, may have caused short - term disruptions
in the economy and resulted in job losses and disproportionately affecting
small businesses. Critics also argue that the much - lauded GST regime
has been complicated by a convoluted tax structure, causing confusion and
compliance issues among businesses.

India’s economic reforms under Modi should be seen as a mixed bag of
successes and challenges. On the one hand, there is no denying that India’s
economy has grown impressively under Modi’s watch, becoming the world’s
sixth - largest economy in nominal terms and one of the fastest - growing
major economies globally. The government has showcased its resolve to
undertake big - bang reforms, and initiatives such as Make in India, which
aims to transform India into a global manufacturing hub, have generated
significant interest among international investors.

On the other hand, the collateral damage caused by some of these bold
policy measures has raised eyebrows and prompted calls for more well -
considered and consultative approaches to policymaking. The jury is still
out on the overall effectiveness of the Modi government’s reformist zeal,
notably considering that several ambitious reform proposals have yet to
come to fruition or have been considerably delayed.

As India looks towards the future, it is essential to recognize and appre-
ciate the complex tapestry of economic policy under Modi’s administration.
A deeper understanding of the drivers behind these reforms - the successes,
failures, and the interplay between them - will allow us to appreciate the
full implications of these policy changes on the Indian economy.

In the chapters that follow, we will delve more deeply into the intricacies
of the Modi government’s most significant economic reforms, such as the
GST and demonetization. Through a critical examination of these policies,
we hope to shed light on the broader context and impact of these reforms
within India’s rapidly evolving economy.
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Background and Objectives of Goods and Services Tax
(GST)

The Goods and Services Tax (GST), as the name suggests, is a comprehensive
tax regime that subsumes a plethora of indirect taxes levied on the supply
of various goods and services in India. Intricately woven into a unified
architecture of taxation, it represents a relentlessly vigorous pursuit by the
Indian government to remedy the capricious state of the country’s indirect
tax system. As a centerpiece of India’s ambitious economic reforms, the GST
demanded meticulous and dialectical deliberation on a slew of objectives;
some of which already incepted, while some remain aspirational.

To appreciate the genesis of the Goods and Services Tax, it is essential
to tread through the labyrinth of India’s pre - GST indirect tax structure,
which staggered under the burden of a complex web of Central and State
taxes. In the absence of a unified tax framework, the multiplicity of taxes
inflicted a myriad of issues, including cascading of taxes (dubbed as ”tax -
on - tax”) and rampant economic distortions. Additionally, the inefficacy of
the input tax credit mechanism rendered the Indian manufacturing sector
hapless to the riptides of high tax burdens and inefficiencies. With the GST,
the intent was to bridge the chasms of the erstwhile tax regime and usher
in an era of ”One Nation - One Tax.”

The objectives of implementing the GST were manifold, encompassing
issues that have been stagnating the Indian economy for decades. The
primary objective was to eliminate the complexities and inefficiencies arising
from the multiplicity of taxes. This called for a consummate amalgamation
of the various Central and State taxes into a single, cohesive tax structure.
By replacing an array of indirect taxes with a uniform GST, India laid the
foundations for an integrated and interconnected national market.

A pivotal aspiration of the GST was to thwart the notorious tax cascading
effect, which would forestall the insidious levy of ”tax - on - tax.” Tracing
through the supply chain - from manufacturer to the end consumer - India’s
erstwhile taxation regime bred an environment where taxes piled upon each
other. The introduction of the GST sought to redress this grievance by
offsetting the taxes paid at one stage of the supply chain against the ones
levied at the subsequent stage. With a robust Input Tax Credit (ITC)
mechanism, the GST edged closer towards ameliorating the tax cascading
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phenomenon, ensuring seamless transfer of tax credit across supply chains.
Further, the GST aimed to radicalize India’s tax compliance landscape.

Slated to replace outdated methods of tax administration, the GST targeted
a colossal shift of tax ecosystems towards electronic platforms. By weaving
technology into the tapestry of tax compliance, it envisioned the creation
of a transparent and accessible tax regime. Self - assessment, for instance,
facilitated by the online GSTN portal was meticulously crafted to inspire
voluntary tax compliance among taxpayers.

Moreover, one of the key objectives of the GST was to galvanize the
growth of the Indian economy. The ripple effects of the GST on India’s GDP
growth trajectory, investment, and ease of doing business were anticipated
to thrust bilateral trade and investment opportunities into a renewed era.
The lucidity procured through the simplification of India’s tax structure
would potentially nurture foreign investors’ confidence and leverage India’s
position as an attractive investment destination while bolstering the domestic
manufacturing sector.

As we delve deeper into the riveting saga of the Goods and Services Tax,
it is essential to shed light on the intricate tapestry of its objectives - a
vital linchpin that underpins the success of this colossal undertaking. Each
aspect of the GST represents an opportunity to break free from the shackles
of a dysfunctional indirect tax system and craft a coherent, transparent, and
growth - enhancing environment for businesses and consumers alike. The
transformative journey of the Indian taxation landscape continues to unfurl,
with the GST remaining an enduring emblem of India’s robust economic
future.

Implementation and Impact of GST on Indian Economy

The implementation of the Goods and Services Tax (GST) on July 1, 2017,
was hailed as one of the most significant economic reforms in India since
liberalization in 1991. It aimed at simplifying and rationalizing the indirect
tax system, creating a unified market across India, and fostering growth and
investment. Dubbed as the ’One Nation, One Tax,’ GST sought to subsume
various indirect taxes levied by both the central and state governments,
thereby creating a more seamless and efficient tax structure.

To understand the impact of GST on India’s economy, it is essential to
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consider both the short - term and long - term consequences. In the short
term, the implementation of the GST led to some degree of disruption in
businesses, primarily due to the transition from the pre - GST regime to the
entirely new tax structure. There were instances where businesses faced
difficulties adjusting to the new invoicing and filing procedures, increased
compliance requirements, and technology - driven tax administration.

This short - term disruption was visible in the slowdown of the Indian
economy during the first year of GST implementation. However, it is
noteworthy that the implementation coincided with other significant events
such as demonetization, which also significantly impacted the economy. As
a result, attributing the slowdown solely to the GST implementation might
be misleading.

Nonetheless, the Indian government and the GST Council took prompt
measures to address the challenges and offer some relief to businesses in the
form of extended deadlines, a simplification of the tax structure, and rate
revisions. Such measures contributed to the stabilization of the economy
and restored investor confidence.

In the long term, the benefits of the GST are far more substantial and
widespread. One of its most important impacts is the significant reduction
of the cascading effect of taxes. Pre -GST, indirect taxes such as excise duty,
service tax, VAT, and others were levied at various stages of the production
and distribution process, often leading to a compounding of taxes and an
increase in the final price of goods and services. Post - GST, the input tax
credit system allows businesses to set off taxes paid on inputs against the
taxes on their output, substantially reducing the tax burden on businesses
and consumers.

Furthermore, GST has led to the creation of a common national market,
which is instrumental in removing the barriers to inter - state trade and
fostering economic integration. The removal of various taxes and cesses at
the state level, such as octroi and entry taxes, has significantly reduced the
compliance burden and eliminated the need for multiple taxation on the same
product or service. This harmonization of the tax structure also promotes
transparency and ease of doing business by simplifying tax administration
and creating a more predictable tax environment for businesses.

Another significant impact of GST lies in its potential to increase tax
revenue for the government in the long run. By broadening the tax base,
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eliminating evasion, and improving compliance, GST is expected to lead to
higher revenue collection. Recent data from the Ministry of Finance shows
a promising upward trend in GST collections, indicating an improvement in
tax compliance and formalization of the economy.

Moreover, GST’s positive effect on the logistics and e - commerce sectors
cannot be understated. The seamless movement of goods across states
with optimized supply chains has enabled cost reduction and operational
efficiency. With the e - commerce sector’s rapid growth in India, GST has
been instrumental in providing a level playing field by imposing uniform
taxes on online and offline trade.

While the overall impact of GST on the Indian economy has been
mostly positive, it is important to acknowledge the continuing challenges
and complexities faced by certain sectors. The implementation of multiple
tax rates, frequent rate revisions, and complex filing procedures still pose
challenges for many small and medium enterprises. Addressing these issues
and further simplifying the tax system is crucial for realizing the full potential
of GST and its long - term benefits for the economy.

As the sun sets on India’s complex and burdensome indirect tax regime,
the dawn of the GST era has brought with it significant benefits and
transformative potential. While the road to a truly seamless and simplified
tax structure may be long and winding, the resilience of the Indian economy
in the face of initial challenges is a testament to its ability to adapt and
thrive under the new system. As the nation continues to reap the benefits
and address the challenges posed by this bold economic reform, it is essential
to keep an eye on the horizon and not lose sight of the ultimate goal - a
stronger, more unified, and prosperous India.

Challenges and Criticisms Faced by GST

The introduction of the Goods and Services Tax (GST) in India was hailed
as a bold and revolutionary step towards simplifying the tax structure and
reforming the nation’s economy. However, like any other major reform, the
GST faced strong criticism and challenges in its implementation, function-
ing, and impact on various stakeholders. This chapter seeks to unearth
these issues in a comprehensive, nuanced, and balanced manner, while also
shedding light on the possible ways through which some of these challenges
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could be suitably addressed.
One of the most prominent criticisms against the GST has been its

complexity and the multiplicity of tax rates. Instead of implementing a
simple, flat tax rate for all goods and services, India ended up adopting a four
- slab tax structure that ranged from 5% to 28%. While the rationale behind
this decision was to ensure a equitable and progressive taxation system,
the practical consequence has been confusion and compliance difficulties for
businesses, especially small and medium enterprises (SMEs). The multiple
tax rates have led to ambiguities in classification, as some items could be
interpreted to fall under different categories. This has resulted in increased
compliance costs, as businesses find it necessary to seek professional help
and devote resources to navigate through the complexities of GST.

The transition to the GST regime has been relatively rough for a signifi-
cant proportion of businesses, particularly SMEs, who previously enjoyed
exemptions under older tax structures. These firms were not entirely pre-
pared or aware of the processes involved in GST compliance, leading to
disruptions in business operations and difficulties in availing input tax cred-
its. Moreover, issues related to the high compliance burden due to frequent
and complex return filings, increased working capital requirements, and
blocking of input tax credit claims were felt more acutely by the smaller
businesses, which often lack the resources and expertise to deal with these
administrative challenges.

Another major bone of contention has been the implementation of the
GST’s new - found digital architecture, the Goods and Services Tax Network
(GSTN). Envisioned as a state - of - the - art, one - stop digital platform for
online tax payments, returns, and refunds, the GSTN has faced teething
problems, such as frequent technical glitches, slow processing speeds, and
inadequate cybersecurity measures. These issues have caused significant
delays and complications for taxpayers, often resulting in refunds being
stuck in the system, which ultimately affect cash flow for businesses.

The GST has also faced criticism from certain industry sectors, such as
textiles, handicrafts, and construction. They argue that the high GST rates
on certain products and services have acted as a deterrent for consumers,
leading to lower demand and decline in production. Additionally, the
reverse charge mechanism in the GST has faced widespread opposition from
the informal sector because of the additional burden of tax payment and
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compliance.
One interesting critique of GST lies in its presumed role in driving

formalization of the economy. It is often argued that by design, GST
creates incentives for firms to formalize, thus promoting tax compliance
and expanding the tax base. However, critics argue that the formalization
process in India has been slow, and any potential gains from GST - induced
formalization are yet to fully materialize.

Despite the criticisms and challenges faced by GST, it is essential to
recognize that the reform has made considerable progress in terms of simpli-
fying the tax system, harmonizing state and central taxes, reducing inter -
state trade barriers, and widening the tax net. That said, much work needs
to be done to address the current issues and further improve the functioning
of the GST.

Going forward, the Indian government should work towards reducing the
multiplicity of tax rates, streamlining the compliance process, improving the
GSTN, and addressing the sector - specific concerns. By doing so, the GST
could truly live up to its transformative potential for the Indian economy.

As we continue our examination of the reforms under Narendra Modi’s
government, we must shift our focus from GST to another crucial policy deci-
sion that garnered worldwide attention - demonetization. The financial world
was taken by surprise when Prime Minister Modi announced the invalidation
of high - value currency notes and the introduction of new denominations as
an attempt to curb corruption, black money, and counterfeit currency. In
the following chapter, we will delve deep into the background, objectives,
implementation, and impact of this bold move, and weigh its challenges and
criticisms against the purported gains for the nation’s economy.

Background and Objectives of Demonetization

The demonetization drive in India serves as a compelling example of a nation
willing to undertake bold policy measures to change its economic trajectory.
The move to demonetize high denomination bank notes captured the world’s
attention and sparked intense debate among economists, politicians, and
the public alike. To fully understand the genesis and objectives of this
radical reform, we must delve deep into the historical and socio - economic
background of India.
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India has long been a cash - intensive economy, characterized by a large
informal sector, with the majority of transactions taking place using cash as
the primary medium. According to the Reserve Bank of India, before the
demonetization decision, about 86% of total currency in circulation consisted
of high denomination notes (500 and 1000). Cash played a significant role
in facilitating corruption, tax evasion, and the funding of illegal activities
such as terrorism and human trafficking. A key objective of demonetization
was, therefore, to crack down on the shadow economy by draining the stock
of illicit wealth held in cash and making it difficult for unaccounted income
to be hoarded or used for illegitimate purposes.

Moreover, demonetization was aimed at promoting financial inclusion and
bringing a large part of the population into the formal banking and financial
system. A considerable percentage of Indians did not have access to banking
services or relied mainly on informal money lenders, perpetuating their
financial and social exclusion. The move to invalidate high denomination
notes and the subsequent limited availability of cash forced many to open
bank accounts, resort to digital transactions, and thereby become part of
the formal financial ecosystem. The process facilitated a shift from an
opaque cash-based economy to a transparent digital payment infrastructure,
paving the way for an increased tax base, streamlined revenue collection,
and improved fiscal discipline.

Another critical objective of demonetization was to combat the menace of
counterfeit currency in circulation. It is widely established that counterfeit
high denomination notes were being pumped into India’s financial system by
anti - national and criminal elements, contributing to the funding of illegal
activities and jeopardizing the nation’s economic security. Demonetization
expedited the identification of fake currency and facilitated the introduction
of new high - security features in the new notes, thereby impeding the
circulation of counterfeit bills and protecting the integrity of the monetary
system.

While tackling the shadow economy, promoting financial inclusion, and
curbing counterfeit currency formed the crux of the demonetization drive,
there are other indirect objectives that merit examination. One such ob-
jective is the promotion of self - compliance and voluntary disclosure by
taxpayers. The fear of penal action and the lack of avenues for hoarding unac-
counted wealth post demonetization incentivized many to declare concealed
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income and become compliant taxpayers. This can be evidenced by the
increase in the number of tax returns filed after the policy implementation.

Another unintended consequence of demonetization was the acceleration
of innovation in the fintech sector, resulting in the rapid adoption of digital
wallets and other cashless payment platforms. Due to the cash crunch,
consumers and merchants alike, especially in urban centers, found themselves
adapting to e - payments enabled by mobile - based applications, ultimately
promoting the vision of a ’Digital India’ and reduced dependency on cash
transactions.

As we reflect on the background and objectives of demonetization, it
is crucial to recognize that the policy’s success cannot be solely measured
using short - term indicators, but rather through an analysis of the broader
economic shifts it triggered. The unprecedented move certainly unleashed
tremors within the Indian economy, but the aftershocks will likely continue
to reverberate and inform future policy debates. In subsequent chapters,
we will dissect the implementation and impact of demonetization, assess
the challenges and criticisms it faced, and evaluate it as a transformative
reform in India’s pursuit of a robust and inclusive economy.

Implementation and Impact of Demonetization on Indian
Economy

Implementation and Impact of Demonetization on Indian Economy
The surprise move by the Indian government to demonetize high - value

currency notes of INR 500 and INR 1,000 on November 8, 2016, has been one
of the most significant economic reforms in recent Indian history. Ostensibly
undertaken to crack down on black money, corruption, and counterfeit
currency, the demonetization drive severely impacted every stratum of
Indian society. In the immediate aftermath, cash shortages gripped the
nation due to the withdrawal of nearly 86% of the circulating currency. In
order to comprehend the true implications of demonetization, it is crucial
to analyze both short - term and long - term impacts on various sectors and
stakeholders.

In the short term, demonetization had profound effects on the velocity
of economic transactions. Cash - dependent services and industries saw
severe disruptions in day - to - day activities. The most evident example was
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the retail sector, which saw a sharp decline in consumer spending due to
reduced cash availability. Additionally, parallel cash - dependent industries
such as real estate and construction experienced a sudden shock, as illegal
currency holdings were effectively rendered null and void. The agricultural
sector, which is heavily reliant on cash payments for procurement and sales,
witnessed a sharp decline in output as farmers faced difficulties in sowing and
purchasing essential inputs. These immediate disruptions led to widespread
job losses and increased financial insecurity among the most vulnerable
sections of Indian society.

However, it is essential to consider the long - term impacts of demoneti-
zation as well. In this regard, the move had some positive outcomes. Most
notably, the surge in digital transactions brought a new paradigm shift in
the conduct of financial transactions in the country. Post - demonetization
witnessed a spurt in the adoption of multiple digital payment platforms
such as the Unified Payment Interface (UPI), mobile wallets, and other e
- commerce platforms, effectively revolutionizing the way business is con-
ducted in the country. This spawned the growth of many fintech startups,
providing an impetus to the sector while providing the masses with ease of
access to their financial transactions.

Furthermore, the banking sector experienced windfall gains due to the
influx of cash deposits resulting from demonetization. With people flocking
to deposit their invalidated currency, Indian banks saw a surge in their
deposit base, which has the potential to ultimately lower interest rates
and stimulate credit expansion. The increase in financial resources can
be potentially harnessed for productive investments and infrastructure
development, thereby boosting India’s long - term economic growth.

Moreover, demonetization enabled the identification of paper trails lead-
ing to unaccounted wealth and illegal transactions, helping to unearth
previously undisclosed income and bring it under the purview of the formal
economy. The increase in the tax base also indirectly aids in fiscal stability
by allowing the government to increase public spending.

However, the long - term consequences also extend to the negative im-
plications of demonetization. The announcement of demonetization was
characterized by poor execution and lack of adequate preparedness on part
of the government. The shortage of cash supply persisted for months, and
the Reserve Bank of India (RBI) struggled to print and circulate new cur-
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rency notes efficiently. This inadequacy exacerbated the inevitable economic
slowdown and created an environment of uncertainty, leading to loss of
confidence amongst consumers, businesses, and investors.

Furthermore, although demonetization was aimed at curbing black money
and corruption, critics argue that its impact has been limited in this regard.
The RBI data reveals that nearly 99% of the demonetized currency was
returned to the central bank, indicating that the black money was either not
flushed out or was effectively converted into new currency notes by illicit
means. Additionally, the significant costs involved in printing and circulating
new currency notes, and the expenses incurred by countless businesses due
to the cash crunch, raise questions about the overall economic benefits of
the demonetization drive.

As history looks back at demonetization, its legacy will be deeply inter-
twined with the broader story of India’s transforming economy. The reform
was audaciously conceived and its execution was marred by system - wide
inefficiencies, yet it spurred remarkable innovations in digital payments and
financial inclusivity. An undeniable part of Prime Minister Narendra Modi’s
economic vision, demonetization will continue to shape Indian economic
discourse and policy for years to come. While the heat of the moment may
eventually fade, the memories of this reform and its contours will resonate
through the annals of Indian economic history, imprinting a lasting mark on
how the nation handles large - scale economic disruptions and experiments.

Challenges and Criticisms Faced by Demonetization

The demonetization policy implemented by the Modi government in Novem-
ber 2016 was a large - scale, highly drastic economic reform intended to
curb corruption, black money, and counterfeit currency in circulation. It
involved the sudden, overnight withdrawal of the INR 500 and INR 1,000
banknotes, which accounted for 86% of the total currency in circulation at
the time. As a result, the country experienced a considerable cash shortage,
leading to widespread disruptions in both formal and informal sectors of
the economy. While there was a degree of public support for the policy due
to its purported goals, there were also numerous challenges and criticisms
faced by demonetization, including the following:

1. Economic slowdown and loss of livelihoods: As a direct consequence of
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demonetization, demand plummeted across various sectors of the economy.
The cash - dependent informal sector, which was responsible for the majority
of employment generation, was severely affected. Furthermore, the lack of
adequate cash replacement and delays in recalibration of ATMs led to loss of
productivity, with people spending hours in queues to exchange or withdraw
currency. These factors contributed to a noticeable slowdown in the GDP
growth rate, with the International Monetary Fund (IMF) lowering India’s
growth forecast from 7.6% to 6.6% for 2016 - 2017.

2. Impact on farmers and the agricultural sector: Demonetization
coincided with the sowing season for rabi crops in India, as well as the time
for repayment of agricultural loans. The cash crunch led to a decrease in
demand for agricultural products and a shortage of funds to purchase inputs
like seeds, fertilizers, and labor. Moreover, cooperative banks, which play a
critical role in providing loans to farmers, were not allowed to exchange old
notes, exacerbating the situation. This affected farmers’ incomes and added
further stress to an already distressed farming sector.

3. Disproportionate burden on the poor: Demonetization dispropor-
tionately affected the poor and lower - income segments of the population,
whose livelihoods relied heavily on cash transactions. Since many people
working in the informal sector in India do not have bank accounts or access
to digital payment options, the measure left them financially paralyzed until
the cash situation normalized. While the government lauded the move as a
war on black money, its impact on wealth inequality is debatable, as the
holders of illicit wealth found various loopholes and methods to convert
their unaccounted cash.

4. Inadequate preparedness and implementation: The Reserve Bank of
India (RBI) admitted that the demonetization decision was taken without
knowing the full extent of potential economic and operational challenges.
The subsequent introduction of new INR 2,000 banknotes, frequent changes
in guidelines for cash transactions, and slow replacement of old currency
became additional sources of confusion and inconvenience for both the
public and financial institutions. This lack of preparedness reinforced the
perception that the policy was an overnight and impulsive decision.

5. Erosion of trust in financial institutions: Due to the nature of the
decision, skepticism grew regarding India’s financial institutions, with people
questioning the strength and stability of the banking system. The frequent
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changes in rules regarding deposit and withdrawal limits and the lack of
transparency about the policy’s objectives further fueled this distrust. In
addition, the RBI’s delay in releasing data on the amount of old currency
that was eventually deposited only increased the speculation around the
policy’s real success.

In light of these challenges, many critics argue that the demonetization
policy was not as successful as the Modi government has claimed. The short
- term economic disruption was evident, with sectors such as agriculture,
small businesses, and real estate facing the brunt of the cash crunch. As a
result, millions of Indians experienced significant hardship and inconvenience
due to the policy, with the long - term benefits of demonetization remaining
uncertain.

The next part of the outline will compare the GST and demonetization
as economic reforms and assess their overall impact on India’s economy. It is
crucial to understand the extent to which these measures were beneficial in
achieving their intended goals and transforming India’s economic landscape
for the better, as well as the lessons that can be learned from both successes
and failures.

Comparing GST and Demonetization as Economic Re-
forms

The economic policies and reforms implemented by Narendra Modi’s gov-
ernment have been closely watched by observers around the globe, none
more so than the Goods and Services Tax (GST) and Demonetization. Both
policies have generated widespread debate, analysis, and scrutiny due to
their far - reaching implications on the Indian economy. Yet despite sharing
a common goal of boosting India’s economic growth and transforming its
economic landscape, each reform has taken a markedly different path both
in terms of implementation and impact. This chapter will delve deeper
into these differences and similarities, ultimately shedding light on the
broader ramifications of such audacious economic policies under the Modi
administration.

The Goods and Services Tax was introduced in 2017 as a comprehensive,
destination - based tax on sale, consumption, and services. Touted as India’s
most significant tax reform in recent times, GST’s primary objective was to
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subsume multiple prevalent taxes and establish a uniform tax regime across
the country. The hope was that by harmonizing the tax structure, GST
would eliminate cascading tax effects, reduce business compliance costs, and
simplify the overall process. By extension, it aimed to enhance the ease of
doing business in India, make domestic businesses more competitive, and
increase the government’s revenue mobilization.

In contrast, demonetization, implemented in 2016, was a sudden and
surprise move to invalidate high - value currency notes of INR 500 and INR
1,000 overnight. This policy aimed to curb black money (unaccounted - for
wealth), combat corruption and counterfeit currency, and promote a cashless
economy. The measure sought to channelize the informal economy into
the formal sector, thereby broadening the tax base and increasing revenue
inflows. Thus, while GST took a structured approach to reform India’s
taxation system, demonetization was an abrupt measure primarily aimed at
addressing the parallel economy.

The impact of the two economic reforms on the Indian economy is
both contrasting and complementary. The implementation of GST faced
initial challenges in the form of technical glitches and transitional issues;
however, its overall impact has been largely positive. It has broadened the
tax base, increased revenue collection, and simplified the tax process by
bringing transparency, uniformity, and predictability to India’s indirect tax
system. Additionally, the greater ease of doing business has led to increased
international trade and investment.

Demonetization, on the other hand, had mixed results. While it did
lead to an increased number of taxpayers and promoted digital transactions,
it also caused short - term cash crunches that adversely impacted small
businesses and daily - wage laborers. Furthermore, initial estimates of the
policy’s efficacy in curbing black money have become contentious as most
of the demonetized currency found its way back into the banking system.
Hence, the long - term success of demonetization in addressing the parallel
economy remains debatable.

However, it is important to recognize that the two reforms are not
mutually exclusive but rather complement each other in transforming India’s
economic landscape. Demonetization has paved the way for integrating
the informal economy into the formal sector, and GST has augmented this
process by improving tax compliance and addressing revenue leakages. This
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ensures that more economic activities are effectively reported and taxed,
strengthening the overall fiscal health of the nation.

The challenges and criticisms faced by both policies have also been
different. GST faced opposition due to initial confusion and teething issues,
which were largely addressed through government interventions and stake-
holder consultations. Meanwhile, demonetization received flak for its sudden
implementation and the accompanying hardships faced by the common man.
While the debate over the usefulness of demonetization continues, GST has
been widely accepted and lauded for its long - term economic benefits.

In comparing GST and demonetization, it becomes clear that despite
sharing a common goal of fostering economic growth, the two policies repre-
sent distinct approaches: The structured, long-term vision of GST contrasts
sharply with the sudden, surprise nature of demonetization. Neverthe-
less, both policies also complement each other in the shared pursuit of a
transparent, formalized, and predictable economic environment.

Ultimately, the pursuit of a transformative economic agenda under the
Modi administration requires a careful balance of bold policy initiatives and
adept implementation. As India continues to navigate the complexities of
its diverse economic landscape, it is crucial for policymakers to learn from
the successes and challenges of past reforms to refine future interventions.
In many ways, the story of GST and demonetization serves not just as an
analytical exercise but also as a harbinger of the potential transformation
that lies ahead, should the Modi government strike the right balance between
audacity and prudence in its policymaking.

Conclusion: Assessing the Effectiveness of GST and
Demonetization in Transforming India’s Economy

In assessing the effectiveness of Goods and Services Tax (GST) and De-
monetization in transforming India’s economy, it is important to consider
both the short - term and long - term impacts of these significant economic
reforms. While both reforms aimed to create a more transparent, efficient,
and equitable economic landscape, their effectiveness must be analyzed in
terms of the actual outcomes realized during their implementation and their
potential for future benefits.

The introduction of GST in July 2017 marked a significant shift in
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India’s taxation system, transitioning from a complex and multi - layered
framework to a more simplified and uniform regime. In the short term,
the implementation faced multiple challenges, including technical glitches,
insufficient infrastructure, lack of awareness, and difficulties for businesses
to adapt to the new system. However, as the government worked towards
addressing these issues, the long- term benefits of GST emerged more clearly.
These included easier compliance, a broader tax base, increased transparency,
reduced tax evasion, and a better environment for investment and economic
growth. The simplification of the tax system facilitated smoother inter -
state trade and led to a more efficient allocation of resources, strengthening
the foundation for India’s economic growth.

On the other hand, Demonetization in November 2016, which involved
the sudden withdrawal of 86% of the currency in circulation, had a more
immediate and visible impact on the Indian economy. The stated objectives
of this bold move included curbing black money, clamping down on cor-
ruption, combating terrorism financing, and promoting a cashless economy.
Despite the initial implementation challenges, which resulted in significant
disruptions in cash - dependent sectors and a short - term decline in GDP
growth, Demonetization did lead to some positive outcomes. These included
greater financial inclusion, increased tax compliance, penetration of digital
payments, and a shift towards a more formalized economy.

However, it is important to recognize the limitations and criticisms of
both GST and Demonetization. The GST system is still facing technical
challenges, and the revenue collection for the government is yet to reach its
desired target. Moreover, the multiplicity of tax rates under the current GST
structure can be further rationalized, and the process of filing returns can
be simplified. In the case of Demonetization, the intended goals of curbing
black money and corruption remain debatable, and the long - term impact
on the informal sector, which was severely hit during the implementation,
is under scrutiny.

When comparing these two economic reforms, the distinction between
their nature and objectives becomes clear. GST focused on streamlining
the existing tax structure and easing the burden on businesses, leading to a
more productive environment for economic growth. In contrast, Demoneti-
zation targeted larger systemic issues, such as black money and corruption,
which required immediate and decisive action to bring about change. Both
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these economic reforms contributed to the overall push for transparency
and accountability in the Indian economy, even though their individual
effectiveness varied.

In conclusion, it is crucial to recognize that economic reforms such as
GST and Demonetization are part of a larger strategy of the Narendra
Modi government to transform India’s economy. While these reforms faced
challenges and criticism, they have undeniably laid the foundation for a
more modern and efficient economy. To comprehensively measure their
effectiveness, regular evaluations, modifications, and consolidations are
essential. Going forward, it is imperative to continue the process of reform
and adaptation, drawing valuable lessons from the experiences of past
endeavors and envisioning innovative solutions to overcome the challenges
of an ever - evolving economic landscape.



Chapter 3

Social Reforms: Swachh
Bharat and Beti Bachao
Beti Padhao

As Narendra Modi became the Prime Minister of India in 2014, he embarked
upon a transformative journey to ensure the welfare of India’s citizens.
Considering the social challenges faced by Indian society, two socio - cultural
campaigns gained significant momentum under his leadership - Swachh
Bharat or Clean India, and Beti Bachao Beti Padhao, meaning save the
girl - child and educate her. These campaigns represent the dual objectives
of promoting cleanliness and public health while addressing the need for
gender equality.

Swachh Bharat was launched on October 2, 2014, coinciding with the
birth anniversary of Mahatma Gandhi. The campaign aimed to fulfill
Gandhi’s dream of a clean and hygienic India. Apart from constructing
toilets, the initiative prioritizes waste management and promoting cleaner
habits in 4,041 towns and cities across India. The implementation of Swachh
Bharat is marked by the cooperation between the central and the state
governments, public and private sectors, and civil society organizations.

A striking example of Swachh Bharat is the transformation of Mumbai’s
Versova beach. Once known for its heaps of plastic waste and filth, the
Versova beach today stands as a testament to the determination of citizens
who joined hands with the local government to clean up 13,000 tonnes of
waste, thereby reviving marine life. The campaign’s success has managed to

40



CHAPTER 3. SOCIAL REFORMS: SWACHH BHARAT AND BETI BACHAO
BETI PADHAO

41

reduce open defecation rates by 30% and led to the construction of around
100 million toilets across India.

The campaign has also contributed to public health and environmental
conservation. Reduced open defecation rates have resulted in a decrease in
waterborne and vector - borne diseases like diarrhea, malaria, and cholera.
Furthermore, waste segregation, recycling, and disposal have improved air
and water quality in several regions.

However, the success of Swachh Bharat cannot solely be measured
through statistics. It must also be viewed through the lens of behav-
ioral change. The campaign has witnessed several Bollywood celebrities,
sportspersons, and social media influencers proactively endorsing the mes-
sage of cleanliness. Consequently, it has managed to raise awareness and
promote responsible citizenship, transcending the boundaries of caste, region,
and religion.

Parallel to Swachh Bharat, Beti Bachao Beti Padhao resonates with
similar aplomb. The campaign aims to combat alarming rates of female
foeticide, restore healthy sex ratios, and encourage female education and
empowerment. Launched on January 22, 2015, the initiative emphasizes
women’s access to healthcare, education, and equal rights.

For instance, Haryana, a state notorious for female foeticide, has success-
fully frowned upon the use of sex - determining tests and prenatal selectivity.
The state has embraced the core principles of Beti Bachao Beti Padhao,
resulting in improved sex ratios and a resolute determination to provide
equal opportunities for the girl child. The campaign focuses on the impor-
tance of educating girls, breaking stereotypes, and reinforcing the notion
that empowered women form the backbone of a prosperous nation.

Social reform campaigns like Swachh Bharat and Beti Bachao Beti Pad-
hao demonstrate the Indian government’s commitment to addressing socio
- cultural challenges that impede development. Through these campaigns,
the Modi government has initiated significant strides towards ameliorating
public health, sanitation, environmental conservation, and gender equality.
Tackling stark disparities, these flagship initiatives have transcended the
realm of policy making and become cultural phenomena that have inspired
millions of Indians to strive for collective betterment.

As we continue to discuss and assess the policy landscape under the
Modi administration, the notable successes and various criticisms of these
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campaigns open the doors to greater scrutiny of the government’s endeavors
in the spheres of infrastructure development, diplomacy, national security,
and regulatory reforms. Swachh Bharat and Beti Bachao Beti Padhao serve
as powerful reminders that social consciousness and political will can indeed
coalesce to tackle persistent societal challenges, thus paving the way towards
a brighter, more equitable future for the nation.

Introduction to the Swachh Bharat and Beti Bachao
Beti Padhao Campaigns

The dawn of India’s independence brought multiple challenges for the newly
formed nation - from establishing a stable political and economic framework
to addressing complex social issues that plagued the society. As years passed
and various governments occupied the seat of power, India’s developmental
process gained momentum, albeit with its fair share of obstacles and setbacks.
The reign of Narendra Modi’s government, which began in 2014, marked a
notable shift in the nation’s approach to addressing social issues, as evidenced
by two of its most significant campaigns - Swachh Bharat Abhiyan (Clean
India Campaign) and Beti Bachao Beti Padhao (Save the Daughter, Educate
the Daughter).

Swachh Bharat Abhiyan, launched by Prime Minister Narendra Modi on
October 2, 2014, aimed to address the daunting challenge of widespread open
defecation and poor sanitation across the country. With Mahatma Gandhi’s
principle of cleanliness being next to godliness as its philosophical inspiration,
this ambitious project aimed to improve public health, reduce environmental
pollution, and enhance India’s image as a burgeoning global power. The
initiative’s central goal was to achieve an open defecation - free India by
October 2, 2019, the 150th birth anniversary of Mahatma Gandhi. To
accomplish this massive task, the government mobilized financial resources,
galvanized public support, and established an intricate implementation
mechanism involving central ministries, state governments, municipal bodies,
and grassroots organizations.

In parallel, the Modi - led government recognized that India’s social
development would be impeded without the effective empowerment of women.
As a response, the Beti Bachao Beti Padhao campaign was launched on
January 22, 2015. This initiative served a dual purpose - not only was
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it designed to curb the alarming trend of female foeticide, it intended to
instill the societal value of gender equality and promote the empowerment of
women through enhanced access to education and economic opportunities.
India’s skewed sex ratio, a product of deeply ingrained patriarchal values
and systemic discrimination against women, created an urgent need for
this extensive campaign. Consequently, the government adopted a multi -
pronged strategy, involving law enforcement, public awareness campaigns,
social mobilization, and engagement with civil society, medical practitioners,
and educational institutions.

As adroit as any master weaver, Prime Minister Modi intertwined both
Swachh Bharat and Beti Bachao Beti Padhao campaigns, as he recognized
that sanitation issues disproportionately affected women and girls, particu-
larly in rural areas. The lack of access to safe and private sanitation facilities
not only exposed women to health risks and environmental hazards but
also perpetuated gender discrimination by reinforcing stereotypes regarding
women’s ’purity’ and perpetuating unsanitary practices such as menstrual
seclusion. By tackling the underlying social attitudes and amplifying the
need for improved sanitation, Modi’s government crafted an unprecedented
roadmap to break the shackles of tradition that shaped India’s societal
fabric.

The effectiveness of these two campaigns, however, lay far beyond the
ambit of the initiatives themselves. They were, in effect, instruments of
transformative social change, instigating a metamorphosis that profoundly
influenced people’s attitudes, aspirations, and daily lives. The role of
public participation was crucial in enabling this metamorphosis; ordinary
citizens, celebrities, and social media influencers collectively steered these
campaigns into the national consciousness, transcending religious, linguistic,
and regional divides.

In an unyielding march towards a brighter future, these campaigns have
led India into untrodden realms of social reform, promising the hope of a
more equitable and prosperous society. As these reforms continue to unfurl,
their challenges, successes, and limitations will beget the emergence of new
approaches and strategies, shaping the nation’s collective destiny. As this
narrative unfolds, a true reflection upon its significance will be gleaned only
from a discerning eye that can appreciate the intricate tapestry of swachh
and beti, cleanliness and daughters, weaving harmoniously through India’s
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modern journey.

Swachh Bharat: Campaign Objectives, Implementation,
and Challenges

Swachh Bharat Abhiyan (SBA), also known as the Clean India Mission,
was launched by Prime Minister Narendra Modi on October 2, 2014. This
ambitious nationwide campaign aims to achieve a clean and healthy India
by emphasizing community participation, strengthening the overall sani-
tation system, and modernizing solid waste management practices. The
primary objectives of this campaign include the elimination of open defe-
cation, conversion of insanitary toilets to pour - flush toilets, eradication of
manual scavenging, implementation of sustainable sanitation practices, and
behavioral change among the masses through awareness programs.

As a flagship initiative, the SBA has been strategized and implemented
as a two - fold program - SBM (Rural) and SBM (Urban). While the former
targets rural households, the latter focuses on urban settlements. SBM
(Rural) envisages an Open Defecation Free (ODF) India by constructing
individual, community, and public toilets, promoting hygiene and sanitation
awareness, and ensuring accessibility to clean water for daily use. On
the other hand, SBM (Urban) emphasizes the development of appropriate
infrastructure to tackle the burgeoning problem of urban waste, focusing on
public -private partnerships and leveraging Information and Communication
Technologies (ICT) to monitor waste management.

A number of innovative strategies have been employed to achieve the
objectives of the Swachh Bharat Abhiyan. These include the engagement of
community representatives called ”swachhagrahis” who act as motivators
and ambassadors for the campaign. Additionally, incentives have been
provided to encourage construction and usage of toilets, such as financial
assistance and recognition for maintaining a clean and hygienic environment.
The involvement of the private sector, through Corporate Social Responsi-
bility (CSR) programs, has also played a significant role in expanding the
campaign’s reach and impact.

However, the implementation of SBA has not been without its fair share
of challenges. Firstly, transforming people’s attitudes and habits related
to sanitation has been an uphill task. The deeply ingrained practice of
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open defecation in rural India, stemming from cultural and religious beliefs,
has posed a significant barrier to fulfilling the mission’s goal of being an
ODF nation. This challenge has necessitated a concerted effort to break
the stigma around toilet use and promote sanitation as a crucial aspect of
public health.

Another critical challenge has been the uneven availability and distri-
bution of resources. Although substantial financial resources have been
allocated for the campaign, proper planning, coordination, and resource
allocation remain areas of concern. Additionally, the absence of operational
guidelines, lack of skilled workforce, and low awareness about various tech-
nologies and materials used in toilet construction have been identified as
impediments to the effective implementation of SBA.

Furthermore, the management of solid and liquid waste has emerged
as a significant challenge for the rapidly urbanizing Indian society. The
existing infrastructure is strained and unable to accommodate the large
volumes of waste generated by urban households. Consequently, the task
of modernizing waste management practices and infrastructure presents a
daunting challenge for the Swachh Bharat Abhiyan.

Despite these challenges, Swachh Bharat has made significant strides in
improving sanitation and cleanliness across the country in a relatively short
duration. The number of people practicing open defecation has reduced
dramatically, while the overall sanitation coverage has increased significantly.
However, there is still a long road ahead for the campaign to achieve its
desired impact, and it is imperative that challenges are addressed and
innovations are employed to ensure that India continues to march towards
a cleaner, healthier country.

As the Swachh Bharat Abhiyan progresses, it would be interesting to
examine the impact it has had on public health, sanitation practices, and the
environment, which will be explored in the subsequent chapters. With the
potential to revolutionize India’s overall sanitation and cleanliness landscape,
SBA holds promise not only as an essential reform initiative but also as an
exemplar for other nations to follow.
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Impact of Swachh Bharat on Public Health, Sanitation,
and Environment

The Swachh Bharat Abhiyan, or Clean India Mission, launched by Prime
Minister Narendra Modi in 2014, has aspired to improve public health,
sanitation, and environmental cleanliness in the nation. While India has
made remarkable progress with respect to technological and socioeconomic
development, the lack of basic sanitation facilities and hygiene practices
has been a persistent challenge. In order to assess the impact of the
Swachh Bharat Abhiyan on these areas, it is vital to consider empirical
data, grassroots experiences, and its overall influence on public awareness
and behavior.

A major component of the Swachh Bharat Abhiyan has been the eradi-
cation of open defecation by constructing toilets and promoting their usage.
To ensure that this translates into an improvement in public health, it is
essential to recognize that constructing toilets alone is not enough. Proper
maintenance, accessibility and behavior change are crucial for sustainable
results. Studies indicate that toilet usage has increased, and open defecation
has declined considerably following the implementation of the campaign.
This has led to a reduction in waterborne diseases such as diarrhea, cholera
and dysentery, and thus improving public health. Moreover, the increased
accessibility of toilets, especially for women, has provided them with a sense
of safety, dignity, and privacy, ultimately contributing to their psychosocial
well - being.

The key to sustaining the impact on public health relies on long - term
shifts in individual and collective behavior. For instance, proper handwash-
ing practices can drastically reduce the spread of communicable diseases.
Swachh Bharat campaign has made strides in promoting these practices
and increasing awareness about the importance of cleanliness and hygiene
through various media and public events. By involving celebrities, pub-
lic officials, and cultural icons, the campaign has reached out to diverse
populations and age groups, instilling a culture of cleanliness and health -
consciousness.

Another notable achievement of the Swachh Bharat Abhiyan has been its
impact on sanitation infrastructure and waste management. The mission’s
objectives include the construction of toilets in government schools, particu-
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larly for girls, and the development of modern, scientific landfill sites for the
disposal of solid waste. Such improvements, along with efforts to upgrade
drainage systems, have created a more sanitary environment in urban and
rural areas alike. By focusing on proper waste collection, treatment, and
disposal, the mission has been able to mitigate some of the detrimental
effects on public health caused by pollution and contamination of water
resources.

Aside from its effects on public health and sanitation, the Swachh Bharat
Abhiyan has also endeavored to protect the environment. India’s rapid
urbanization and population growth have increased the pressure on its
natural resources, leading to a situation where environmental sustainability
is critical for the nation’s survival. By promoting waste segregation and
recycling, the campaign has encouraged citizens to reduce their ecological
footprint. This has led to increasing demand for eco - friendly products and
the creation of new markets for sustainable consumer goods.

In conclusion, the Swachh Bharat Abhiyan has had a transformative
impact on public health, sanitation, and the environment in India. By
constructing and promoting the use of toilets, the campaign has not only
improved sanitation but also empowered individuals, particularly women
and girls, with more control over their well - being. The increased awareness
and practice of cleanliness and hygiene across all walks of life are a testament
to the campaign’s success in changing attitudes and behaviors. However, to
sustain and expand these achievements, it is crucial to continue investing in
infrastructure, maintenance, and ongoing public education. As India looks
forward to a future of rapid growth and development, the Swachh Bharat
Abhiyan and its legacy will undoubtedly play a vital role in ensuring that
this progress is accompanied by a cleaner, healthier, and more sustainable
living environment.

Beti Bachao Beti Padhao: Addressing Female Foeticide
and Gender Inequality

Beti Bachao Beti Padhao (BBBP), which translates to Save the Daughter,
Educate the Daughter, is a flagship social reform initiative launched by
the Narendra Modi government in 2015. As the name suggests, the key
objectives of this program are twofold: addressing the deeply embedded
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issue of female foeticide in Indian society and promoting gender equality by
providing equal opportunities for girls to access education.

Female foeticide has been a persistent problem in India for several
decades, driven by factors such as a preference for sons who are perceived as
caregivers and breadwinners, and the social and economic burden of dowry
associated with a daughter’s marriage. Consequently, these factors lead to
a skewed sex ratio in the country, with the 2011 census showing 919 girls
born for every 1000 boys. Undoubtedly, this crisis necessitated urgent and
comprehensive measures to halt the practice of female foeticide.

To tackle this issue, the BBBP initiative introduced a multitude of strate-
gies. The campaign first relied on awareness - raising programs targeting
communities, doctors, and civil society organizations involved in the detec-
tion and prevention of sex - selective practices. By utilizing a range of mass
media channels, including radio, television, and social media platforms, the
campaign reached millions of households and effectively brought attention
to the problem and the consequences of a skewed sex ratio for Indian society.

A powerful example of such an awareness drive took place in Haryana, a
state consistently recording the highest gender disparity figures, where the
government organized street plays, rallies, and door - to - door campaigns
to raise awareness about the importance of gender equality. These efforts
involved not only state officials but also engaged local community lead-
ers, youth clubs, and educational institutions, signifying an expansive and
inclusive approach.

Additionally, the BBBP campaign mobilized district collectors, who
play the role of administrative heads in districts, to plan and implement
convergence mechanisms in addressing female foeticide. By aligning diverse
schemes and programs related to issues such as reproductive health, immu-
nization, and childcare, the initiative aimed to create a more comprehensive
support system for both women and girls.

The second aspect of the BBBP intervention focuses explicitly on promot-
ing girl’s education in the areas of primary, secondary, and higher education.
Through the prioritization of educational infrastructural development, such
as constructing toilets, improving school facilities, and promoting vocational
training, the initiative has contributed significantly to improving young girls’
enrollment rates. Moreover, the campaign also provided scholarships and
free textbooks to girls in various districts to encourage and facilitate their
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educational journeys.
Apart from these programmatic interventions, the BBBP initiative

had some innovative aspects as well. One such example is the effective
utilization of local governance leaders, called Sarpanchs, who were involved
in sensitization and awareness - raising efforts in rural areas. In some cases,
Sarpanchs established Kanya Chaupal, or meeting spaces for girls, where
they could openly discuss their grievances related to education and other
issues.

Additionally, the initiative evoked the power of symbolism by renaming
schools, streets, and localities after prominent female achievers, both from
the district and beyond. In a society that profoundly reveres the messages
tradition imparts, these symbolic actions delicately imbue public space with
the subtle reminder of the potential and capabilities of daughters.

The BBBP campaign, in its essence, represents a multipronged and
participatory approach in addressing the deep - rooted issues of female
foeticide and gender inequality in access to education. While preliminary
data demonstrate some positive trends, such as a slight increase in sex ratio
at birth and an increase in girl’s enrollment rates, these statistics can be
further strengthened with continued efforts and a focus on sustainability.
Furthermore, the campaign’s success in breaking the vicious cycle of societal
norms and customs perpetuating gender discrimination hinges on persistent,
long - term engagements involving all spheres of governance and public life
in India. Undeniably, the future of Beti Bachao Beti Padhao’s impact lies in
the delicate balance of innovation, inclusivity, and perseverance, providing
a platform for change.

Enhancing Women’s Empowerment through Education
and Economic Opportunities

Enhancing Women’s Empowerment through Education and Economic Op-
portunities has been one of the key policy objectives of Narendra Modi’s
government. India, despite being the world’s largest democracy and having
a robust constitutional framework, continues to grapple with the issue of
gender inequality in many aspects of its society. The unequal treatment
of women in various spheres of life, ranging from the work environment
to household dynamics, has far - reaching consequences on the nation’s
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economic progress and social harmony.
Under the leadership of Narendra Modi, the government has intensi-

fied its focus on enhancing the status of women in the Indian society by
implementing programs geared towards uplifting their educational and eco-
nomic opportunities. One of the flagship schemes in this regard is the
Pradhan Mantri Mahila Shakti Kendra (PMMSK), which aims to facilitate
the empowerment of rural women through community participation. The
establishment of these kendras (centers) across the country has created a
support infrastructure at the village level for women, with trained profes-
sionals providing them with access to resources such as skill development
training, financial literacy, legal aid, and digital education.

A notable example of this policy in action is the Himayat program
introduced in the state of Jammu and Kashmir, which facilitated employ-
ment opportunities for more than 40,000 women with training in various
marketable fields like healthcare, beauty therapy, and information technol-
ogy. Through these targeted training programs, women from remote areas
have not only gained access to economic opportunities but also witnessed a
transformation in their self - esteem and social standing, a testament to the
unrelenting efforts of the Modi administration.

Another key initiative, the Stand - up India program, is aimed at pro-
moting entrepreneurship among women, particularly from underprivileged
backgrounds. The scheme provides access to loans, mentorship, and incu-
bation facilities to encourage women entrepreneurs to create sustainable
livelihood options for themselves and their communities. Such initiatives are
imperative to creating an inclusive and diverse entrepreneurial landscape
that can leverage the untapped potential of women.

The government’s drive to empower women is not limited only to eco-
nomic opportunities but also extends to addressing inherent gender biases
in society through education. The Beti Bachao Beti Padhao (Save the Girl
Child, Educate the Girl Child) initiative is aimed at increasing enrolment
and retention of girls in schools, ultimately generating a societal shift in the
mindset towards women’s education. The initiative showcases the commit-
ment of the Modi government to foster gender equality and counteract deeply
entrenched patriarchal mindsets that have hindered women’s educational
growth.

Success stories have emerged as a result of these initiatives. Social and
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economic mobility among rural women has led to numerous women getting
access to education, including those from traditionally marginalized sections
of society. The ripple effects of these policies are evident in the improved
Gross Enrollment Ratio (GER) for girls at the primary, secondary, and
tertiary levels of education over the last few years.

To cement these strides forward in women’s empowerment, it is essential
to ensure that a robust ecosystem is put into place for their upliftment.
This ecosystem must encompass facets like access to quality healthcare
services, stringent laws against gender - based violence, legal awareness,
and gender - sensitive administration. The government’s steps in these
directions, including the establishment of one - stop crisis centers for women
and upskilling of the police force to be more responsive to cases of gender -
based violence, are vital to the overall vision of empowering women in the
country.

As we move forward, the key to attaining long - lasting and meaningful
progress in women’s status in India lies in fostering and nurturing a culture
of equality through systemic and sustained efforts. It is only through the
convergence of policies, social and political will, and the active participation
of each individual in the nation that this vision can come to fruition. The
groundwork laid down by the Modi government in the quest for equality
has started bearing fruit, as evidenced by the qualitative and quantitative
improvements. However, it must be continuously strengthened and bolstered
to ensure that the Indian society unequivocally stands for equal opportunities
and dignity for all its citizens, irrespective of their gender. The pursuit of
this goal will ultimately set the stage for a stronger, more inclusive, and
equitable India.

Public Participation and Role of Celebrities in Promot-
ing Social Reforms

Public participation and the role of celebrities are integral in garnering
support and attention for social reforms. In India, the media landscape has
undergone a significant transformation, with more platforms and avenues
available for public discourse than ever before. This provides a unique
opportunity for government initiatives to reach a wider audience and en-
courage grassroots participation for social causes. However, it is essential to
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navigate this landscape with strategic communication that resonates with
the masses.

While policy implementation and monitoring by the government are
crucial for the success of social reforms, public participation enhances the
overall effectiveness of these initiatives. A robust and symbiotic relationship
between the state and the citizens is vital to ensure that awareness is raised
at the grassroots level, leading to widespread consciousness and social change.
Furthermore, citizen engagement fosters a sense of ownership, empowering
individuals to play a proactive role in pushing for reforms that benefit the
community as a whole.

In the context of the Swachh Bharat and Beti Bachao Beti Padhao
campaigns, public participation has been afforded special emphasis by the
Narendra Modi - led government. Social media platforms have been utilized
extensively to create awareness and spark conversations around these issues.
This emphasis on citizen engagement and direct communication between
the government and the people has resulted in higher levels of enthusiasm
for these causes.

One potent and influential tool that has been leveraged by the government
to engage the public is the involvement of celebrities in promoting social
reforms. Celebrities, by virtue of their wide-reaching fan base and popularity,
possess the unique ability to influence public opinion and mobilize people for
a particular cause. In India, celebrities are often revered and hold an exalted
status, which can be harnessed in generating interest and momentum for
social reforms.

Throughout the course of the Swachh Bharat and Beti Bachao Beti Pad-
hao campaigns, several well -known celebrities have been roped in to amplify
the message and galvanize citizen involvement. Actors, sportspersons, and
other influential public figures have been used to launch campaigns, create
awareness, and initiate conversations on these pressing social issues. By
doing so, they have not only lent their credibility to the cause but also
helped disseminate the message to a wider audience.

In the case of the Swachh Bharat campaign, the government appointed
several ’brand ambassadors,’ including high - profile Bollywood actors such
as Amitabh Bachchan and Aamir Khan, to promote the cause of cleanliness
and sanitation. The ’Clean India Challenge,’ initiated by actor Salman
Khan, went viral on social media as other celebrities joined in, thereby
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creating traction for the issue.
Similarly, the Beti Bachao Beti Padhao campaign has seen the involve-

ment of influential figures like actress and former Miss Universe Sushmita
Sen, who has advocated for gender equality, and cricketer Virender Sehwag,
who took up the cause of female empowerment. The engagement of these
celebrities has not only helped generate conversation around the issue but
made the initiative more relatable to the masses, thereby encouraging public
participation.

Despite the various benefits that come with involving celebrities in
promoting social reforms, it is essential to be mindful of the potential
pitfalls. Such initiatives must not become mere tokenism or reduced to
vehicles for celebrities to burnish their image. The primary focus should
always be on the cause and the desired outcomes, with the celebrities serving
as catalysts to facilitate change.

In conclusion, as the world becomes increasingly interconnected and
media - savvy, the role of celebrities in promoting social reforms has become
ever more significant. Through thoughtfully integrated campaigns, public
figures can meaningfully contribute to the overall success of these initiatives
while fostering a sense of shared responsibility among citizens. It is crucial,
however, to ensure that celebrity endorsement is not merely for show, but
effectively translates into ground - level action and tangible results. Only
then can India truly realize its potential for social change and progress
under Modi’s government.

Evaluating the Overall Success and Limitations of the
Campaigns

Evaluating the overall success and limitations of the Swachh Bharat and
Beti Bachao Beti Padhao campaigns requires a multifaceted approach that
takes into account the progress made towards stated objectives, challenges
faced during implementation, and the extent to which these campaigns have
brought about lasting, transformative change in Indian society.

Both campaigns demonstrated considerable progress in achieving their
core objectives. Swachh Bharat, aimed at improving public health, san-
itation, and cleanliness, made significant strides in constructing toilets,
promoting waste management, and spreading awareness about the impor-
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tance of hygiene. Government data indicates a marked increase in rural
sanitation coverage, with millions of households declaring themselves open
defecation - free. On the other hand, Beti Bachao Beti Padhao sought
to address the pressing issues of female foeticide, gender discrimination,
and skewed sex ratios. Since its inception, the campaign has reported
improvements in sex ratios across several districts and states, and an in-
creased enrollment of girl children in schools, signifying enhanced access to
educational opportunities.

However, these successes must be viewed alongside various limitations
and challenges. For instance, while Swachh Bharat witnessed the construc-
tion of millions of toilets, questions remain regarding their continued usage
and maintenance. Behavioral change is essential for the long - term impact
of any sanitation drive, and the government’s focus on infrastructure alone
may not suffice to instill lasting habits among citizens. Moreover, regional
disparities in toilet construction and waste management reflect the uneven
progress across India, requiring tailored strategies to address context-specific
challenges.

Similarly, while Beti Bachao Beti Padhao has registered improvements in
sex ratios and access to education, there is still much work left to eradicate
engrained patriarchal norms that perpetuate gender discrimination. The
complexity of issues, like female foeticide, necessitates probing interventions
extending beyond awareness campaigns alone. To achieve gender equity, the
campaign must assess and dismantle structural barriers restricting women’s
participation in various spheres of life.

The involvement of celebrities, public figures, and corporations played a
significant role in the widespread dissemination of these campaigns, garnering
enhanced visibility and appeal. However, it is crucial to keep track of
their transformative impact on citizens’ everyday lives. Symbolic acts and
powerful messaging may capture public imagination, but their effectiveness
lies in translating into concrete changes. Hence, regular monitoring and
evaluation of campaign outcomes, including grassroots feedback, is necessary
for informed decision - making and course corrections.

The future of social reforms under the Modi government will entail
learning from the successes, limitations, and challenges encountered in the
Swachh Bharat and Beti Bachao Beti Padhao campaigns. Moreover, it will
require consistent efforts to instill a culture of collective action, embodying
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the aspiration of a ’New India’ - an India that is clean, healthy, and gender -
just.

In assessing the overall success and limitations of the Swachh Bharat and
Beti Bachao Beti Padhao campaigns, it is clear that despite their remarkable
achievements, they have exposed complex, deeply rooted issues intertwined
within India’s socio-cultural fabric. These experiences offer valuable insights
on harnessing citizen engagement, addressing challenges, and transforming
aspirations into tangible outcomes. As the Modi government embarks on
the next phase of its development agenda, the lessons learned from these
campaigns will undoubtedly serve as a clarion call for further progress and
sustainable change in India’s social landscape.

The Future of Social Reforms under Narendra Modi’s
Government

The journey embarked upon by Narendra Modi’s government in the domain
of social reforms has been a noteworthy one, characterized by vigor and
tenacity. While there have been numerous achievements, it is crucial to
assess the direction that social reform is headed under his leadership. This
chapter will focus on the future prospects of social reform with a close
analysis of the existing reform measures and policy decisions that signify
the government’s intentions, challenges, and opportunities on the horizon.

Social reform is a broad spectrum, encompassing various facets of society.
The Swachh Bharat Mission and Beti Bachao Beti Padhao campaigns have
been significant milestones. However, the progress of social reform in India
cannot be measured by these accomplishments alone. A crucial aspect that
Modi’s government is likely to address in the future is the widening income
inequality gap in the country. The government has already taken some
measures to promote financial inclusion through programs like Jan Dhan
Yojana, which aims to provide bank accounts and access to financial services
for the poor. The government is expected to continue its thrust on financial
inclusion by expanding credit facilities, enabling skill development, and
promoting entrepreneurship among low - income groups.

Education has always been a critical area of reform, and the future of
social reform under Modi’s government is expected to witness a renewed
focus on improving the quality of education at all levels. Programs like
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Sarva Shiksha Abhiyan and Rashtriya Madhyamik Shiksha Abhiyan will
likely be scaled up along with the introduction of new, innovative approaches
towards learning methodologies, digitalization of classrooms, and teacher
training programs. The government is also likely to invest heavily in higher
education and research institutions to improve India’s global ranking in
research and innovation.

Healthcare reform is another crucial area that the Modi government
might prioritize in the coming years. India’s health indicators lag behind
those of similarly positioned countries, with issues such as high maternal and
infant mortality rates, malnutrition, and inadequate access to healthcare
facilities in rural areas. The Ayushman Bharat scheme, launched in 2018, is
a testament to increasing the availability of quality healthcare for India’s
lower - income groups. In the coming years, the government might focus
on enhancing the quality of primary healthcare infrastructure, increasing
the production of health workers, and allocating a larger budget to health
research and disease prevention.

An essential aspect that the future of social reform under Modi’s gov-
ernment must address is India’s record on human rights. The government
should focus on strengthening the legal frameworks and institutional mech-
anisms to protect the rights of vulnerable sections such as women, children,
minorities, refugees, and sexual minorities. This would involve sensitiz-
ing law enforcement agencies, ensuring a robust judiciary, and including
discussions on human rights in educational curricula.

Gender equality must remain at the forefront of social reforms under
Modi’s leadership. Programs like Beti Bachao Beti Padhao have gained mo-
mentum, but the systemic patriarchal structures in Indian society necessitate
more effective and sustainable solutions in areas like wage parity, workplace
harassment, political representation, and violence against women. Modi’s
government might emphasize legal reforms, social awareness campaigns, and
the collectivization of women to empower them in the true sense.

In conclusion, the future of social reform under Narendra Modi’s govern-
ment holds immense scope for transformation if it manages to address these
diverse areas holistically. Ultimately, the success of social reforms in India
depends on the ability of the government to work closely with grassroots
organizations, civil society, and academia, combining their strengths to build
an inclusive, progressive, and equitable India. If achieved, this would lay
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the foundation for the nation to emerge as a trailblazer not just in economic
growth but also in nurturing a society that thrives in its diversity and fosters
a high standard of well - being for all its citizens - a goal worthy of the time
and resources invested in these reforms.



Chapter 4

Infrastructure
Development: Smart
Cities and Make in India

During Narendra Modi’s tenure as the Prime Minister of India, infrastructure
development has emerged as a priority area for his government. With a
focus on two major initiatives, the Smart Cities Mission and the Make in
India initiative, India’s infrastructure landscape has experienced substantial
growth. Let us explore these two significant programs in greater depth and
assess their implications for the nation’s economic and social future.

The Smart Cities Mission, launched in 2015, is a massive urban in-
frastructure program aimed at transforming 100 Indian cities into hubs of
sustainable and smart urbanization. Under this initiative, cities are selected
through a competitive process to receive funding and technical assistance
for improving essential urban infrastructure, governance, and services. The
mission seeks to address the challenges posed by rapid urbanization, such as
traffic congestion, inadequate public transportation, air pollution, and urban
sprawl, by leveraging innovative technologies and data - driven solutions.

One of the key components of the Smart Cities Mission is the Integrated
Command and Control Center (ICCC). This technology platform enables
the authorities to monitor and manage essential city services such as traffic
management, waste collection, emergency response, and energy distribution
through a single interface. For instance, in Bhopal, one of the smart cities,
the ICCC has led to a 20% reduction in response time to citizen complaints
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and a 30% improvement in traffic management efficiency.
Another promising technology implemented under the Smart Cities

Mission is the Geographic Information System (GIS) - based asset mapping,
which allows officials to have real - time data on the location and condition of
utilities such as water pipelines, sewage lines, electric cables, and streetlights.
This data assists in more efficient planning of maintenance activities and
helps avoid potential disruptions of services for citizens.

The Make in India initiative, launched in 2014, is another significant
driver of infrastructure development in India. As a government program
aimed at promoting domestic manufacturing, Make in India seeks to attract
foreign investors, create jobs, and strengthen India’s financial standing. By
focusing on 25 key sectors, such as automobiles, textiles, pharmaceuticals,
and renewable energy, the initiative has succeeded in fostering economic
growth and attracting substantial foreign investment.

For example, in the automotive sector, global automakers like Ford,
Suzuki, and Kia have announced new manufacturing plants in India since
the launch of Make in India. This has not only generated thousands of
jobs but also stimulated domestic demand for auto components and steel,
leading to a boost in local manufacturing and ancillary industries. Similarly,
in the electronics sector, companies like Samsung, Oppo, and Foxconn have
established factories in India, making the country the world’s second- largest
mobile phone manufacturer.

While both the Smart Cities Mission and Make in India have contributed
to India’s economic growth, the challenges cannot be overlooked. The
initiatives face issues such as bureaucratic red tape, land acquisition, delays
in project execution, and inadequate financing. Furthermore, critics argue
that the focus on urban centers and large - scale industries may lead to
increasing disparities between the rural and urban populations, as well as
between the formal and informal sectors of the economy.

It is undeniable, however, that the Smart Cities and Make in India
programs have spurred infrastructural development, resulting in tangible
improvements in the quality of life for millions of citizens. The changes
have also contributed to India’s newfound global recognition as an emerging
economic power and investment destination.

As we venture deeper into Modi’s transformative era, it becomes in-
creasingly evident that infrastructure development is a vital component in
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molding the nation’s future. The impact of these programs will continue to
reverberate throughout India, serving as a testament to the government’s
commitment to enhancing the lives of its citizens. With eyes on the horizon,
we ponder the inevitable evolution of diplomatic relations under Modi’s
stewardship, which shall certainly be influenced by the nation’s infrastruc-
tural metamorphosis. Ultimately, only time will tell whether these efforts
will prove sufficient to propel India into a new era of global prominence and
economic prosperity.

Introduction to Infrastructure Development under Modi’s
Government

Infrastructure development has been a cornerstone of Narendra Modi’s
tenure as the Prime Minister of India. As the country’s economic growth
continues to surge, Modi’s government has launched many ambitious projects
aimed at improving the nation’s basic infrastructure, such as roads, railways,
ports, and power supply. In addition, the government has focused on
innovative programs to build a competitive edge through modernization
and leveraging smart city solutions.

One of the landmark infrastructure initiatives under the Modi govern-
ment is the ’Smart Cities Mission.’ This ambitious national program seeks
to transform 100 cities across India by harnessing information and commu-
nication technologies to improve urban service delivery, promote sustainable
growth, and enhance economic opportunities. Besides reducing the bureau-
cratic challenges faced by businesses and citizens, smart city solutions also
help create a more efficient and livable urban environment. Since the launch
of the Smart Cities Mission in 2015, several pilot projects have been initiated
in different cities, focusing on diverse areas such as solid waste management,
energy efficiency, urban mobility, and governance reforms.

Another vital aspect of infrastructure development under the Modi
government has been the ’Make in India’ initiative. Launched in 2014, ’Make
in India’ is aimed at making India a global manufacturing hub by encouraging
domestic and foreign investment in various sectors. Through this effort, the
government seeks to create a more business-friendly environment by reducing
regulatory burdens and promoting a skilled workforce. The initiative has
produced some success stories in industries such as electronics, automotive,



CHAPTER 4. INFRASTRUCTURE DEVELOPMENT: SMART CITIES AND
MAKE IN INDIA

61

and renewable energy. For example, mobile phone manufacturing has
witnessed rapid growth, driven by foreign direct investment from leading
multinational corporations like Samsung, Oppo, and Xiaomi.

Apart from these innovative projects, traditional infrastructure develop-
ment has received a major boost under Modi’s government. For instance, the
government has prioritized highway construction, with the National High-
ways Authority of India (NHAI) taking up numerous projects to upgrade
and expand the existing road network. In the railway sector, the government
has signed agreements with countries like Japan to develop high - speed
trains as part of the Diamond Quadrilateral Project, which promises to
revolutionize inter - city connectivity across India. The government has also
targeted the delivery of electricity to all Indian households through programs
like Saubhagya, thereby addressing a critical aspect of rural infrastructure
development.

However, it’s essential to acknowledge the challenges and limitations
faced by infrastructure development under Modi’s government. For example,
despite the impressive progress made in certain sectors, India continues to
rank relatively low in global infrastructure indices like the World Bank’s
Logistics Performance Index and the World Economic Forum’s Global
Competitiveness Report. Moreover, the country faces significant funding
gaps and implementation bottlenecks, which often cause time and cost
overruns in large - scale projects, diminishing their overall efficacy and
expected impact.

Furthermore, while infrastructure development has undoubtedly pro-
duced tangible benefits for the Indian economy and society, it’s crucial to
recognize the trade - offs and potential externalities. For instance, rapid
urbanization and industrialization have led to growing concerns about envi-
ronmental degradation and climate change. As India pursues its ambitious
goals in infrastructure, it must balance the twin imperatives of growth and
sustainability with increasing urgency.

In conclusion, Narendra Modi’s government has undertaken a range of
initiatives aimed at transforming India’s infrastructure landscape. Com-
bining novel concepts with traditional investments, these projects seek to
establish India’s leadership in the competitive global arena by improving its
economic, social, and environmental foundations. While hurdles and tough
trade - offs persist, India’s infrastructure journey under Modi’s stewardship
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presents a fascinating case of opportunities and challenges, setting the stage
for the nation to redefine its trajectory in the 21st century.

Smart Cities Mission: Goals and Implementation

The Smart Cities Mission, launched by Prime Minister Narendra Modi in
June 2015, is an ambitious, transformative agenda aimed at nurturing an
urban renaissance in India. Underpinned by the promise of delivering a
better quality of life for its citizens by fostering sustainable and inclusive
development, this mission is a vision not only for building modern cities
but also fundamentally reimagining the very nature of the urban fabric.
With a projected investment of over 48 billion USD, it is one of the boldest,
and potentially, the most far - reaching infrastructural initiatives in India’s
history.

At its core, the Smart Cities Mission aspires to transform 100 cities
across India into well planned, interconnected, technologically advanced,
and environmentally sustainable urban spaces. The selected cities span the
length and breadth of the country, encouraging the development of regional
hubs of innovation and productivity. The goal is to harness the potential of
these cities as engines of economic growth and elevate India’s stature as a
global leader in leveraging technology for sustainable development.

The crux of the Smart Cities Mission lies in its decentralized, competitive,
and performance-based approach. Instead of following a top-down blueprint,
the Mission’s success greatly depends on the participation and cooperation
of various stakeholders, including local governments, private businesses,
NGOs, and most importantly, the citizens themselves. Each city has the
mandate to tailor its vision, strategy, and execution plans based on its unique
history, geography, culture, and socio - economic profile. In essence, the
Mission transcends a monolithic vision for urban development and nurtures
a symphony of unique and distinctive urban narratives.

Implementation of the Smart Cities Mission unfolds in stages, beginning
with the selection of cities through a multi - tiered evaluation process.
Cities compete with each other based on their proposals, which need to
demonstrate innovation, sustainability, and inclusiveness. A panel of experts
rigorously scrutinizes these proposals, measuring their feasibility, impact, and
scalability. The selected cities then receive financial and technical support
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from the central government, facilitating the mobilization of resources and
expertise needed to materialize their vision.

Once chosen, the cities embark on a journey of converting their propos-
als into reality, focusing on two main aspects: area - based development
and pan - city development. Area - based development involves the cre-
ation of high - quality infrastructure, public spaces, and digitally connected
ecosystems within a select region of the city, serving as a catalyst for city -
wide transformation. Pan - city development, on the other hand, involves
leveraging digital technologies, smart grids, data analytics, and intelligent
transportation systems to significantly improve the quality of life across the
city.

For instance, the city of Ahmedabad, selected in the first round of the
mission, has prioritized the revival of its historic Sabarmati Riverfront,
culminating in a vibrant, thriving public space that combines recreation,
heritage, and environmental sustainability. On the other hand, Visakhap-
atnam has focused on the power of the internet of things (IoT) and data
analytics for bolstering its disaster preparedness and building resilience
against natural calamities.

Through a meticulously driven, multidimensional approach, the Smart
Cities Mission aims to create an urban ecosystem that facilitates synergy
between various components of a city, ranging from physical infrastructure
to virtual connectivity, from governance reforms to social inclusiveness. In
doing so, the mission sketches a blueprint for an urban transformation that
is not only driven by innovation and technology, but is also deeply rooted
in the aspirations, needs, and dreams of its citizens.

As Prime Minister Narendra Modi eloquently articulates, ”A Smart City
will ensure that every drop of a citizen’s sweat counts!”. The Smart Cities
Mission is an intricate tapestry of visions and ambitions, a testament to
the power of collective imagination and the audacity to dream of a better
tomorrow. And as these nascent dreams gradually metamorphose into
reality, it is crucial to take stock of their progress, their stumbling blocks,
and the lessons they offer for the path ahead, especially as we look towards
the burgeoning potential of India’s industrial landscape under the Make in
India initiative.
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Key Components and Technologies in India’s Smart
Cities

Within the context of India’s infrastructure development, the Smart Cities
Mission represents an ambitious and technology - driven initiative to trans-
form urban landscapes. The program’s focus on incorporating innovative
solutions across various sectors makes it crucial to delve into the key com-
ponents and relevant technologies that shape India’s Smart Cities. This
analysis will guide a deeper understanding of the complex nexuses con-
necting urban planning, technological advancements, and socio - economic
prosperity within India’s rapidly evolving built environment.

At the core of a Smart City lies the Integrated Command and Control
Center (ICCC), a crucial technological component that serves as the central
nervous system for citywide data acquisition, analysis, and operational
responses. The ICCC collects real - time data from a vast array of intercon-
nected devices and platforms spread across the urban ecosystem. It relies
on advanced analytics and sophisticated algorithms to predict, monitor, and
manage urban processes, as well as deliver dynamic feedback to stakeholders.
These centers harness the power of the Internet of Things (IoT), Machine
Learning (ML), Artificial Intelligence (AI), and advanced urban sensing
capabilities to optimize city operations and alert municipal authorities in
real - time.

Another transformative technology employed in Smart Cities is Geo-
graphic Information System (GIS) mapping - a tool indispensable for urban
planning, especially for a populous and diverse country like India. GIS
mapping offers in - depth insights into the spatial distribution of land, in-
frastructure, and population by seamlessly integrating databases, remote
sensing data, and other spatial information. By providing real - time track-
ing and analysis of resources and services, such as transportation, water
supply, and waste management, GIS mapping empowers city authorities to
implement efficient and data - driven urban planning strategies. Combined
with Augmented Reality (AR) - based tools for urban layout design, these
dynamic mapping technologies significantly enhance the decision - making
process for sustainable urban development.

Intelligent transport systems (ITS) also play a major role in India’s
Smart Cities, speaking to the increasing demands for seamless, safe, and
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sustainable mobility. Traffic data collection through Internet of Things
(IoT) - enabled sensors facilitates real - time monitoring and control of traffic
flow, resulting in reduced congestion and pollution. The integration of GPS
technology in public transport (such as buses, rickshaws, and cabs) enables
commuters to access accurate information about arrival and departure times,
further improving the efficiency and convenience of urban transit. These
developments also pave the way for the eventual adoption of autonomous
vehicles and intelligent road infrastructure, making mobility even smarter
and safer within Indian cities.

Developing sustainable urban utilities is another crucial aspect of the
Smart Cities Mission. Advanced metering infrastructure (AMI) plays a
pivotal role in optimizing the delivery and consumption of electricity, water,
and gas. By leveraging IoT - based sensor networks, data analytics, and
real - time monitoring, AMI enables the efficient tracking of utility usage
patterns, accurate billing, and prediction of peak demand. This helps
combat the challenges of resource depletion and the growing demand for
essential services in urban areas. Moreover, the implementation of Smart
Grid technologies supports the integration of renewable energy sources,
driving sustainability and resilience within the urban energy landscape.

An essential component of India’s Smart Cities is the enhancement of
citizen engagement and empowerment through digitization. E - governance
platforms using AI and ML analytics enable transparent, timely, and efficient
delivery of essential public services to residents, without bureaucratic red
tape or corruption. Platforms such as mobile applications and government
- sanctioned websites further facilitate direct citizen feedback, fostering a
sense of civic responsibility and promoting collaborative problem - solving
within the community. These developments also contribute to bridging the
digital divide, opening up new avenues for digital literacy and inclusion in
urban India.

In conclusion, the exponential confluence of technology and innovation
across various sectors is integral to the shaping of India’s Smart Cities. The
transformative potential of these key components and technologies fore-
grounds an urban landscape characterized by efficient and sustainable living,
bolstered by resilient infrastructure and meaningful citizen engagement. As
we continue to study this evolving phenomenon, the Smart Cities Mission
offers a glimpse into future urban possibilities. However, these possibilities
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also come with inherent challenges, such as the need to balance technological
advances with socio -economic inequality, environmental concerns, and rapid
urbanization. The success of this initiative will depend on India’s ability to
effectively harness these technologies while navigating the complex interplay
of urban aspirations and limitations within its breathtakingly diverse urban
fabric.

Make in India Initiative: A Push for Domestic Manufac-
turing

The Make in India initiative is a ground -breaking effort aimed at transform-
ing India into a global manufacturing hub by promoting the inflow of foreign
capital, technology, and skills. Launched in 2014, it is one of the flagship
programs of Prime Minister Narendra Modi’s administration, targeted at
galvanizing the nation and its industries to adopt new technologies, attract
investments, and stimulate growth.

The initiative’s heart lies in its idea of a win - win proposition for
both domestic and foreign investors, where global companies can establish
manufacturing facilities in India while reaping significant economic benefits.
In return, the country generates employment, accelerates technological
advancements, and initiates an upward spiral in its socioeconomic milieu.

One of the unique aspects of the Make in India campaign is its focus on
fostering innovation and value addition in 25 priority sectors, which include
automobiles, defense, textiles, electronics, aerospace, and renewable energy,
among others. The emphasis on these sectors has been carefully chosen,
keeping in mind the innate strengths and challenges within India’s industrial
landscape.

For instance, in the automotive sector, the initiative has unlocked un-
precedented growth in component manufacturing, research and development,
and exports. India’s automobile industry is now the world’s fourth - largest
and is well on its way to achieve its ambitious goal of becoming a top -
three global player within the next decade. Key factors driving this growth
include an expanding domestic market, favorable government policies, and
robust aftermarket demand.

Another striking example is the textiles sector, where India’s age - old
prowess in cotton processing, weaving, and artisanal crafts has been har-
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nessed and transformed into a modern and competitive textile manufacturing
hub. Today, the country’s top textile firms leverage cutting -edge technology
and efficient processes to produce high - quality value - added products for
global markets, effectively showcasing the potential of Make in India.

While the initiative appears to have spurred development in certain
sectors, a few challenges persist on the road to realizing its full potential.
One such challenge is the need for significant investments in infrastructure,
including power, water, and transportation networks. An optimum balance
between automation and manual labor also needs to be struck, as several
industries - particularly those that require highly skilled labor - face a
continual struggle to find the right talent.

Furthermore, ease of doing business remains a critical concern, despite
the fact that India made a remarkable leap in the World Bank’s annual
rankings by rising from 142nd to 63rd place in just five years. Various
bottlenecks such as complex tax structures, bureaucratic red tape, and
cumbersome land acquisition policies pose hurdles for both domestic and
foreign investors. Addressing these issues is vital in order to maintain
momentum in the initiative’s success.

In light of these realities, the success of Make in India largely depends
on collective efforts undertaken by the government, industry, and society
at large. Policies and regulations must be constantly fine - tuned and
streamlined, while the administration must continue to identify and facilitate
strategic investments across sectors.

The Make in India campaign presents a compelling narrative - one that
goes beyond mere statistical data and the underlying mechanics of a policy
framework. At its core, it is a story of resilience, determination, and a deep
- rooted aspiration for change sweeping across the diverse fabric of India’s
economic landscape. It is a story about forging partnerships, nurturing
innovation, and leveraging opportunities in ways that transform dreams into
tangible realities.

As India strives to make its mark on the global manufacturing landscape,
the true measure of Make in India’s success lies not only in its ability to
generate economic wealth but also in the lives it touches and the opportuni-
ties it creates for millions of Indians. In that context, the successes and the
challenges of Make in India reveal the intertwined destiny of a nation as it
marches onward, with a relentless resolve to make its presence felt across
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the world. And in that journey, lies the undeniable promise of a brighter,
more equitable, and prosperous future.

Major Industries and Success Stories in Make in India

The Make in India initiative, launched by Prime Minister Narendra Modi
in September 2014, aimed to foster innovation, enhance skill development,
protect intellectual property rights, and build manufacturing infrastructure
with a focus on twenty - five major industries. These industries were iden-
tified as having high potential for exponential growth and vast potential
to contribute to the national economy. As the initiative completes over
seven years of its existence, this chapter shall delve deeper into some major
industries and success stories which have emerged as a result of the Make
in India campaign.

Beginning with the automotive industry, which has always been one of
the primary drivers of the Indian economy, the Make in India campaign led
to a significant boost for this sector. Major automobile companies like BMW,
Volvo, Ford, and Hyundai expanded their production in the country, making
vehicles not just for the domestic market but also for exports. The increased
production capacity was supported by the push for 100% foreign direct
investment (FDI) through the automatic route in the auto - components
sector. Additionally, policy incentives provided by the government such
as lower excise duties and the introduction of the Goods and Services Tax
(GST) were critical in promoting the automotive industry under the Make
in India campaign.

Next, the defense manufacturing sector has witnessed a remarkable
transition, thanks to initiatives aimed at promoting self - reliance in defense
production. India, which has long been one of the largest importers of
defense equipment globally, significantly reduced its imports by focusing on
indigenous development of weapon systems and platforms. For instance, the
laudable success of the Tejas Light Combat Aircraft (LCA), developed by the
Aeronautical Development Agency (ADA), and manufactured by Hindustan
Aeronautics Limited (HAL) stands as a testimony to the potential that lies
within India’s defense manufacturing sector. Not just public organizations,
private sector companies like Tata Advanced Systems Limited, Reliance
Defence, and Bharat Forge have entered this domain and have inked partner-
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ship deals with international defense manufacturers, like Lockheed Martin
and Boeing, to produce crucial components and equipment indigenously.
The opening up of the defense sector for greater participation by the private
sector under the Make in India initiative has truly led to a revolution in
defense manufacturing.

Another success story from the Make in India campaign comes from
the electronics manufacturing sector. India has become the second - largest
manufacturer of mobile phones in the world, overtaking the US in 2017. A
slew of global smartphone companies, including OnePlus, Samsung, Xiaomi,
and Apple have either set up manufacturing plants in the country or plan
to do so in the near future. This has been made possible due to the govern-
ment’s Modified Special Incentive Package Scheme (MSIPS) and Electronics
Manufacturing Clusters (EMCs) scheme, which addressed infrastructural
and fiscal barriers in this sector. Moreover, the government has introduced
a Production Linked Incentive (PLI) scheme to further enhance the growth
of electronics manufacturing in the country.

The renewable energy sector is another area that has witnessed a trans-
formative growth under the Make in India initiative. With a target to
achieve 175 GW of renewable energy capacity by 2022, India has emerged as
a leader in solar power generation. The establishment of the International
Solar Alliance in partnership with France during the 2015 United Nations
Climate Change Conference is evidence of India’s commitment to clean
energy. The push for investment in the renewable energy sector through
policy interventions like the Jawaharlal Nehru National Solar Mission and
subsidies for solar equipment manufacturing have attracted global giants
such as Goldi Solar and LONGi Solar to invest in India.

Lastly, it is pertinent to mention the aerospace sector, which has also
witnessed significant advancements under the Make in India campaign.
While India has long - standing experience in developing and launching
satellites, the promotion of the private sector in the aerospace domain under
the Make in India initiative has paved the way for exciting new ventures, such
as Agnikul Cosmos and Bellatrix Aerospace. These startups are involved in
manufacturing small satellite launch vehicles, leveraging electric propulsion
technology, and providing cost - effective launch solutions for satellites.

In conclusion, the Make in India campaign has had a tremendous impact
on several key industries that were identified as having immense potential for
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growth. By creating an enabling environment through policy interventions
and promoting investment, the initiative has transformed the landscape of
these industries, allowing them to develop on a global scale. As similarly
innovative policy adaptations are implemented in other sectors, the promise
of the Make in India initiative remains stronger than ever, with the potential
to catapult India into becoming a major player in the global manufacturing
landscape.

Challenges and Limitations in Smart Cities and Make
in India

India, a nation endowed with a rich history, vibrant culture, and a bur-
geoning economy, has always aspired to elevate its global standing through
innovation and rapid infrastructural development. In recent years, the
nation has witnessed a surge of visionary initiatives - such as the Smart
Cities Mission and Make in India - conceived by Prime Minister Narendra
Modi’s government to engineer infrastructural excellence in the country.
However, such ambitious projects inevitably face multiple challenges and
limitations, which merit a closer examination.

The Smart Cities Mission, a laudable initiative aimed at enhancing
urban living through sustainable and intelligent technological solutions,
confronts several roadblocks. Implementation remains a significant concern,
as insufficient funds, bureaucratic red tape, and inadequate capacity of
civic bodies act as deterrents to the rapid and comprehensive execution of
smart city projects. Moreover, the shortage of skilled labor and expertise
in new technologies, such as the Internet of Things, artificial intelligence,
and smart grids, impedes the seamless integration of these technologies into
urban infrastructure. Migration to urban areas fuels the need for optimized
resource management, but the persistent digital divide between urban and
rural India hinders the equitable distribution of resources and the overall
impact of the Smart Cities Mission.

Concerning the Make in India campaign, a pathbreaking initiative aimed
at bolstering domestic manufacturing, several challenges hamper its poten-
tial. A considerable hurdle arises in the form of inadequate infrastructure,
exemplified by erratic power supply and poor transportation networks. Ow-
ing to these shortcomings, businesses struggle to establish manufacturing
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plants and consequently, cannot take advantage of government incentives.
The scarcity of skilled labor is a further deterrent to their expansion, while
frequent policy changes by the government discourage long - term foreign
direct investments.

Rigidity in labor laws exacerbates the potential of the Make in India
initiative, causing potential investors to hesitate. The rigid framework
creates obstacles for companies in hiring and firing employees based on
market conditions, thereby stymying ease of doing business. Moreover, a
convoluted tax structure, rife with ambiguities, compounds the predicament
faced by investors and precludes the seamless inflow of foreign capital.

Both the Smart Cities Mission and the Make in India campaign stand
at the crossroads of collaboration and competition. On one hand, both
initiatives share the common objective of facilitating the creation of a
technologically advanced India. On the other hand, they often compete
for resources, investments, and government focus, which could result in
a dilution of attention and support needed by each project. Balancing
the priorities of these initiatives is a critical challenge faced by the Modi
administration.

Despite the considerable impediments encountered by both the Smart
Cities Mission and the Make in India campaign, they have undeniably
accelerated India’s march towards infrastructural development and self -
reliance. Difficulties notwithstanding, these endeavors reveal the immense
potential for technological innovation and economic growth that can be
harnessed through effective governance and policy implementation. They
serve as vital reminders of the inextricable bond between the nation’s
infrastructure and its global aspirations.

As India continues to ascend the global stage, navigating the complexities
and paradoxes of infrastructural development will be indispensable for its
robust economic growth and political influence. In this process, India must
embrace the audacious visions of the Smart Cities Mission and Make in
India while redressing their limitations with pragmatic adaptability and
courageous leadership. In doing so, the nation will not only participate in a
transformative dialogue with the contemporary world but also reshape its
own destiny, painting an optimistic portrait of the future.
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Impact of Infrastructure Development on India’s Econ-
omy and Society

The impact of infrastructure development on India’s economy and society
has been of paramount importance since Prime Minister Narendra Modi
took office in 2014. By prioritizing and streamlining efforts to modernize
and expand the physical and technological underpinnings of the country, the
government has sought to usher in a new era of prosperity and well - being
for its citizens. From transportation to energy, water systems to housing,
100 smart cities to local manufacturing, the scope of projects undertaken by
the Modi government has been both ambitious and transformative. But to
truly appreciate and assess the results of these efforts, we must delve deeper
into the interwoven fabric of India’s economic growth and social welfare.

It is no secret that infrastructure serves as the backbone for any economy
and the means by which citizens access the foundations of progress. When we
think about India’s economy, the first thing that comes to mind is the boom
in the start - up ecosystem and technology firms. Yet, as powerful as these
contributions have been, Modi’s emphasis on infrastructure development has
played a significant role in driving the country’s GDP growth. To provide a
practical example, the construction sector employs nearly 40 million people
in India. The ripple effect of such employment generation alone can be felt
through the increase in aggregate demand, which in turn, fuels the growth
of various industries.

The importance of modern and reliable transportation networks cannot
be understated in terms of economic impact. Prime Minister Modi’s ini-
tiatives such as Bharatmala, aimed at improving national highways, and
Sagarmala, focused on port connectivity and coastal development, have not
only enhanced India’s internal and external connectivity but also stimulated
trade and investment. Ports and highways serve, quite literally, as gateways
to opportunity, both domestically and globally. Removing bottlenecks and
speeding the flow of goods and services through improved infrastructure
lays the groundwork for a thriving, competitive economy.

The Modi government’s efforts to develop sustainable urban centers,
often referred to as smart cities, are truly emblematic of the intersection of
economic growth and societal impact. By focusing on the development of
urban centers boasting modern amenities, efficient services, and technological
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integrations, India’s smart cities offer immense potential for both job creation
and upliftment in the quality of life for residents. The urban regeneration
propelled by this mission is transformative not only for the cities themselves
but also for the thousands of migrants flooding urban centers in search of
opportunities and upward mobility.

As India emerges as a global manufacturing powerhouse due to Modi’s
”Make in India” initiative, domestic manufacturing has received significant
impetus. With billions of dollars in foreign direct investment boosting
the creation of manufacturing hubs, upgrades to airports, seaports, and
inland waterways have become more crucial. Efficient infrastructure has an
immediate impact on a country’s competitiveness, allowing India to position
itself as an attractive destination for industries seeking an alternative to
China’s manufacturing prowess.

More than just connecting point A to point B, the impact of infrastruc-
ture development extends far beyond economic considerations. For India’s
marginalized and rural populations, access to electricity, clean water, and
affordable housing has the power to transform lives and break the cycle of
poverty. Modi’s ambitious plans to provide universal access to electricity
and sanitation do not merely represent statistics or milestones; they signify
genuine progress towards narrowing the gap between urban and rural areas
in terms of access to basic necessities and opportunities.

Infrastructure development has a ripple effect throughout India’s society
and economy. Fostering connectivity, opening markets, enabling businesses
to flourish, removing barriers to access, and empowering individuals to seize
new opportunities all contribute to a dynamic and inclusive India. The
road to transforming India through infrastructure upgrades may be long
and arduous, but the destination promises a revitalized nation, ready to
take its place as a global leader in every possible field.

In this way, the attention given to infrastructure development should
be seen not only as a boon for India’s economic growth but also as an
investment in its citizen’s futures. With the ever - changing geopolitical
landscape, India’s infrastructure -driven growth makes it a formidable player
in the rapidly evolving global market, prepared to pivot and adjust to the
challenges of an increasingly interconnected world. As India continues to
grow and develop under Narendra Modi’s leadership, this calculated focus on
infrastructure investment will remain critical in shaping the socioeconomic
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landscape of the world’s largest democracy.



Chapter 5

Diplomatic Relations:
Strengthening India’s
Global Role

Under Narendra Modi’s leadership, India has shown considerable assertive-
ness and ambition in its foreign policy, seeking to strengthen its global role
and engage with a multitude of nations in various sectors such as defense,
trade, and cultural cooperation. Modi, an experienced diplomat by now,
has visited over 50 countries during his tenure as India’s Prime Minister.
Among these visits, high -profile summits with major powers like the United
States, China, Japan, Russia, and France stand out. Alongside these major
players, India has also shown increased interest in building bridges with the
Asia - Pacific region, South Asian nations, and Africa. Modi’s active and
engaging foreign policy vision has the potential to yield significant economic,
security, and diplomatic dividends for India.

One of the crucial cornerstones of Modi’s foreign policy has been the
strengthening of the India - U.S. partnership. During Modi’s visit to the
United States in 2014, the two countries took a giant leap forward in their
relations by establishing the U.S. - India Strategic and Commercial Dialogue.
This broad - based dialogue framework encapsulates areas such as trade,
investment, energy, climate change, and technology. As a result of these
proactive discussions, the bilateral trade between India and the United
States has grown tremendously, reaching $142 billion in 2018. Additionally,
defense cooperation is another key area of partnership between India and
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the United States. In 2016, India was designated as a ”Major Defense
Partner” of the U.S., paving the way for increased cooperation in areas like
technology transfer, co - production, and joint exercises.

However, it is important to highlight that Modi’s foreign policy and its
successes have not been limited to Western nations. India’s relationship with
its fellow BRICS (Brazil, Russia, India, China, and South Africa) countries,
particularly Russia and China, has also received significant attention under
Modi’s tenure. Modi has been keen to maintain India’s historically close
ties with Russia while exploring pragmatic cooperation with China.

India - Russia relations have been reignited under Modi’s tenure. Modi
and Russian President Vladimir Putin have displayed strong personal chem-
istry, which has helped advance bilateral ties in areas like nuclear energy,
defense, and infrastructure. Russia has supplied crucial defense equipment
to India, such as the S - 400 Triumf Air Defense System and the lease of a
nuclear - powered attack submarine.

On the other hand, India’s relationship with China has been marked by
both cooperation and competition. Modi has engaged in personal diplomacy
with Chinese President Xi Jinping through informal summit meetings,
seeking to identify areas for mutual benefit and diffuse tensions between
the two neighbors. In this regard, the recent agreements in the fields of
border confidence - building, economic cooperation, and people - to - people
exchanges is indicative of Modi’s pragmatic policy towards China.

Additionally, under Modi’s ”Act East” policy, India has strived to deepen
its engagement with the Asia -Pacific region, primarily focusing on countries
such as Japan, South Korea, Vietnam, and Australia. The aim of this
policy has been to diversify diplomatic partnerships, especially focusing on
attracting investments, infrastructure collaboration, and defense cooperation.
The camaraderie between Modi and Japanese Prime Minister Shinzo Abe
is a shining example of India’s growing clout in the region, with initiatives
like the bullet train project and business partnerships forged during these
interactions.

As a display of Modi’s pan - continental approach in foreign policy, he
has also shown active interest in Africa, unveiling the ’India -Africa Connect’
initiative to deepen economic and strategic ties with African countries.
Through this platform, India offers concessional lines of credit, scholarships,
and capacity building programs for African nations in various sectors such



CHAPTER 5. DIPLOMATIC RELATIONS: STRENGTHENING INDIA’S
GLOBAL ROLE

77

as agriculture, healthcare, and telecommunications.
To conclude, Modi’s diplomatic tenure has exhibited an impressive range

of partnerships, reflecting an ambitious vision for India’s engagement with
the world. By emphasizing strong bilateral ties and playing an active role
in multilateral forums, Modi’s foreign policy has the potential to propel
India to great heights on the global stage. However, challenges remain in
the form of balancing relations among competing powers and navigating
the complex geoeconomic and geopolitical landscape. As India marches
on toward becoming a more influential global player, it will be fascinating
to observe how Modi’s diplomatic vision continues to shape the country’s
direction and global standing.

India’s Foreign Policy Vision under Modi’s Leadership

India’s foreign policy vision under the leadership of Prime Minister Narendra
Modi has witnessed a significant shift from the traditional non - aligned
approach to a more pragmatic, proactive and result - oriented approach.
The crux of this transformation lies in Modi’s focus on engaging with major
global players, expanding economic ties, and projecting India as a budding
global leader.

A striking hallmark of Modi’s foreign policy is the idea that has been
termed as ”Modi Doctrine.” The doctrine essentially refers to the compre-
hensive and strategic outreach to different regions and countries with a
focus on promoting shared prosperity, regional integration, and enhancing
India’s influence on the global stage. This is particularly evident in Modi’s
engagement with countries in the Asia - Pacific, South Asia, and the Indian
Ocean Region, which has been driven by a clear focus on economic and
security interests.

One of the key outcomes of Modi’s foreign policy vision has been the
strengthening of India’s ties with its immediate neighborhood. The ”Neigh-
borhood First” policy demonstrates India’s commitment to improve relations
with its South Asian neighbors like Bangladesh, Bhutan, Nepal, and Sri
Lanka. This renewed emphasis on developing friendly and cooperative ties
is a reflection of India’s aspiration to become a responsible regional power
and foster an environment of peace and stability in its periphery.

Furthermore, Modi’s tenure has also witnessed the convergence of India’s
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”Look East” policy into a more action - oriented ”Act East” policy. The
main thrust of this policy is to bolster India’s economic and strategic
relations with Southeast Asian and East Asian countries. This has been
exemplified by enhanced engagements with countries like Japan, South Korea,
Singapore, Vietnam, and Indonesia, to tap into the immense potential of
trade, investment, and connectivity ventures that exist in the region.

In addition to forging strong bonds with emerging partners, the Modi
government has been equally astute in utilizing the existing relations with
major global players, such as the United States, Russia, and China. Modi’s
diplomatic credentials have been on full display in his interactions with
global leaders like former U.S. President Barack Obama, Russian Pres-
ident Vladimir Putin, and Chinese President Xi Jinping. The personal
rapport cultivated by Modi with these leaders has translated into rich divi-
dends for India, particularly in the areas of defense, technology, and energy
cooperation.

A noteworthy aspect of India’s foreign policy under Modi has been the
emphasis on leveraging its soft power resources. The practice of people -
to - people diplomacy and cultural diplomacy has been widely pursued to
enhance India’s global image and influence. Initiatives like the International
Yoga Day and the widespread celebration of Indian festivals have played a
crucial role in augmenting India’s global recognition, especially among the
Indian Diaspora.

Despite its tactical acumen, the foreign policy vision of Modi’s govern-
ment has not been impervious to challenges. India’s long - standing dispute
with Pakistan over the territory of Kashmir, border tensions with China,
and the ever - present threat of terrorism emanating from the region call for
constant vigilance and adroit diplomatic maneuvering.

As we evaluate the legacy of the Indian foreign policy vision under
Narendra Modi’s leadership, it becomes apparent that the focus on proactive
engagement, economic diplomacy and strategic partnerships has ushered
India into a new era of global politics. While this departure from traditional
non - alignment to a more multidirectional and pragmatic approach has
certainly reaped benefits, it also entails the risk of being misconstrued as
aggressive or opportunistic. The challenge for India going forward would
be to maintain its delicate balancing act, as it seeks to give credence to its
aspiration of acquiring a greater role on the world stage, while staying true
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to its historical ethos of peaceful coexistence.
Faced with perennial troubles at home and rising tensions in the region,

India’s foreign policy will inevitably depend on Modi’s diplomatic acuity,
adaptability, and foresight to navigate the rapids of international relations.
As we proceed to the examination of defense and national security policies, we
will further explore how India’s evolving global role under Modi’s leadership
is shaping the contours of its strategic imperatives.

Act East Policy: Strengthening Asia - Pacific Relations

As Narendra Modi assumed office as the 15th Prime Minister of India in
2014, a key component of his foreign policy vision emerged: the ’Act East
Policy’ (AEP). It built upon the ’Look East Policy’ that had been the
cornerstone of India’s outreach to Southeast Asia since the early 1990s, but
with new vigor and a clear focus on action. The objective was to strengthen
relations with countries in the Asia - Pacific region, primarily the ASEAN
nations, Japan, Australia, and South Korea, thereby enhancing India’s role
in the rapidly evolving strategic landscape of the Indo - Pacific.

At the heart of the Act East Policy lies the recognition that India’s
economic and strategic interests are increasingly intertwined with those of
East and Southeast Asia. The ASEAN region, in particular, has emerged as
a key driver of global economic growth, providing immense opportunities for
trade, investment, and collaboration in diverse sectors. ASEAN and India
have consolidated their bilateral partnership over the years, culminating in
the establishment of the ASEAN - India Free Trade Area in 2010.

The Modi government has not only focused on deepening economic ties
but also placed great emphasis on expanding connectivity and infrastructure
linkages between India and its eastern neighbors. For instance, the Kaladan
Multimodal Transit Transport Project envisions a sea - river - land link
between India’s northeastern states, Myanmar, and the rest of ASEAN.
Similarly, the planned India-Myanmar-Thailand Trilateral Highway aims to
enhance land connectivity and facilitate transport corridors across mainland
Southeast Asia.

Another key element of the Act East Policy has been the diversification
of India’s relationships in the Asia - Pacific. While ASEAN remains central
to the initiative, India has also significantly stepped up its engagement with
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other major regional powerhouses, such as Japan, Australia, and South
Korea. With Japan, India has found a natural partner with shared values,
converging strategic interests vis - à - vis the Indo - Pacific and a strong
commitment to multilateralism. Under Prime Minister Modi, India - Japan
relations have heightened to an unprecedented level, with frequent high-level
visits between leaders, joint military exercises, and numerous cooperative
projects, including the ambitious Asia - Africa Growth Corridor.

Similarly, the Modi government has sought to upgrade India’s relations
with Australia based on shared democratic traditions, converging interests in
maritime security, and the development of a rules - based order in the region.
The revitalization of the Quadrilateral Security Dialogue, commonly known
as the ’Quad,’ which brings together India, Australia, Japan, and the United
States, has provided a valuable platform for policy coordination and joint
initiatives in areas such as connectivity, infrastructure, and disaster relief.
India’s diplomatic efforts in the Asia - Pacific also extend to its engagement
with South Korea, as evident from the signing of a Civil Nuclear Energy
Cooperation Agreement in 2015 and the inauguration of the ’Act East
Forum’ in 2017.

However, while the Act East Policy has undoubtedly facilitated a more
comprehensive and action - oriented approach towards Asia - Pacific, India’s
endeavors have not been without challenges. A prominent obstacle has been
the lack of adequate resources and implementation capacity to execute large
- scale connectivity projects, particularly when compared to other regional
powers such as China. Moreover, India’s complex domestic politics and
long - standing territorial disputes with some of its neighbors have at times
impeded progress on key initiatives such as the Bangladesh - China - India -
Myanmar (BCIM) Economic Corridor.

Nonetheless, it is essential to view the Act East Policy as a work in
progress, unfolding across multiple dimensions. Under Prime Minister Modi’s
leadership, India has managed to revitalize its engagement with the Asia -
Pacific, expand its strategic partnerships and seize the plethora of benefits
that the region has to offer. The decades- long journey that commenced with
the Look East Policy has now evolved into an ambitious vision of India as a
proactive regional actor, fully embracing its eastern connections and charting
a course towards a brighter, collaborative future. The continuous unfolding
of the Act East Policy, with its myriad opportunities and challenges, forms
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a crucial part of the broader story of India’s evolving global role under the
trailblazing leadership of Narendra Modi.

Neighborhood First Policy: Reviving Relations with
South Asian Nations

The South Asian region comprises India and its neighbors, including Afghanistan,
Bangladesh, Bhutan, Maldives, Nepal, Pakistan, and Sri Lanka. Collective
progress of these nations is the key to overall stability, peace, and economic
development in the region. Undertaking a significant overhaul of the Indian
foreign policy, Narendra Modi’s ”Neighborhood First” approach emphasizes
prioritizing India’s relations with its immediate neighbors. This policy aims
to leverage the shared cultural, linguistic, ethnic, and historic ties between
these countries to further expand and strengthen their political, economic,
and strategic cooperation in a new era of regionalism.

India’s soft power elements, such as yoga, cinema, cuisine, and spiritual-
ity, continue to be a significant aspect of its cultural diplomacy in the South
Asian region. By promoting these shared values, the Modi government has
navigated a delicate balance between fostering age - old civilizational connec-
tions and modernizing its regional presence and ambitions. To illustrate this
point, the invitation extended to all heads of state from the South Asian
Association for Regional Cooperation (SAARC) to Modi’s swearing - in cere-
mony in 2014 highlights the re - prioritization of neighborhood engagement
in Indian diplomacy.

The emphasis on sub - regional groupings, such as BIMSTEC (Bay of
Bengal Initiative for Multi - Sectoral Technical and Economic Cooperation)
and BBIN (Bangladesh - Bhutan - India - Nepal), strengthens the regional
architecture and augments India’s connectivity, trade, and economic op-
portunities with its close neighbors. Bypassing bureaucratic hurdles and
working at a faster pace, these groupings allow the member countries to ex-
plore new avenues of cooperation in infrastructure development, energy, and
transportation that were often met with roadblocks in the larger SAARC
platform.

One example of the successful outcomes of the ”Neighborhood First”
policy was the resolution of the India - Bangladesh boundary dispute. The
Land Boundary Agreement (LBA) ratified in 2015 showcased Narendra
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Modi’s political sagacity and the enduring goodwill between both the nations
as they swapped enclaves and settled over 40,000 stateless people residing
along the international border. The LBA symbolizes a long-awaited positive
development and sets a strong precedence for resolving other complex
disputes in the region amicably.

Another area of focus under Modi’s neighborhood policy has been energy
cooperation, predominantly through cross - border electricity trade and
hydrocarbon pipelines. The small landlocked countries of South Asia, such
as Nepal and Bhutan, have immense hydropower potential, which India
can take advantage of while providing much - needed financial and technical
assistance to these neighbors. On the other hand, the 1,660 km long India -
Myanmar-Thailand trilateral highway project is one of the flagship initiatives
spearheaded by the Modi government, enabling greater regional connectivity
and facilitating increased trade among these countries.

Under the ”Neighborhood First” policy, the Modi government has at-
tempted to rise above its political differences with countries such as Pakistan.
Despite being confronted with several setbacks and provocations in bilateral
relations, the Indian government has demonstrated its willingness to re -
establish a peaceful dialogue based on the principles of sovereign equality,
mutual respect, and non - interference. However, any progress in this di-
rection remains largely contingent upon the cessation of state - sponsored
terrorism emanating from Pakistani soil.

Beyond politics and economics, the ”Neighborhood First” policy com-
prises an important element of humanitarian diplomacy as well. Prime
Minister Modi’s swift response to natural disasters in the region, such as
the Nepal earthquake in 2015 and the flash floods in Sri Lanka in 2021,
showcased India’s commitment to extending a helping hand in times of crisis.
Furthermore, amidst the global COVID - 19 pandemic, India has provided
critical medical supplies and vaccines to its neighbors, earning immense
goodwill in the process.

In conclusion, the Modi government’s strategy of reviving relations with
its South Asian neighbors reveals an earnest attempt to craft a more dynamic
and nuanced regional policy which encompasses diplomacy, development,
and humanitarian assistance. However, persistent roadblocks in the form of
mistrust, political instability, and escalating tensions with certain neighbors
will continue to pose formidable challenges in implementing this ambitious
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policy framework. It is of vital importance that India’s diplomacy continues
to evolve, incorporating fresh ideas and undertaking course corrections where
needed, as this neighborhood policy sets the tone for Indian engagement in
other essential aspects of global politics.

Engaging Major Global Players: United States, Russia,
and China

Engaging Major Global Players: United States, Russia, and China
In the changing global order, it is crucial for India to engage with the

major global players to foster international cooperation, strengthen its diplo-
matic ties, and boost its economic and strategic interests. Under Narendra
Modi’s leadership, India has significantly stepped up its engagement with
the United States, Russia, and China, striving to maintain a delicate balance
between these powerful nations while also asserting its own position on the
world stage.

In recent years, the Indo - US relationship has witnessed a remarkable
transformation, with both countries recognizing the strategic importance
of their partnership. Modi’s several visits to the United States, and his
personal equation with both Presidents Barack Obama and Donald Trump,
have generated a wave of goodwill, further solidifying bilateral ties. The two
countries are currently collaborating on numerous fronts, including defense,
counter - terrorism, and trade, thereby providing a strong foundation for a
long - lasting partnership. For instance, the signing of the Communications
Compatibility and Security Agreement (COMCASA) in 2018 enabled the
sharing of encrypted military information and technologies between India
and the United States. Moreover, India’s status as a “Major Defense Partner”
has paved the way for increased defense sales, technology transfers, and co -
production initiatives.

The relationship with long - standing ally Russia has been crucial for
India’s strategic interests, particularly in the defense sector. Modi has shown
his commitment to maintaining strong ties with Russia by consistently foster-
ing high- level engagements and through his personal rapport with President
Vladimir Putin. The 2018 signing of the S - 400 Triumf missile system deal,
despite facing potential U.S. sanctions, highlights India’s determination
to prioritize its national security requirements. Additionally, in order to
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counterbalance the effects of China’s growing dominance in Central Asia,
India has partnered with Russia in the energy sector, with ventures in the
Arctic region, and in the connectivity project of the International North
South Transport Corridor.

However, India’s relationship with China has been characterized by
a blend of cooperation and competition, given their overlapping spheres
of influence and unresolved border disputes. In recent years, the Doklam
standoff in 2017 was a major flashpoint that heightened the tensions between
the two countries. Nevertheless, Modi’s diplomatic breakthrough came in
the form of the informal Wuhan Summit with President Xi Jinping in 2018,
which allowed for open, candid, and strategic communication, and initiated
a new era of confidence - building measures. Drawing from this momentum,
India and China have deepened their cooperation in economic sectors, such
as trade, investment, and infrastructure development. An example of such
cooperation was the participation of Indian and Chinese militaries in joint
counter - terrorism exercises in 2018, a collaboration that was unimaginable
a few years ago.

It is crucial to note that while India has managed to maintain a delicate
balance between these global giants, the dynamics among these superpowers
are far from static. As tensions between the United States and China
continue to escalate, India may increasingly find itself walking a tightrope in
its pursuit of strategic autonomy. Similarly, the growing proximity between
China and Russia, particularly in the context of the Belt and Road Initiative,
presents additional challenges to India’s diplomatic manoeuvring, as it seeks
to protect its interests in its immediate neighborhood.

In the face of these intricate geopolitical complexities, Modi’s pragmatic
and flexible approach to dividing strategic risks and reaping the rewards of
cooperation with these superpowers has thus far yielded dividends for India.
However, the ever - evolving dynamics involving these major global players
will require India to stay nimble, adaptive, and astute in its diplomatic
strategies. As we look to the future, the question remains: can India,
under Modi’s leadership, effectively navigate the treacherous waters of
international diplomacy and continue to mould its relations with global
giants United States, Russia, and China? The answer to this question will
play an enormous role in shaping India’s destiny in the 21st century.
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Multilateral Forums and Partnerships: United Nations,
BRICS, and G20

India’s rise as an emerging world power under Narendra Modi’s leadership
has manifested in the country’s active engagement with various multilateral
forums and partnerships, particularly the United Nations (UN), the Brazil
- Russia - India - China - South Africa (BRICS) alliance, and the Group of
20 (G20). These platforms have provided India an opportunity to assert
its influence in global affairs, promote its development priorities, and forge
stronger partnerships with key international stakeholders.

At the United Nations, the Modi government has taken several strategic
steps, notably in terms of India’s bid for a permanent seat at the UN
Security Council and its growing role as a peacekeeping contributor. In
September 2014, during his address at the 69th UN General Assembly,
Prime Minister Narendra Modi made a strong call for an urgent reform
of the UN Security Council to make it more representative, accountable,
and effective in addressing current global challenges. India has consistently
backed its claim to a permanent seat in the UN Security Council, leveraging
its historical record of active involvement in UN activities, its increasing
economic significance, and diverse demographic profile. Additionally, India
has further cemented its position as a responsible member of the UN by
being one of the largest providers of troops for peacekeeping missions, thus
showcasing its commitment to promoting global peace and security.

The BRICS alliance, formed in reaction to the economic dominance of
western countries in international financial institutions, has provided an
opportunity for India to galvanize South - South cooperation through the
creation of the New Development Bank (NDB) and the BRICS Contingent
Reserve Agreement (CRA). As one of the founding members of the alliance,
India has played an instrumental role in driving the establishment of the
NDB, which aims to mobilize resources for infrastructural and sustainable
projects in the member countries. This financial institution reflects a new
paradigm of development finance and underscores India’s ability to shape
global economic governance norms. Furthermore, India has capitalized on
its membership within the CRA, a regional safety net facility formed to
mitigate potential financial crises, to strengthen regional financial stability
and deepen cooperation among the BRICS economies.
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The G20 forum, comprising of the world’s largest economies, has provided
India with an influential platform to assert its economic and political interests
across varied dimensions, including trade, finance, and energy. Modi’s
government has made substantial contributions to this forum, utilizing it for
enhancing international cooperation in areas such as tax transparency and
the crackdown on black money. Notably, the G20 endorsed India’s proposal
for the Automatic Exchange of Information (AEOI) standard, a critical
initiative in the fight against tax evasion and cross - border financial crimes.
Furthermore, the Modi government has lobbied ardently for the inclusion of
renewable energy targets on the G20’s agenda, reflecting its commitment
to combat climate change and promote sustainable development. The
International Solar Alliance (ISA), a global initiative launched by India and
France in 2015, is one such example of India’s diplomatic acumen in forging
international collaborations to address pressing global challenges.

The Modi government’s proactive engagement in multilateral forums
such as the UN, BRICS, and G20 exemplifies its concerted efforts to solidify
India’s position on the global stage and demonstrate responsible leadership.
By spearheading new institutions like the NDB and ISA, pushing for reforms
in the UN Security Council, and integrating development priorities into
global policy frameworks, India, under Modi’s leadership, is transforming
the narratives within these platforms.

However, in an increasingly multipolar world, advancing India’s interests
within these forums also requires astute diplomacy and a delicate balancing
act. As the country looks to expand its influence in global governance,
Modi’s government must continue to adopt a pragmatic and constructive
approach, prioritizing cooperation and collaboration over confrontation or
competition. The future of India’s involvement in these forums indeed
hinges on its diplomatic finesse, as the nation adeptly navigates the dynamic
and complex landscape of international relations to assert its agenda and
shape the contours of global cooperation.

India’s Active Role in Climate Change and Global Issues

India’s Active Role in Climate Change and Global Issues
Nestled among the numerous domestic and foreign policy initiatives

launched by the Modi government stands a series of salient, proactive mea-
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sures seeking to position India in the vanguard of climate change action and
address global challenges. The implications of climate change reverberate
through all aspects of a nation like India’s political and cultural spheres,
its development agenda, energy security, and even its role in the global
arena. Under the stewardship of Narendra Modi, India seeks not only to be
a responsible partner but a leading actor in the global stage, showcasing
innovative solutions to combat this existential crisis and standing out as a
beacon of hope.

India’s quantum leap in its climate change policy is exemplified by its
ambitious adoption of renewable energy targets. The initial commitment
of 175 GW of renewable power capacity by 2022, including 100 GW from
solar energy, seemed far - fetched till a few years back. However, Modi’s
unwavering commitment to this cause and the rapid expansion of renewable
energy projects have considerably increased the probability of attaining
those targets. Indeed, in 2017, India even managed to achieve the status
of the world’s third - largest solar power market, belying the skepticism of
many naysayers. It is evident that India is indeed journeying on the path of
an unprecedented energy transition.

Another notable initiative that underlines India’s proactive role in tack-
ling climate change is the International Solar Alliance (ISA). Conceived as
a coalition of solar resource - rich countries straddling the Tropics of Cancer
and Capricorn, the ISA aims at creating capacity, knowledge - sharing mech-
anisms, financing solutions, and fostering innovation for developing efficient
and affordable solar technologies. Launched as a partnership between India
and France at the 2015 COP21 summit in Paris, the ISA is an emblematical
example of India’s active role in fostering south - south cooperation and
creating an alliance of like - minded countries for a shared cause.

India’s climate change strategy is accompanied by its recognition that
it has to create a holistic, people - centered, and sustainable development
model, encompassing both economic and human welfare. Illustrative of
this approach is the Ujwala Yojana program, an initiative to provide clean
cooking fuel to millions of rural households still relying on biomass fuels.
By providing access to Liquid Petroleum Gas (LPG) cylinders, the program
not only combats environmental degradation caused by using wood and
crop residues but protects millions of women from indoor air pollution, a
critical public health issue, and empowers them by reducing their drudgery
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associated with the collection of biomass fuel.
India’s engagement in global environmental and sustainable development

extends beyond its borders, as it actively engages in various multilateral
initiatives. Along with China and Brazil, India is a key member of the
BASIC group, a bloc of developing countries that cooperates in the arena
of climate change negotiations to promote the interests of the Global South.
Furthermore, the prime minister has consistently sought to place issues
such as sustainable development and clean energy at the forefront of global
agendas like the G20 and the BRICS summit.

This proactive approach also resonates in its commitment to the 2030
Agenda for Sustainable Development. India’s progress in the 17 Sustainable
Development Goals, as well as its dedication to ensuring both their inclusion
in its policies and the accountability of its progress, has been commendable.
Its initiatives, whether it be in the realm of gender equality, poverty allevia-
tion, or climate action, reflect its intention to march hand in hand with the
global community on the path of harmony, equity, and sustainability.

In conclusion, India’s active role in addressing climate change and global
issues under Modi’s leadership has showcased the ability of a developing
country to marry its aspirations for growth and socio-economic development
with an environmental conscience, shoulder global responsibilities, and
forge partnerships for a resilient and sustainable future. Perhaps, as India
continues to stride confidently in these realms, it may be poised not only
to redefine the course of its evolution but inspire other nations to embark
on a voyage of transformation kindling a cascade of global change. The
collective journey of humanity thus becomes a race not for survival, but
towards universal progress and harmony, with India at the helm, guiding
the way.

People - to - People Diplomacy: Cultural and Diaspora
Outreach

People - to - people diplomacy is the vigorous exchange of people, ideas, and
culture between countries to foster mutual understanding and cooperation.
For Prime Minister Narendra Modi, building cultural bridges and nurturing
India’s vast diaspora community became a signature feature of his foreign
policy. This chapter delves into how Modi effectively utilized people - to
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- people diplomacy to strengthen India’s position on the world stage and
draw support from the millions of overseas Indians.

The cultural exchange between India and the rest of the world has a
rich history, be it in the form of spreading Buddhism across Asia, yoga’s
penetration into the West, or the influence of Indian cinema on global
audiences. Under Modi’s leadership, the government of India has capitalized
on these connections to enhance their bilateral relationships and leverage
the influence of cultural diplomacy.

One of the most significant examples of cultural diplomacy under Modi’s
regime is the proactive promotion of yoga as a soft power instrument. Modi’s
suggestion to initiate an International Day of Yoga was readily embraced
by the United Nations, and on June 21st, 2015, the first - ever International
Day of Yoga was celebrated across the globe. The success of this annual
event has not only showcased the holistic nature of India’s ancient practice
but also established India’s credentials as a guardian of traditional wisdom
and wellness.

Next, the Indian Council for Cultural Relations (ICCR), a government
body responsible for promoting India’s external cultural relations, received
a renewed mandate to expand their work. Under Modi’s direction, their
scope of activities extends beyond the traditional realm to include cultural
exchanges, artist collaborations, and the establishment of Indian cultural
centers abroad. These centers work tirelessly to nurture the bonds between
Indian and foreign audiences, generating a sense of kinship that transcends
national boundaries.

Another area of focus for Modi’s people - to - people diplomacy has
been connecting with the Indian diaspora, an estimated 30 million strong
population spread across every continent. This vast and diverse group
represents not only a powerful global network but also an untapped potential
source of social, economic, and political influence. Modi has advised all
Indian embassies to establish a direct connection with the diaspora through
social media platforms, fan out through official outreach, and launch youth
engagement programs. A prime illustration of this is Modi’s engagement
with Indian - origin Silicon Valley professionals during his 2015 visit to the
United States. These expatriates later became advocates for his flagship
”Digital India” and ”Startup India” campaigns.

In a bold, first - of - its - kind move, Prime Minister Narendra Modi has
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also chosen to engage directly with diaspora communities during his visits
to foreign countries. By addressing massive public gatherings in London’s
Wembley Stadium, New York’s Madison Square Garden, or Sydney’s All-
phones Arena, Modi has managed to create a sense of unity and belonging
among the Indian diaspora. It has also transformed him into a global leader
with ground support, despite being geographically far from Indian shores.

Furthermore, the government continues to invest in initiatives aimed at
reconnecting the younger generations of the diaspora to their roots. The
”Know India” program and the ”Bharat Ko Janiye” online quiz have been
instrumental in bridging the gap between overseas Indian youth and their
heritage. The Indian government also revised the ”Overseas Citizen of India”
cards and expanded visa reforms to encourage greater mobility and stronger
links between the diaspora and India.

As the final strokes of the chapter unravel, it is worth mentioning that
Prime Minister Narendra Modi’s focus on cultural and diaspora outreach as
a diplomatic tool marks a new chapter in the annals of Indian diplomacy.
It has brought about a greater understanding of Indian traditions, values,
and aspirations across the world. However, it is essential to remember that
people-to-people diplomacy is not a substitute for traditional diplomacy but
rather a complementary force, as the moments of convergence and conflict
between nations continue to shape the world. As we move through the
intricate panorama of diplomacy, the chapter transitions, foreshadowing the
defense and national security shifts under Modi, where India’s hard power
and proactive policies come to the fore.



Chapter 6

Defense and National
Security: Policy Shifts and
Modernization

The modernization of India’s defense and national security under the lead-
ership of Prime Minister Narendra Modi is a pivotal aspect of the country’s
growth and development. With the rapidly changing geopolitical landscape,
India finds itself at a crossroads, needing to establish its own military prowess
to protect its national interests and ensure regional stability. Through a
series of policy measures and partnerships, the Modi government has paved
the way for comprehensive modernization of the Indian Armed Forces and
a shift from a predominantly defensive posture to a proactive stance in
countering security threats.

One of the critical aspects of this modernization involves upgrading the
military’s arsenal and defense technology. Under the Modi government,
the long - delayed acquisition of 36 Rafale fighter jets from France was
finalized in 2016. These advanced fighter aircraft, with advanced avionics,
electronics, and weapons systems, represent a significant step forward in
the Indian Air Force’s capabilities. Additionally, Modi’s administration
commissioned the indigenously built INS Kalvari, a Scorpene - class diesel -
electric attack submarine, into the Indian Navy in 2017. The submarine,
equipped with modern weaponry and stealth capabilities, enhances India’s
maritime security and strengthens its position in the Indian Ocean Region.

A commitment to modernize India’s missile defense capabilities is also
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apparent under Modi’s government. In 2018, India successfully conducted
the maiden test of its indigenously developed Smart Anti - Airfield Weapon
(SAAW), a precision - guided glide bomb with a range of over 100 kilometers.
Additionally, the country has tested the Agni-V, an intercontinental ballistic
missile (ICBM) capable of delivering nuclear payloads to targets over 5,000
kilometers away. The successful testing and induction of advanced weapons
systems provide the country with a credible deterrence posture against
potential adversaries.

The shift in India’s national security policy under Modi is another aspect
of the defense modernization. One clear example of this is the surgical strike
carried out by the Indian Special Forces in response to the Uri terrorist
attack in 2016. This mission, which targeted terrorist camps across the
Line of Control (LoC) in Pakistan - administered Kashmir, represented a
significant departure from the previous defensive strategy in addressing cross
- border terrorism. This proactive stance, driven in part by a more assertive
public and political narrative, has also manifested in India’s approach to
the ongoing Doklam standoff with China along the Sino - Indian border.

A cornerstone of India’s defense modernization efforts under Modi has
been expanding international defense partnerships. Historically, India has
relied heavily on Russian military hardware, but recent years have been
characterized by increasing collaboration with the United States, Israel,
and France. The bilateral defense partnership with the United States
has been strengthened by the signing of foundational agreements such as
the Communications Compatibility and Security Agreement (COMCASA),
which will enable secure and interoperable communication between Indian
and U.S. forces. Similarly, Israel has emerged as a critical supplier of
advanced weapon systems and defense technology to India, including the
Barak -8 surface - to -air missile system and the Spice -2000 precision -guided
bombs.

Despite impressive strides made in modernizing the armed forces, nu-
merous challenges remain, including outdated equipment, bureaucratic red
tape, and budgetary constraints. The ’Make in India’ initiative, championed
by Modi, seeks to address some of these issues by promoting domestic
manufacturing and self - reliance in defense technology. However, achieving
tangible outcomes in this field may require a prolonged commitment and
a coordinated effort among stakeholders, including the private sector and
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research institutions.
As Narendra Modi’s government continues its pursuit of defense and

national security modernization, it must balance this ambition with the goals
of regional stability and diplomacy. A delicate balancing act lies ahead, in
which India must maintain a strong and advanced military to deter potential
adversaries, while simultaneously developing an international reputation as
a responsible and cooperative global power. Though challenges persist, the
foundations for a robust and proactive defense posture are being laid under
Modi’s watchful eye, ensuring that India’s national security remains a top
priority for years to come. The future growth and development of India,
both as an economic power and as an influential actor on the world stage,
will be shaped to a large extent by the success and impact of these defense
modernization efforts.

Modernization of Indian Armed Forces under Modi

Modernization of Indian Armed Forces has been a priority for the Narendra
Modi - led government since it assumed office in 2014. Acknowledging
the long - drawn out imbalance between India’s adversaries such as China
and Pakistan, Modi vowed to revamp the nation’s defense forces to ensure
preparedness and enhance combat capabilities. The modernization process
has involved multiple dimensions, including procurement, joint military
exercises, and human resource development.

One of the significant changes in India’s modernization is the emphasis
on indigenization, thus reducing India’s dependence on foreign sources for de-
fense equipment and weaponry. To foster indigenous defense manufacturing,
the government launched the ’Make in India’ initiative in 2014. Encouraging
domestic companies to enter the defense market, this initiative has promoted
the entry of several private players and small and medium enterprises into
the sector. For instance, Indian companies such as Bharat Forge, Adani,
and the Tata Group have diversified their operations to include the defense
sector and are making significant strides in developing indigenous products.

The modernization of the Indian Air Force, in particular, has come to
the forefront. India’s acquisition of 36 Rafale fighter jets from France, a
deal initiated by the Modi government, is a key example. The aircraft are
expected to provide a considerable edge to Indian capabilities, considering
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their advanced avionics, weaponry, and enhanced combat range. Similarly,
India’s Light Combat Aircraft, Tejas, developed indigenously by Hindustan
Aeronautics Limited, has become an asset to the Indian armed forces.

In addition to technological advancement, joint military exercises have
played a crucial role in India’s modernization efforts. For instance, numerous
bilateral and multilateral military exercises like the annual Malabar exercises
with the United States and Japan and the joint Indo-Russian exercise, Indra,
have been conducted. These exercises not only foster better military ties
between nations but also provide India’s forces the exposure to understand
and assimilate advanced military technologies and strategies.

Human resource development in the armed forces is equally important.
Underscoring this, the Modi government has launched various initiatives to
train and skill the future of the armed forces. The Skill India Mission, for
example, aims to provide vocational training and practical know - how to
Indian soldiers for their smooth assimilation into civilian life post-retirement.
Furthermore, the ’Digital Army’ initiative encourages the adaptation of
digital technologies in the day - to - day operations of the forces, ranging
from HR management to logistics supply chain management.

The modernization of the Indian Army and the Indian Navy has also
witnessed several milestones under Modi’s administration. India’s first
domestically developed ballistic missile submarine, the INS Arihant, was
commissioned in 2016, marking an essential step towards completing the
country’s nuclear triad. Additionally, the M777 Howitzer artillery guns
obtained from the United States are a significant boost to the Indian Army’s
firepower.

However, these steps have not been devoid of challenges. Despite the push
for indigenization, over two-thirds of India’s defense procurement still comes
from foreign sources. Corruption allegations and bureaucratic red tape have
plagued the defense sector, slowing down modernization efforts. Moreover,
India’s limited defense budget, given the ongoing economic constraints, has
often led to frustrating delays and compromises in the execution of planned
projects.

In conclusion, the Modi government has demonstrated a strong com-
mitment to modernizing the Indian armed forces, with the aim of ensuring
preparedness in the face of emerging threats and challenging regional dy-
namics. While the government has made significant progress in creating
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the right ecosystem for domestic defense manufacturing, the interplay with
global defense markets, and an emphasis on human resource development,
the path to a self - reliant and technologically advanced defense sector is
still fraught with hurdles. Moving confidently towards this goal requires
the unyielding determination of the ruling administration, collaborative
efforts with international partners, and the collective ingenuity of the Indian
defense sector. As India treads on this path, the next chapters illustrate
the nation’s commitment to maintaining a proactive stance in the realm of
national security policy, expanding its international defense partnerships,
and tackling internal security threats.

Shifts in National Security Policy: From Defensive to
Proactive

One of the most striking shifts in India’s national security policy under the
leadership of Prime Minister Narendra Modi has been the gradual move
from a traditionally defensive posture to a more proactive and assertive
approach. This transformation has not only been significant in terms of
India’s regional power dynamics but also in shaping its global role as an
emerging player in the international security arena.

To understand this change, we must first appreciate the historical context
of India’s defense posture. Post - independence, Indian strategic thinking
was primarily influenced by the principles of non - alignment and strategic
autonomy. These principles led to a generally defensive military doctrine,
characterized by a focus on maintaining territorial integrity, minimum
deterrent capabilities and avoidance of foreign security entanglements.

The turning point in India’s strategic thinking came with the end of the
Cold War, which gave way to an increasingly multipolar world order. India’s
rise as a major economic power and its aspiration to play a more significant
global role demanded a reevaluation of its national security policy. The
early 21st century has witnessed a series of regional and global developments
that further necessitated this change. These include the spread of terrorism,
rising tensions in the Indo - Pacific region, and an increasingly assertive
China.

A key aspect of India’s shift towards a proactive policy has been its
growing emphasis on offensive capabilities and force projection. This is
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evident in the modernization efforts undertaken by the Indian military,
such as procuring more advanced defense systems, including fighter jets,
submarines, and missile defense systems. Additionally, India has been
pursuing the development and deployment of nuclear - powered ballistic
missile submarines, which provide a critical second - strike capability and
act as a powerful deterrent.

Moreover, India’s strategic focus has expanded beyond its immediate
neighborhood to encompass the entire Indo - Pacific region, encompassing
the Indian and Pacific Oceans. This shift is highlighted by the renaming of
the Indian Ocean Region (IOR) division within the Ministry of External
Affairs as the Indo - Pacific division. The increasing importance attached
to the maritime domain has resulted in a more comprehensive approach
to maritime security, dealing effectively with both traditional and non -
traditional threats, including piracy, terrorism, and natural disasters.

Another noteworthy change in India’s national security policy has been
its growing willingness to engage in military interventions, either unilaterally
or as part of multilateral coalitions. In recent years, India has participated
in peacekeeping operations in Africa and has been more proactive in dealing
with humanitarian crises in its neighborhood. For instance, the swift
deployment of Indian military assets in response to the 2015 earthquake
in Nepal and the 2017 Rohingya refugee crisis in Bangladesh attest to its
growing inclination to play a more assertive role in regional security matters.

India’s approach to intelligence and counterterrorism has also undergone
a significant transformation. The proactive policy is characterized by an
increasing emphasis on intelligence sharing and cooperation with partner
countries and international institutions. Complementing this is a focus on
the preemptive neutralization of terror threats, as evidenced by the 2016
surgical strikes against terrorist camps located across the Line of Control in
Pakistan - administered Kashmir.

The transition to a more proactive national security policy has also
been accompanied by a shift in diplomatic stances. India has been more
assertive in advocating its defense and security interests on international
platforms, calling for reform in institutions such as the United Nations and
championing multilateral initiatives like the Quad, which brings together
Japan, the United States, Australia, and India in an informal strategic
grouping.
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However, this shift in India’s national security policy has not been
without its challenges. As India carves out a more assertive role in regional
and global security affairs, it faces the risk of getting embroiled in power
rivalries and strategic competition, particularly with China. Moreover, the
proactive policy may have unintended consequences in terms of provoking
adverse reactions from regional adversaries or necessitating greater defense
expenditures.

Despite these challenges, the move from a largely defensive posture to a
proactive one has been crucial in enabling India to safeguard its national
interests and project its influence more effectively in a rapidly changing
global landscape. As this shift continues to unfold, India’s evolving security
doctrine holds considerable implications for the regional and global security
order.

In an era defined by geopolitics and uncertainty, this transition in India’s
national security policy bears witness to a maturing nation, ready to engage
and protect its interests from both near and far, capturing the essence
of the old Sanskrit saying ”Yato Dharmastato Jayah” - ”Where there is
righteousness, there will be victory.” This evolution sets the stage for further
developments in India’s foreign policy and global role, explored in the
subsequent chapters of this book.

Expanding International Defense Partnerships: U.S.,
Russia, and Israel

Over the past few years, the Narendra Modi - led Indian government has
been zealously expanding its international defense partnerships, particularly
with the United States, Russia, and Israel. These partnerships have acquired
new meaning and depth, as India seeks to modernize its armed forces and
enhance its national security capabilities. The intricate web of relationships
showcases India’s focus on leveraging global connections to meet the ever -
evolving security challenges while maintaining a delicate geopolitical balance.

India’s relationship with the United States has transformed significantly
in recent years, with defense cooperation becoming a cornerstone of bilateral
ties. With a shared interest in countering Chinese influence in the Asia -
Pacific region, the two countries have engaged in various military exercises
and signed critical defense agreements. One such example is the Defense
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Technology and Trade Initiative (DTTI), which aims to promote technology
sharing and joint production of defense equipment. Through such initiatives,
U.S. defense companies have seen an increased presence in the Indian market,
with companies like Boeing and Lockheed Martin securing lucrative deals
for aircraft and helicopters. Furthermore, the two countries have signed
military agreements like the Logistics Exchange Memorandum of Agreement
(LEMOA), which allows for reciprocal usage of military bases for refueling
and replenishment purposes.

Russia has been a long-standing defense partner of India, having provided
extensive support in developing India’s defense capabilities since the Cold
War era. Despite a waning of the earlier warmth, the two countries continue
to collaborate on crucial projects, such as the joint development of BrahMos
supersonic cruise missiles and India’s acquisition of S - 400 Triumf air
defense systems. India’s recent procurement of the S - 400, a cutting - edge
Russian missile defense system, has highlighted India’s resolve to balance
its relationships, even at the risk of irking the United States, which imposes
sanctions on buyers of Russian military equipment.

Another significant player in India’s international defense portfolio is
Israel, with defense ties becoming increasingly vital since they were first
established in the 1990s. The two countries have cooperated extensively
on military technologies, intelligence sharing, and counterterrorism efforts.
India has inked several deals with Israel, such as the purchase of Barak -
8 surface - to - air missiles and Phalcon airborne early warning and control
systems. Israel has also played an essential role in developing India’s drone
capabilities, with the sale of Israeli Searcher and Heron UAVs, which have
been deployed along the Indo - Pakistani border. Furthermore, joint military
exercises incorporating elite special forces from both nations have served to
improve interoperability and coordination in addressing potential security
threats.

As India deepens its partnerships with these countries, unique collabora-
tion opportunities arise, such as the trilateral India - U.S. - Israel partnership.
This alliance has been increasingly explored in recent years, with officials
from all three nations discussing strategic cooperation in the fields of cyber-
security, intelligence sharing, and counter-terrorism. While such partnership
arrangements are still in their nascent stages, they showcase the potential
benefits of shared interests among India’s key defense partners.
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However, maintaining these partnerships is not without its challenges.
The complex relationships between these countries and their respective rivals
require adroit diplomatic maneuvering by the Indian government. Balancing
ties with Russia while fostering growing relations with the United States
is particularly precarious, as evidenced by the potential U.S. imposition of
sanctions due to India’s S - 400 acquisition. Additionally, India’s ties with
Israel can put strain on its relations with the Arab world and Iran, crucial
energy suppliers and trade partners for India.

Despite these challenges, India has shown its commitment to expanding
international defense partnerships. By engaging in elaborate diplomatic
dances, the Modi government continues to strengthen its relationships with
key security partners like the United States, Russia, and Israel. In an ever -
changing global security landscape, these partnerships play a vital role in
equipping India with the necessary tools to upgrade its defense capabilities,
maintain regional stability, and secure its national interests.

As we reflect on these partnerships in the broader context of India’s evolv-
ing expression of defense policy under Modi, the focus on strategic alliances
highlights a shift in India’s approach: a simultaneous weaving together
and balancing of international connections. Through pragmatic diplomacy
and diversifying partnerships, the Modi government has demonstrated its
intention to leverage the changing global order to meet the growing security
challenges faced by India, with considerable implications for the nation’s
future trajectory.

Tackling Internal Security Threats: Counter - Terrorism
and Cybersecurity Efforts

Tackling Internal Security Threats: Counter - Terrorism and Cybersecurity
Efforts

India, a country that has been at the receiving end of terrorism for the
last few decades, has recently witnessed a shift in its approach towards both
counter - terrorism and cybersecurity under the leadership of Narendra Modi.
This chapter delves into the key aspects of Modi’s government strategies
in handling internal security threats and showcases its efforts to counter
terrorism and safeguard the nation from cyber - attacks.

A significant alteration in India’s counter - terrorism efforts under Modi’s
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government is the shift from a defensive stance to a proactive approach. The
decision to conduct surgical strikes in response to the Uri terror attack in 2016
was a landmark event in India’s counter - terrorism history, demonstrating a
newfound assertiveness and signaling the country’s intent of not hesitating
to cross borders if necessary to protect its national interests. Such proactive
initiatives, coupled with close coordination among intelligence agencies and
investments in counter - terrorism assets, have strengthened India’s ability
to neutralize potential threats.

Furthermore, India’s relations with neighboring nations such as Bangladesh,
Nepal, and Sri Lanka have deepened under Modi, with increased intelligence
sharing and collaboration. This regional cooperation on counter - terrorism
has proven to be mutually beneficial and led to the disruption of numerous
terror modules operating in these countries. The momentum generated by
these collaborative efforts is critical for effective intelligence sharing and
enhancing regional counter - terrorism capacities.

While the country’s proactive counter - terrorism approach is laudable,
the challenge of radicalization remains. To mitigate this challenge, the gov-
ernment has adopted an approach encompassing both soft power strategies,
such as deradicalization programs, and hard power initiatives, like stringent
laws and enforcement measures. This balanced approach seeks to curb
extremist ideologies’ proliferation, while at the same time ensuring that the
nation’s security machinery remains vigilant and capable of countering any
emergent threat.

Accompanying the counter-terrorism efforts, the Modi government places
paramount importance on cybersecurity. With the increased digitization
of India’s economy and the growing number of internet users, the threat
of cyber - attacks on the country’s critical infrastructure also increases.
Consequently, the Ministry of Electronics and Information Technology
(MeitY) spearheaded the formulation of a National Cyber Security Policy in
2013. This policy seeks to create a secure cyber ecosystem in the country,
strengthen the regulatory framework, and promote best practices.

The establishment of the Indian Computer Emergency Response Team
(CERT - In) and the National Critical Information Infrastructure Protection
Centre (NCIIPC) marked a watershed moment in India’s cybersecurity
journey. These organizations, tasked with handling cyber threats and
protecting critical information infrastructure, have provided robust national
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cybersecurity architecture and enabled timely response to cyber incidents.
Moreover, the Modi government’s emphasis on public - private partner-

ships in cybersecurity has led to the establishment of the Cyber Security
Centre of Excellence, a hub that fosters cybersecurity innovations and collab-
oration between the government, academia, and industry. By encouraging
such partnerships and promoting indigenous cybersecurity technologies,
India is effectively leveraging the expertise of the private sector and boosting
its cybersecurity capabilities.

However, numerous cybersecurity challenges persist. One of the most
pressing issues is the shortage of skilled cybersecurity professionals, limiting
India’s ability to counter cyber - attacks effectively. In response, the gov-
ernment has initiated efforts to develop a skilled cybersecurity workforce,
promote research in this domain, and improve cooperation with international
counterparts.

The ingenuity displayed by the Modi government in tackling internal
security threats through proactive counter - terrorism measures and robust
cybersecurity initiatives is commendable. Yet, the journey is far from over.
As both the nature and magnitude of these security challenges rapidly evolve,
a sustained and adaptable course of action is crucial, requiring continuous
investment in capabilities, technologies, and international partnerships.

As India’s digital revolution continues, with the ambitious infrastructure
development projects like the Smart Cities Mission and the Make in India
Initiative, it is essential to strike a balance between progress and security.
The coming chapters delve deeper into these ambitious projects and focus
on how India’s infrastructure landscape is transforming under the Modi
government, as well as the challenges and opportunities that lie ahead in
these endeavors.



Chapter 7

Regulatory Reforms:
Insolvency and
Bankruptcy Code

The Insolvency and Bankruptcy Code (IBC) was a path -breaking reform in-
troduced by the Modi government. Faced with high levels of non-performing
assets (NPAs) within the banking sector and an outdated legal framework to
deal with corporate defaulters and bankruptcies, the government recognized
the need for a comprehensive, modernized, and time - bound approach to
resolve bankruptcy cases and protect the interests of creditors, debtors, and
other stakeholders.

The IBC, which came into effect in 2016, was the result of an extensive
debate and consultation process involving experts, industry, and the public.
Its objective was to create an efficient and expedited insolvency resolution
process, which would help restore economic growth, improve investor confi-
dence, and drive credit growth in the Indian economy. At the core of the
IBC lies a reimagining of the relationship between creditors and debtors. It
shifts the balance of power decisively in favor of creditors, allowing them
to initiate insolvency proceedings against defaulting companies and resolve
bad debts swiftly. This shift marks a significant change from the earlier
regime, where lengthy and unpredictable legal proceedings often resulted in
the erosion of asset value and suboptimal outcomes for all parties involved.

The implementation of the IBC has set off a wave of positive developments
in India’s financial ecosystem. The establishment of the National Company
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Law Tribunal (NCLT) as a specialized body to oversee and adjudicate
insolvency and bankruptcy cases has led to a marked improvement in the
speed and efficiency of these processes. With its transparent and time -
bound proceedings, the NCLT has emerged as an effective mediator in some
of India’s most high - profile insolvency cases, such as Essar Steel, Bhushan
Steel, and Lanco Infratech.

Moreover, the IBC has contributed to strengthening the overall corporate
governance framework in India, as it mandates resolution professionals to
oversee the compliance of processes and management of company affairs
during the insolvency process. This helps ensure that the interests of
stakeholders, particularly minority shareholders and operational creditors,
are adequately represented in the insolvency process.

The IBC has also had an impact on the overall credit culture in India.
With its stringent provisions and creditor - friendly tilt, the law has served
as an effective deterrent to willful defaulters, leading to a noticeable decline
in the quantum of fresh NPAs in the banking sector. Additionally, various
financial institutions have adapted their lending practices and risk assessment
models, in light of the new code, ensuring that credit is extended to deserving
borrowers with sound business fundamentals.

However, despite the many successes of the IBC, there remain certain
challenges and criticisms. One major issue pertains to the growing burden on
the NCLT and concerns around capacity constraints. Given the high volume
of cases, the NCLT has often struggled to meet the prescribed timelines
for the completion of insolvency proceedings. This has resulted in delays,
extensions, and frequent litigation, negating the IBC’s objectives of speed
and efficiency.

Another issue revolves around the viability of resolution plans. Critics
argue that, in an effort to expedite the process, certain plans have been
approved hastily, resulting in unsustainable debt restructuring and poor
revival prospects for the distressed company. Furthermore, there is appre-
hension regarding the treatment of certain operational creditors, particularly
small suppliers and MSMEs, who may not receive adequate recovery of their
dues under the current insolvency hierarchy.

Going forward, recognizing these challenges, the government has initiated
a series of reforms to enhance the effectiveness and efficiency of the IBC
framework. Some of these measures include increasing the capacity and
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expertise of the NCLT, addressing the concerns of differential treatment of
creditors, and refining the legal provisions to minimize scope for litigation.
There is also a growing recognition of the need for alternative and innovative
resolution mechanisms, such as pre - packaged insolvencies and out - of - court
settlements, which could help decongest the formal insolvency process and
resolve cases in a more flexible and timely manner.

In conclusion, the IBC represents an important stride in India’s efforts
to establish a robust, transparent, and market - oriented framework for
the resolution of corporate insolvencies. Although its implementation has
witnessed challenges and bottlenecks, the overall impact of the law on India’s
credit culture, corporate governance, and investor sentiment must not be
underestimated. As the Modi government continues to refine and strengthen
the IBC framework, there can be little doubt that this reform will remain
a key enabler of India’s economic growth and development in the years
to come - paving the way for a more resilient and vibrant ecosystem that
fosters innovation and entrepreneurship.

Introduction to Insolvency and Bankruptcy Code (IBC)

The Insolvency and Bankruptcy Code (IBC) represents a paradigm shift in
India’s approach towards the resolution of financial distress and defaults
in the corporate sector. For decades, the absence of a comprehensive and
efficient insolvency framework in India has led to an ever - growing pile
of stressed assets in banks and financial institutions, leaving debtors and
creditors at loggerheads, and preventing the optimal allocation of economic
resources. In response to this grave situation, the government of India, under
the stewardship of Prime Minister Narendra Modi, enacted the Insolvency
and Bankruptcy Code in 2016 as a bold and significant step to overhaul the
country’s archaic bankruptcy laws and introduce a modern, time - bound
insolvency resolution process.

The overarching objective of the IBC is to swiftly address the problem
of non - performing assets (NPAs) plaguing the Indian financial system and
to salvage value from failing businesses. Pre - IBC, Indian banks struggled
with unresolved NPAs amounting to more than 9% of the country’s GDP.
India’s bankruptcy regime ranked an abysmal 136 out of 189 economies in
the World Bank’s Ease of Doing Business Index. The IBC was born out of
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the necessity to revitalize India’s financial ecosystem, establish a stronger
credit culture, and boost investor confidence in the ease of doing business
in India.

The IBC offers several noteworthy features that distinguish it from
previous insolvency frameworks in India. Firstly, it consolidates and amends
all existing insolvency laws into a single, unified code. The code not only
covers corporate insolvency resolution and liquidation but also provides a
mechanism to address bankruptcy of individuals and partnerships. Secondly,
the IBC establishes a tight deadline of 180 days, extendable to a maximum
of 270 days, for the resolution of insolvency cases. This compares favorably
with pre - IBC days when debt recovery processes would often drag on for
years, significantly eroding the value of the assets involved.

Moreover, the IBC empowers creditors by giving them control over the
insolvency resolution process. A Committee of Creditors (CoC) is mandated
to take key decisions during the process, including the approval of the
resolution plan with a 66% majority to revive the defaulting entity. This
marked departure from the earlier debtor - centric approach, where debtors
retained control over their businesses even during insolvency proceedings,
resulting in widespread moral hazard and frequent delays.

Furthermore, the IBC has fostered the growth of a nascent insolvency
professional ecosystem in India with the creation of Insolvency Professionals
(IPs), Insolvency Professional Agencies (IPAs), and the Insolvency and
Bankruptcy Board of India (IBBI) as the regulator. This robust institu-
tional framework ensures consistent and speedy implementation of the code,
enhancing transparency and accountability.

The IBC has been a game - changer in India’s journey towards becoming
an economically vibrant and globally competitive nation. Within a relatively
short span since its enactment, it has emerged as an effective tool to
resolve large cases of corporate insolvency, leading to the recovery of billions
of dollars for creditors. The adoption of the IBC has led to a marked
improvement in India’s ease of doing business ranking, with the country
jumping to 63rd position in 2020.

In spite of its commendable progress, the IBC presents a series of
challenges and criticisms that require thoughtful attention from policymakers.
These include the code’s applicability to small businesses, its efficacy in
dealing with group insolvencies and cross - border insolvency cases, and
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its ability to maintain a high success rate in resolving NPAs in the long
- term. Nevertheless, the introduction of the Insolvency and Bankruptcy
Code marks a watershed moment in the evolution of India’s economic and
business landscape, demonstrating the nation’s unwavering commitment to
reform and progress under the leadership of Prime Minister Narendra Modi.

The Need for a Comprehensive Insolvency and Bankruptcy
Framework

The Indian economy, with its diverse and complex landscape, has long
been saddled with the burden of an outdated, fragmented insolvency and
bankruptcy system. This, coupled with the sharp increase in the number of
stressed assets and non - performing assets (NPAs) in the banking sector,
highlights an urgent need for a comprehensive insolvency and bankruptcy
framework.

Prior to the introduction of the Insolvency and Bankruptcy Code (IBC),
India’s bankruptcy framework comprised a multitude of laws and regulations
such as the Companies Act, Debt Recovery Tribunals, Sarfaesi (Securitisation
and Reconstruction of Financial Assets and Enforcement of Security Interest)
Act, and the Sick Industrial Companies Act, each of which focused on specific
aspects of the insolvency and bankruptcy process. This plethora of legislation
created a fragmented and confusing environment that hindered efficacious
corporate insolvency resolution.

The lack of a coherent framework not only led to delays in the resolution
of insolvency cases, but also resulted in the courts often contradicting each
other in their interpretation of the laws. Consequently, stakeholders found
themselves entangled in a complicated legal web with limited avenues for
recourse. The time-consuming nature of these processes often left businesses
languishing in limbo, leading to their eventual demise and financial ruin.

For instance, under the previous system, the resolution of financial
distress cases was known to take over four years on average. In stark
contrast, the World Bank’s Ease of Doing Business report documented a
global average of approximately 1.5 years for resolving insolvencies. Such
protracted processes not only eroded the value of businesses, but also had a
cascading effect on the overall growth and productivity of the economy.

In this backdrop, the need for a comprehensive and unified insolvency
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and bankruptcy framework became imperative. The Chaotic and piecemeal
approach of the existing system only served to exacerbate the issue of NPAs
plaguing the Indian banking sector. As high - profile cases involving huge
corporate debt defaults made headlines, the government faced immense
pressure to initiate reforms and streamline the resolution mechanism.

It was evident that the economy needed a robust system that could
ensure a timely and efficient resolution of insolvency cases, maximizing asset
value while safeguarding creditor interests. Such a framework would also
be instrumental in attracting foreign investment, as investors would have
reassurance in the certainty of processes and the predictability of outcomes.

In line with these requirements, the Insolvency and Bankruptcy Code
emerged as an overarching legislation that consolidated various existing laws
pertaining to insolvency and bankruptcy, while also addressing the lacunae
in the system. The IBC sought to provide a transparent, time - bound, and
market - driven mechanism that would lead to a predictable and effective
resolution of distressed businesses.

Among the crucial features of the new code was the establishment of
the National Company Law Tribunal (NCLT) and National Company Law
Appellate Tribunal (NCLAT) - specialized tribunals that would act as
a one - stop - shop for all insolvency resolution matters. Also, the IBC
prioritizes creditor rights by establishing a clear hierarchy of stakeholders in
the resolution process - thereby ensuring a more equitable distribution of
the proceeds.

The formulation of a comprehensive insolvency and bankruptcy frame-
work was not merely a response to the mounting NPAs, but also a recognition
of the potential benefits a robust resolution mechanism could bring to the
economy. With the introduction of the Insolvency and Bankruptcy Code,
India demonstrated its determination to transform its business environ-
ment and strengthen the foundation for a thriving, resilient, and dynamic
economy.

As we delve deeper into the intricacies and nuances of the IBC, it becomes
clear that, while it represents a significant step forward in India’s insolvency
regime, there remain a host of challenges to be addressed, and opportunities
to be seized. The road ahead for the IBC is one that will be shaped by
the experiences and learnings of its stakeholders, and its true potential and
impact will be felt only through the persistent refining and adaptation of
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the system. And as we explore its journey, we also set the stage for a deeper
understanding of the myriad ways in which this much - needed reform has
altered the very fabric of India’s economic narrative.

Key Features of the Insolvency and Bankruptcy Code

The Insolvency and Bankruptcy Code (IBC) was introduced in India in
2016 as a landmark reform aimed at streamlining the slow and complex
process of resolving insolvency and bankruptcy cases. It was envisioned as
a boon to creditors, who previously had to engage with multiple forums
like the Debt Recovery Tribunal (DRT), the High Court, and the Company
Law Board, for any insolvency or bankruptcy proceedings. IBC mandates
a time - bound resolution process, which provides both corporate debtors
and creditors a level playing field in the discussion of insolvency resolution
schemes.

One of the defining features of IBC is the empowerment of the Committee
of Creditors (CoC) in the decision - making process of a debtor’s insolvency
resolution. The CoC, comprising of financial creditors, plays a pivotal role
in assessing the viability of the debtor’s business, as well as deciding on
a suitable resolution plan. This grants significantly more power to the
creditors, who were often left waiting for uncertain outcomes in the earlier
fragmented system.

Another salient feature of IBC is the consolidation of different insol-
vency laws under one unified code. The code brings together various legal
provisions related to insolvency and bankruptcy, such as the Presidency
Towns Insolvency Act, 1909, and the Provincial Insolvency Act, 1920. This
consolidation simplifies the procedure and resolves the complexities faced by
both debtors and creditors, thus enhancing confidence in India’s insolvency
resolution system.

The Insolvency and Bankruptcy Code also establishes strict timelines for
each stage of the resolution process. The entire insolvency resolution should
ideally be completed within 180 days, with a possible extension of 90 days.
This time - bound approach is an essential step in expediting the resolution
of financial distress and minimizing the value erosion of the debtor’s assets.
In contrast, the earlier system allowed the process to drag on for years,
causing significant economic losses.
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The creation of Insolvency Professionals (IPs) and Insolvency Professional
Agencies (IPAs) has also notably contributed to streamlining the insolvency
resolution process. IPs are crucial intermediaries between the debtor and the
CoC, who help in managing the debtor’s assets during the resolution process,
ensuring a fair and efficient outcome for all parties. IPAs are responsible
for the development and regulation of IPs, thereby creating a professionally
competent pipeline of human resources to manage the resolution process
effortlessly.

Moreover, IBC details a hierarchy of distribution of assets in case of
liquidation, with secured and unsecured creditors placed higher than equity
shareholders. This well-defined priority system enables a clear understanding
of the different stakeholders’ rights, thus preventing any ambiguity, conflict,
or confusion that could further delay the resolution.

Additionally, the IBC has separated the commercial aspect of insolvency
from the judicial aspect. While the National Company Law Tribunal (NCLT)
and the National Company Law Appellate Tribunal (NCLAT) handle the
judicial proceedings, the CoC and the IPs handle the commercial aspects of
the insolvency resolution. This separation ensures a smooth functioning of
the process by focusing on each aspect’s core competencies.

The Insolvency and Bankruptcy Code has undeniably transformed the
insolvency resolution process in India. Its key features, such as the estab-
lishment of the CoC, consolidation of multiple laws, strict timelines, the
creation of IPs and IPAs, a well - defined hierarchy of asset distribution,
and the segregation of commercial and judicial aspects, have significantly
improved the ease and efficiency of the insolvency resolution process. In the
coming chapters, we will explore the repercussions of the IBC on businesses
and stakeholders, shedding light on some of the challenges and criticisms it
still faces, and discuss the ongoing reforms aimed at further refining the IBC
regime, strengthening the backbone of India’s evolving economic landscape.

Impact of IBC on Businesses and Stakeholders

The Insolvency and Bankruptcy Code (IBC) marks a significant change in
the way businesses and stakeholders deal with financial distress. It aims
to consolidate the myriad laws and regulations that govern insolvency in
India into a single, comprehensive law that provides a fast - track resolution
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process. This streamlined approach has far - reaching consequences for
various stakeholders, including businesses, creditors, employees, and the
overall economic environment.

The IBC’s emphasis on the resolution process has brought a more
stringent time - bound framework to tackle the issues of insolvent companies.
Under the IBC, businesses facing insolvency are required to complete the
resolution process within 180 days, extendable up to 270 days in exceptional
circumstances. This time-bound mechanism forces companies to proactively
address their financial distress and encourages prompt decision - making
among stakeholders.

For creditors, the IBC has enhanced their rights and mitigated undue
stress caused by delays in recovering loans or assets. By establishing a
hierarchy of claims, the IBC prioritizes secured creditors and enables them
to recover their dues more efficiently. This is particularly important in India,
where the problem of non - performing assets (NPAs) has weighed heavily
on the banking system. The ability to promptly tackle NPAs under IBC
has not only reduced the burden on banks but also restored their confidence
to lend to businesses.

On the other hand, unsecured creditors often find themselves at a
disadvantage under the IBC’s hierarchy of claims, as they are relegated to a
lower priority in the recovery process. This may lead to them receiving a
smaller portion of the recovered amount, compared to the pre-IBC era. This
risk has incentivized unsecured creditors to adopt more cautious lending
practices and look towards better risk assessment tools to hedge against
potential losses.

The IBC has also affected the role of employees in insolvency cases.
Earlier, the employees had the right to approach labor courts to recover
their unpaid dues, in case of insolvency proceedings. However, under the IBC,
the employees are treated as operational creditors and must compete with
other stakeholders to recover their dues, thereby diluting their bargaining
power.

The operational creditors, including suppliers and vendors, have not been
given priority under the IBC. This has the potential to discourage smaller
entities from engaging with distressed companies, which could harm the
larger ecosystem. Nonetheless, the IBC recognizes this concern by ensuring
that the resolution plan does not discriminate against the operational
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creditors. By making it mandatory for the plan to provide for payments to
operational creditors, businesses are forced to prioritize their obligations to
these stakeholders.

The IBC has also introduced provisions for cross - border insolvency,
which acknowledges India’s increasing integration with the global economy.
This is a welcome change for foreign investors, who can now participate in
the resolution process of Indian companies with greater confidence, as it
provides a clear legal framework for dealing with their claims.

Moreover, the IBC heightens the level of accountability for promoters,
who are no longer guaranteed the control of their businesses after insolvency.
This is a significant departure from the earlier regime, where promoters could
continue to remain in control during proceedings. By excluding defaulting
promoters from bidding for their own distressed companies, the IBC instills
discipline and encourages ethical practices in the business community.

As businesses adjust to the new framework, challenges remain. The
IBC has led to an increase in litigation, with various stakeholders trying to
maximize their gains within the new structure. Additionally, the National
Company Law Tribunal (NCLT), which plays a crucial role in implementing
the IBC, is stretched thin due to the caseload, potentially slowing down the
resolution process.

Despite these challenges, the IBC has brought about a paradigm shift in
India’s approach to handling insolvency and bankruptcy, revolutionizing the
way businesses and stakeholders interact in times of financial distress. This
ambitious framework seeks not only to streamline the resolution process but
also encourages a culture of responsible lending and corporate governance
that has the potential to transform India’s business landscape. As the
IBC continues to evolve, it remains to be seen how successful it will be in
fostering a more efficient and transparent ecosystem for resolving insolvency
and bankruptcy while protecting the interests of all stakeholders involved.

The Role of the National Company Law Tribunal (NCLT)

As the storm of reforms continues to rage under Narendra Modi’s tenure,
the Insolvency and Bankruptcy Code (IBC) stands as a powerful testament
to the regime’s determination to overhaul the Indian economy. At the
epicenter of this transformative legislation lies the National Company Law
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Tribunal (NCLT), an entity that inherits the responsibility of resolving
India’s mounting non - performing assets problem and providing a trans-
parent mechanism for bankruptcy and insolvency proceedings. Through
this chapter, we shall delve into the all - encompassing role of NCLT, trying
to unravel the true magnitude of the tasks it shoulders and the intricacies
underlying its functioning.

The NCLT emerges as a quasi - judicial body, functioning independently
of the government and acting as the central pivot connecting the multitude
of stakeholders affected by insolvent businesses. A closer look at the tribunal
reveals its metamorphosis from the former Company Law Board and Board
of Industrial and Financial Reconstruction, demonstrating the need for an
amalgamated system to adjudicate matters of insolvency, liquidation, and
corporate restructuring. In this vein, the NCLT emerges as a one - stop
solution for expeditious resolution of financial disputes involving corporate
debtors and creditors.

A cornerstone of the NCLT’s modus operandi is the provision of a time -
bound resolution process, with a determined focus on maximizing the value
of stressed assets. As the tribunal grapples with a backlog of cases, this
strict adherence to the 180 - day resolution timeline (which can be extended
by 90 days under exceptional circumstances) governs their actions, ensuring
the constructive allocation of funds, working capital, and the expeditious
delivery of verdicts.

Reinforcing the concept of an impartial tribunal, the NCLT fosters
transparency in its proceedings, allowing for an unbiased adjudication
process that is essential for retaining the trust of involved parties. In
fact, the tribunal aims to create a level - playing field for all stakeholders,
irrespective of their size, status, or industry presence. This neutrality is
critical for preserving the integrity of the IBC and ensuring the equitable
distribution of resources among creditors.

As the NCLT navigates the labyrinthine network of insolvency cases, its
decisions transcend business interests, perpetuating vital societal implica-
tions. By allowing for the smooth exit of non - viable entities, the tribunal’s
actions facilitate the efficient reallocation of capital to promising ventures
and productive enterprises. Simultaneously, the swift dissolution of loss -
making entities bolsters the overall health of the Indian economy, curtailing
ill - fated businesses from leaching scarce resources and sparking vicious
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cycles of prolonged and protracted debt.

The NCLT further provides a platform for fostering inter - party dia-
logue and deliberation, enabling consensus - building amongst stakeholders
through their involvement in the decision - making processes. This approach
materializes in the formation of the Committee of Creditors, which acts as
an essential cog in the overall insolvency resolution process and navigates
the procedural nuances of appointing insolvency resolution professionals
and approving resolution plans. The tribunal plays a crucial role in facili-
tating this exchange, ensuring that the Committee’s decisions align with
the broader objectives of the IBC.

However, the NCLT is not without its imperfections, as criticisms abound
regarding its capacity and infrastructure to handle the herculean task of
resolving India’s stressed assets. Questions linger on the tribunal’s ability
to efficiently manage its expanding roster of cases with limited resources,
especially given the dearth of experienced insolvency professionals, registry
staff, and technical members. The NCLT’s rigorous timeline further amplifies
the pressure on the adjudicating body, making it essential to constantly
calibrate and reassess its processes to avoid undesirable outcomes.

As the NCLT tightropes on the edge of reform and tradition, its decisions
reverberate through the Indian economic landscape, leaving powerful ripples
that question the very essence of governance and insolvency procedures. As
India’s corporate ecosystem evolves and businesses become more intertwined
in their complexities, the NCLT’s role in mitigating financial catastrophes
and ensuring fair outcomes intensifies. Confronted with this burgeoning
responsibility, the tribunal’s actions must exhibit attributes of adaptability,
resilience, and foresight to navigate the tumultuous waters of change.

While the NCLT stands as the guardian of the realm in the IBC cosmos,
its role cannot be divorced from the broader spectrum of reforms sweeping
the country under the Modi government. Echoing our analysis of the
tribunal’s significance in the IBC theatre, our passage now transitions to
examining the efficacy of the Code in resolving stressed assets and depicting
a panoramic portrait of India’s regulatory overhaul endeavors. The NCLT,
like a steadfast compass, continues to guide us through this whirlwind of
change.
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Effectiveness of the IBC in Resolving Stressed Assets

The Insolvency and Bankruptcy Code (IBC) was implemented in 2016 to
address the mounting problem of bad loans and stressed assets in India.
One of the key objectives of the IBC was to provide a framework that
ensures timely resolution of stressed assets and encourages the creditors
and debtors to work together for a mutually beneficial outcome, while also
aiming to revive the financial health of the companies in question. In this
chapter, we evaluate the effectiveness of the IBC in resolving stressed assets
by examining specific cases and analyzing the impact of the Code on the
broader Indian economy.

One of the landmark cases that highlighted the potential of the IBC
in resolving stressed assets was that of Essar Steel, a debt - laden steel
manufacturing company. The company owed 50,800 crores in outstanding
debts to a consortium of banks. The creditors, led by the State Bank of India,
initiated insolvency proceedings against Essar Steel in 2017. The resolution
process under the IBC framework involved a transparent bidding from
potential acquirers with the highest bid of 42,202 crores from ArcelorMittal,
which was chosen by the Committee of Creditors. The process led to a
closure of the case in January 2020, which was a significant improvement
over previous Indian regulatory frameworks that included several years of
litigation.

The Essar Steel case demonstrated that the IBC could provide a platform
for stakeholders to engage in negotiations to strike a balance between
maximizing recoveries for the creditors and preserving the value of the debt
- laden firms. The creditors in this case were able to recover approximately
67% of the outstanding debt through a transparent and time-bound process.
This case set an important precedent for Indian businesses, encouraging
trust in the IBC as an effective tool for addressing the stressed assets issue.

However, the IBC has also encountered certain roadblocks in resolving
stressed assets. One of the factors affecting the IBC’s efficiency is the
considerable delay in concluding the insolvency resolution process. The
Code mandates a resolution process timeframe of 180 to 270 days, including
a buffer time of 90 days if an extension is granted. Nonetheless, according
to a June 2020 report by the Insolvency and Bankruptcy Board of India
(IBBI), the average time taken for the closure of cases was 340 days. Longer
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resolution timeframes are detrimental to the potential for maximizing asset
value and recovering unpaid debts for creditors.

Despite these challenges, the IBC has shown a positive impact on the
recovery rate of stressed assets. Prior to its implementation, India’s recovery
rate for bad loans was less than 30%. In contrast, a report by rating agency
ICRA showed that the average recovery rate for financial creditors during
the period between April 2019 and March 2020 was approximately 45%, with
a significant improvement in certain sectors, including steel, manufacturing,
and textiles.

Additionally, the IBC has prompted banks to become more proactive in
identifying stressed assets and initiating recovery measures before the firms
default on their loans. This has led to a positive shift in the Indian banking
system, where banks are using the IBC threat as a preventive measure,
encouraging restructuring and timely servicing of debts by corporates.

While the IBC has demonstrated its efficacy in addressing stressed
assets, it is vital to appreciate that addressing India’s bad loan problem
comprehensively will require complementary reforms that focus on the root
causes. The issues involve the lack of stringent credit management practices,
absence of a robust market for corporate debt, and limited avenues for
raising equity capital for financially weak firms.

As we conclude, the IBC has undeniably improved the resolution of
stressed assets in the Indian economy. Despite the challenges, the IBC has
emerged as a significant policy tool that has considerably improved recovery
rates, instilled discipline in the Indian banking system, and facilitated the
revival of debt - laden companies. Such progress foreshadows a future where
India’s regulatory framework continues to evolve, ensuring stability and
resilience in the Indian economy.

Challenges and Criticisms of the Insolvency and Bankruptcy
Code

As with any major reform, the Insolvency and Bankruptcy Code has faced
several challenges and criticisms since its implementation. Notably, de-
tractors have focused on specific areas like resolution timelines, role of the
National Company Law Tribunal (NCLT), and issues related to operational
and financial creditors. This chapter delves into these concerns, provides
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an analytical perspective on the various challenges, and offers insights into
possible ways to address these criticisms.

One of the primary criticisms of the Insolvency and Bankruptcy Code
(IBC) revolves around the extended timelines associated with the resolution
process. The IBC stipulates a 180 - day time limit for the resolution process,
extendable to 270 days in exceptional cases. However, in practice, cases have
taken far longer to resolve. This delay is mostly attributable to overarching
legal and procedural hurdles and the backlog in the NCLT, which has caused
a slowdown in the resolution process. For businesses undergoing insolvency,
time invariably results in a decline in asset value, which ultimately affects
all stakeholders. Critics argue that the IBC should streamline the resolution
process and implement time - bound milestones to mitigate this erosion of
value.

The role of the National Company Law Tribunal (NCLT) has also come
under scrutiny. The NCLT operates as the primary adjudicating body for
insolvency and bankruptcy cases under the IBC. Critics argue that the
NCLT might lack the necessary expertise to deal with such specialized
matters, given its limited experience in handling IBC cases. Additionally,
the NCLT suffers from a significant backlog of cases and is plagued by staff
shortages. This has led to concerns about the quality and efficiency of the
resolution process. To address these criticisms, the government and the IBC
regulators must focus on building the capacity of the NCLT, reducing case
backlog, and employing industry - specific experts.

Another area of concern in the IBC is the treatment of operational and
financial creditors. Under the IBC, financial creditors are given precedence
over operational creditors in terms of repayment during the resolution
process. This has resulted in criticism, as operational creditors - such as
vendors or suppliers - feel marginalized by the code and, in some cases, left
with reduced bargaining power. A critical question is whether this hierarchy
is defensible or needs a revisit to balance the interests of all stakeholders.

Critics have also pointed out that in certain cases, the IBC has paved
the way for ”dirty” promoters to regain control of their companies during
the resolution process, although steps have been taken to prevent this. This
undermines the primary objective of the IBC, which is to put businesses
back on track and maximize the value of the debtor’s assets. Necessary
measures must be devised to avoid this potential abuse of the IBC, ensuring
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that only genuinely distressed firms get relief.
Moreover, the IBC appears to lack a well - defined and comprehensive

policy framework addressing the treatment of foreign companies and cross -
border insolvency cases. India’s growing integration with global markets
demands that the IBC devises a suitable framework to deal with cross -
border insolvency cases in line with international standards.

Lastly, the IBC has faced criticism for its inability to resolve several Non
- Performing Assets (NPAs) within the stipulated time frames. As of now,
the success rate of the IBC in addressing the NPA crisis has been moderate,
with several cases still unresolved. The IBC must address these challenges
to restore its credibility in addressing the NPA crisis and providing relief to
businesses and creditors.

In conclusion, the Insolvency and Bankruptcy Code has been hailed as
a game - changer for India’s insolvency landscape. However, much work
is required to address the challenges and criticisms it currently faces. For
the IBC to truly realize its potential and emerge as an effective tool in
transforming the Indian economy, policymakers must engage in a careful
and ongoing examination of these challenges, and invest in the necessary
capacity - building, legal, and regulatory changes. Although the IBC can
never be perfect, a reflective and adaptive approach to its implementation
will ensure that it continues to be an invaluable instrument in shaping
India’s economic future.

Future Prospects and Ongoing Reforms in the IBC
Regime

As the Narendra Modi - led government ushers India into a new fiscal era
with the Insolvency and Bankruptcy Code (IBC), its potential to shape
the economic landscape becomes more pronounced. With multiple reforms
under its belt and an increasingly dynamic economy, India is demonstrating
its determination to overhaul systems that have, for long, hampered financial
growth. The future prospects of the IBC regime and ongoing reforms are
thus of vital significance for the nation.

In an attempt to create a more reliable and coherent financial infrastruc-
ture, India has undertaken several amendments and tweaks to the Insolvency
and Bankruptcy Code since its inception in 2016. These efforts have been
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aimed at plugging loopholes, enhancing transparency, and making the IBC
even more viable for stakeholders. Consequently, it is expected that further
amendments and refinements will continue to shape the IBC in the coming
years.

It is crucial to recognize that the IBC is still a work in progress. The
learning curve has been steep, as reflected in the high number of cases that
have gone through the IBC process. One of the outcomes of this learning is
the realization that the resolution process can be expeditious. The efficient
processing of cases is instrumental in driving the IBC regime forward and
instilling confidence among stakeholders. Consequently, the focus of future
reforms must be geared towards decreasing delays in the adjudication process
and ensuring more cases are resolved within the stipulated 180 - day time
frame.

Further, there remains a need to address information asymmetry in
the IBC process through better access to information for various stake-
holders, such as financial creditors, operational creditors, and potential
buyers. Ensuring credible information dissemination during the IBC pro-
cess will streamline decision - making of all parties involved and encourage
participation.

Another critical issue that ongoing reforms must tackle relates to the
cross - border insolvency framework. Given India’s increasingly global eco-
nomic integration, it is essential for the IBC to conform to international best
practices and establish a transparent and fair system for cross - border insol-
vency disputes. Recognizing this, the Indian government is already engaged
in discussions surrounding the introduction of a regulatory framework that
considers international insolvency provisions. There is also a progressive
move towards entering bilateral agreements with other countries to ensure
a more collaborative approach in resolving cross - border insolvencies.

Another essential aspect lies in strengthening the National Company
Law Tribunal (NCLT) and building capacity within the Indian judiciary to
effectively tackle cases under the IBC. The existing NCLT benches face a
staffing crunch and inadequate infrastructure, leading to inevitable delays
in dispute resolution. It is vital for the government to invest in, not only
the judicial bodies but also the insolvency professionals, to foster a better
understanding of the IBC and its processes.

Support for micro, small, and medium enterprises (MSMEs) must also
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be factored into ongoing reforms to address their unique challenges and
requirements, thereby ensuring that they too can benefit from the IBC.
Introducing pre - packs - a restructuring plan agreed upon by creditors and
debtors before applying to courts - could play a pivotal role in sustaining
MSMEs while mitigating losses for creditors.

Lastly, while the IBC has significantly raised the bar for debtor account-
ability, ongoing reforms must focus on fostering a more pro - active and
fair treatment of operational creditors. Ensuring that operational creditors
receive their fair share of recoveries under the IBC will be critical in driving
trust and confidence in the code.

As India continues to stride down the path of economic growth, propelled
by a myriad of policy changes and reforms, the future of the Insolvency
and Bankruptcy Code remains a subject of immense relevance. Under the
guiding vision of Prime Minister Narendra Modi, the IBC, with its ongoing
reforms, is poised to become the linchpin of a transformed Indian economy.
It signifies a profound leap towards financial resilience - one that is firmly
rooted in transparency, accountability, and credibility.



Chapter 8

Conclusion: Evaluating
Modi’s Political Reform
Legacy

As we reach the end of our comprehensive examination of Narendra Modi’s
political reform legacy, it is crucial to take a step backward and assess the
larger picture these measures paint. Modi’s tenure as the Prime Minister
of India, beginning in 2014, has been marked by several major initiatives
aimed at transforming the country’s political, socio - economic, and national
landscape, despite facing diverse challenges. In this chapter, we set forth to
objectively evaluate the impact of these reforms and their implications for
India’s future under his continued leadership.

We began our analysis with Modi’s economic reforms, which have been
a centerpiece of his development agenda. These reforms manifested in the
form of two large - scale changes - the implementation of Goods and Services
Tax (GST) and demonetization. The GST reform sought to streamline
India’s complex tax structure, while demonetization targeted corruption
and counterfeit currency. While both these reforms demonstrated Modi’s
commitment to a robust economy, they were also met with criticisms re-
lated to their implementation and their mixed impact on small businesses,
marginalized communities, and the overall economy.

On the social reform front, Modi’s government launched flagship initia-
tives such as the Swachh Bharat and Beti Bachao Beti Padhao campaigns.
Swachh Bharat aimed to improve national cleanliness and sanitation, sig-
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nificantly impacting public health and the environment. Beti Bachao Beti
Padhao sought to address gender - based discrimination and improve the
status of women in India by promoting female education and empowerment.
These campaigns generated awareness and sparked public participation,
particularly with the help of celebrity endorsements. However, they also
faced challenges in terms of their diverse societal impact and endurance
over an extended period.

Infrastructure development was another key area in Modi’s reform agenda.
Projects such as the Smart Cities Mission and Make in India initiative
were designed to enhance India’s urban fabric, create jobs, and promote
domestic manufacturing. These projects, while ambitious, faced multiple
challenges, including resource constraints, coordination issues, and fulfilling
the expectations of India’s vast and diverse population.

Addressing India’s diplomatic relations and foreign policy, Modi’s tenure
has witnessed a sharpened focus on engaging with neighboring countries,
major global powers, and participation in multilateral forums. His policies
like Act East, Neighborhood First, and fostering relations with the United
States, Russia, and China, attest to his pragmatic approach in this sphere.
Simultaneously, India has emerged as an active player in addressing global
issues such as climate change and sustainable development.

In the realms of defense and national security, Modi’s government made
strides to modernize the Indian Armed Forces, shift from a defensive to
proactive security policy, and establish greater partnerships with countries
like the United States, Russia, and Israel. Challenges persist, particularly
in addressing internal security threats and cybersecurity concerns.

Finally, we examined regulatory reforms like the Insolvency and Bankruptcy
Code (IBC), which aimed to streamline India’s insolvency regime, facilitate
the resolution of stressed assets, and ensure that businesses thrive. Despite
its considerable success, the IBC faces challenges in dealing with the sheer
magnitude of stressed assets in the Indian economy and concerns related to
the functioning of the National Company Law Tribunal.

In sum, Narendra Modi’s political reform legacy presents a complex
tapestry of economic, social, infrastructure - related, diplomatic, defense,
and regulatory endeavors marked by zeal and ambition. Each of these
initiatives has had varying degrees of success and has shaped people’s lives
across the nation. As we evaluate his legacy, it becomes evident that while
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several milestones have been achieved, numerous challenges persist. As
Modi continues to steer India’s journey towards a dynamic and prosperous
future, it is essential for his government to acknowledge inherent limitations,
adapt strategies, and consolidate the gains made thus far.

This appraisal should not be perceived as the closing chapter of our
understanding of Modi’s political reforms but rather as a springboard for
further inquiry and reflection on their sustained impact. Only by engaging
in an honest and objective assessment can we pave the way for a future
India that is anchored in prosperity and guided by the principles of equity,
justice, and harmony.

Introduction to the Conclusion: Importance of Evaluat-
ing Modi’s Legacy

In order to craft an appropriate conclusion to the story of Narendra Modi’s
tenure as Prime Minister of India, it is essential to examine the multiple
dimensions of his legacy. Drawing from the diverse topics covered throughout
this volume, we must weigh the various economic, social, infrastructural,
and diplomatic outcomes of Modi’s policies. As an immensely influential
figure in the world’s largest democracy, assessing Modi’s impact on not only
India but also the global stage is a task that demands careful and nuanced
appraisal.

Throughout Modi’s time in office, he enacted a series of ambitious
economic reforms, aiming to invigorate the Indian economy and project
it into the future. The introduction of goods and services tax (GST),
demonetization, and the Insolvency and Bankruptcy Code (IBC) have had
far - reaching implications for India. While the effects of these reforms can
be seen in the GDP growth rate, employment, and investment opportunities,
criticism and backlash remain prominent, underscored by implementation
hiccups and unintended consequences. We must investigate what Modi’s
economic legacy has meant for ordinary citizens and the Indian economy as
a whole, examining the extent to which his initial objectives were achieved.

When it comes to social reforms, the Swachh Bharat and Beti Bachao
Beti Padhao campaigns have left their mark on the society. The former
demonstrated robust government commitment to improving sanitation,
public health, and the environment, while the latter sought to combat the
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deeply entrenched issue of female foeticide and gender inequality. These
initiatives exemplified Modi’s commitment to addressing key social issues,
though once again, criticism and challenges have surfaced. In our conclusion,
we must critically appraise these social reforms - their successes, limitations,
and possible future trajectories within the broader socio - political context.

Infrastructure development has been a core aspect of Modi’s vision for
India, evidenced by his flagship initiatives such as the Smart Cities Mission
and the Make in India campaign. Both have aimed to revolutionize the
way urban spaces are designed, managed, and built, while also promoting
domestic manufacturing. To form a fair assessment of Modi’s infrastructure
legacy, we must consider how these projects have catalyzed industry, spurred
innovation, and generated benefits for the populace. Moreover, it is essential
to address the challenges and limitations faced in the implementation process,
as well as contemplate the sustainability and scalability of the projects in
the long run.

Under Modi’s leadership, India has asserted itself more prominently
in the global arena, adopting a more proactive stance in the domains of
foreign policy, defense and national security. Central to this discussion is the
question of how Modi’s tenure has shaped India’s evolving relationships with
countries in the Asia - Pacific region, the United States, Russia, and China,
among others. One must also consider India’s engagement in multilateral
forums and its role as a vocal advocate for climate change mitigation and
sustainable development. To complete our assessment of Modi’s legacy, we
must evaluate India’s global role in a broader geopolitical context, and the
extent to which Modi helped position India as a twenty - first century global
leader.

In assessing Modi’s legacy, it is vital to adopt a balanced and well -
rounded approach that is not only intellectual but also unafraid to draw
out the complexities and nuances at play. The conclusion should artfully
weave together the various strands of his economic, social, infrastructural,
and diplomatic policies that have transformed India while acknowledging
the challenges and limitations. It should pose thought - provoking questions
and analyses, leaving the reader with a comprehensive understanding of
Modi’s prime ministership and the lasting impact it may have on India’s
future trajectory.
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Analyzing the Economic Reforms: Opportunities and
Challenges

The economic reforms undertaken during Narendra Modi’s tenure as Prime
Minister of India can be understood by taking a careful look at the driving
motivations behind them. Modi’s government aimed at propelling India into
a higher growth trajectory, creating more job opportunities, formalizing the
vast informal sector- led economy, and increasing tax compliance. Two major
economic reforms that exemplify these objectives are the implementation of
the Goods and Services Tax (GST) and the demonetization initiative.

The Goods and Services Tax, introduced in 2017, was a landmark tax
reform that sought to subsume multiple indirect taxes levied at various stages
in the supply chain, including excise duties and service taxes, into one unified
tax system. The long-term goals of the GST reform included simplifying the
tax regime, increasing tax revenues, reducing tax evasion, curbing inflation,
and promoting the ease of doing business in India. Implementation of the
GST system increased the tax base by bringing in more unregistered small
businesses under the tax umbrella and reducing the cascading effect of
tax on tax. However, the initial rollout of GST came with its own set of
challenges, including technology glitches, compliance complexities, and short
- term revenue losses for the states.

The ambitious demonetization drive in November 2016 saw the sudden
removal of approximately 86% of cash in circulation with the goal of targeting
black money, counterfeit currency, and terror financing. Although the
announcement took the economy by surprise, the wide - scale impact of this
reform cannot be understated. In the short term, the cash crunch resulted
in reduced consumer demand, slowed business investments, and job losses
in SMEs and informal sectors. However, it also accelerated the adoption of
digital payment solutions across the country, formalized the economy, and
improved overall tax compliance.

The opportunities presented by these reforms are multifold and, if prop-
erly exploited, may lead to long - term dividends for the Indian economy.
The GST system has undoubtedly enhanced the efficiency and ease of doing
business, attracting more domestic and foreign investments in the coun-
try. The unified market structure has also made it easier for businesses
to expand beyond their local regions, stimulating greater competition and
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innovation. With the proper administration of GST proceeds, the govern-
ment has substantial potential to allocate funds to crucial areas such as
infrastructure development, healthcare, and education. The increased use
of digital payments post - demonetization has been a catalyst for the growth
of the fintech industry, propelling India into a cashless and digitized future.
This could ultimately result in cost savings for individuals and businesses,
improved accessibility to banking services for the unbanked population, and
better tracking of financial transactions to avoid money laundering and tax
evasion.

However, no significant transformation comes without its challenges.
The Indian economy has had to grapple with numerous problems during the
implementation and immediate aftermath of these reforms. The complex
structure of the GST, with multiple tax slabs and high tax rates for some
items, has led to increased compliance and administrative burdens on
small and medium enterprises. The continuous modifications in tax rates,
along with the delays in getting input tax credits and refunds, have also
created uncertainty and confusion for businesses. As discussed earlier,
the demonetization exercise throttled liquidity and induced an economic
slowdown. While the recovery process has been gradual, businesses continue
to face working capital constraints, which hinder their growth.

It is essential to assess how the Modi administration has capitalized on
the opportunities and addressed the challenges posed by these reforms. The
government has shown the flexibility to make continuous adjustments to
the GST framework based on stakeholder feedback, thus simplifying the
process and reducing some of the pain points for smaller businesses. The
establishment of multiple GST councils to ensure coordination between the
center and states in tax administration, as well as providing a forum for
redressal of grievances, has been a positive development. Meanwhile, the
government has taken various measures to alleviate the economic slowdown
post - demonetization, such as recapitalizing public sector banks, boosting
rural demand through direct transfers, and streamlining credit disbursal to
certain sectors through targeted schemes.

From an analysis of the economic reforms undertaken by the Modi ad-
ministration, it becomes clear that while they have brought about significant
changes in the Indian economic landscape, they have also been accompanied
by substantial challenges. The government’s challenge lies in striking the
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right balance between addressing short - term disruptions and achieving long
- term goals, while also countering the snowball effect of these challenges on
critical social and development indicators. With this in mind, it is crucial
to evaluate the administration’s performance in other areas of governance,
such as social reforms, infrastructure development, diplomatic relations, and
national security, as a holistic assessment of the Modi legacy depends on
understanding the interdependencies and synergies between these different
domains.

Assessing Social Reforms: Achievements and Criticisms

The social fabric of India has undergone significant transformations during
the years of Narendra Modi’s leadership. Social reform initiatives, such as
the Swachh Bharat Abhiyan (Clean India Campaign) and Beti Bachao Beti
Padhao (Save the Daughter, Educate the Daughter) campaign, form the
backbone of these transformations. These campaigns have contributed to the
betterment of India’s public health, sanitation, environment, and women’s
empowerment. However, criticisms also arise focusing on the limitations and
discrepancies in the implementation of these social reforms. To comprehend
the effectiveness of Modi’s social reform initiatives, a nuanced analysis of
achievements and criticisms is necessary.

The Swachh Bharat Abhiyan exemplifies a focused approach to improving
sanitation and cleanliness throughout India. Launched in 2014, its ambitious
objective was to achieve open - defecation - free India by October 2, 2019.
This campaign involved significant investments in constructing millions of
toilets, driving behavior change campaigns, and engaging citizens through
various outreach activities. The achievements are evident, as India was
declared open -defecation free in 2019. Improvements in sanitation have had
multiple cascading effects on public health, the environment, and economic
opportunities, particularly for marginalized and vulnerable populations.

Despite these achievements, the Swachh Bharat Abhiyan has faced
criticism for its targets - centric approach, which often overshadowed issues
of sustainability, maintenance, and quality of sanitation infrastructure. Some
scholars argue that the focus on construction led to instances of low - quality
toilet construction, inadequate water supply, and poor maintenance, limiting
the long - term effectiveness of the campaign. Further, the campaign has
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been critiqued for not paying adequate attention to solid waste management,
which remains a significant challenge in India’s urban and rural areas.
The top - down approach of the Swachh Bharat campaign has also been
questioned by grassroots activists and organizations, who argue that a more
decentralized and community - driven approach could have better addressed
India’s diverse sanitation needs and challenges.

The Beti Bachao Beti Padhao campaign is another social reform ini-
tiative aimed at addressing female foeticide and gender inequality, which
has long plagued Indian society. The campaign has effectively raised public
awareness around the importance of gender equality and women’s empower-
ment through a combination of mass media campaigns, on-ground activities,
and celebrity endorsements. Furthermore, the emphasis on education and
skill development has fostered greater opportunities for young women to
participate in India’s economy, resulting in their increased socio - economic
independence.

Nevertheless, the campaign has not remained immune to criticisms.
For one, the Beti Bachao Beti Padhao campaign has faced accusations of
inadequate budgetary allocations, limiting the scale of its potential impact.
Additionally, critics argue that the campaign’s ultimate impact is restricted
due to the lack of a simultaneous focus on reforms addressing laws and
social norms that perpetuate gender discrimination. The campaign has
also been criticized for not adequately addressing other areas of women’s
empowerment, such as participation in politics, governance, and decision -
making processes. One can argue that a more comprehensive and integrated
approach to gender equality, encompassing multiple dimensions of women’s
lives, could have led to more substantive and sustainable change in India’s
socio - cultural fabric.

Through these social reforms, the Modi government has made significant
progress in addressing long - standing issues plaguing Indian society, such
as sanitation and gender inequality. Nonetheless, criticisms around imple-
mentation and resource allocation cannot be neglected. To truly assess the
impact of Modi’s social reforms, it is crucial to examine the intersection
of policy aspirations and actual outcomes. The accomplishments of the
government in public health, sanitation, and women’s empowerment should
be celebrated; however, the critical analysis of their limitations is equally
essential. As India marches forward under the leadership of Narendra Modi,
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the continuous evaluation and adaptation of these reforms are necessary
to ensure long - lasting and sustainable social change, strengthening the
foundations of India’s rapid socio - economic development. While shining a
light on the strides made thus far, it is the recognition and addressal of the
limitations that will determine India’s ability to fully harness the potential
of its citizens and shape its future trajectory.

Evaluating Infrastructure Development: Success and
Drawbacks

Over the years, India has faced an uphill battle in addressing infrastructure
deficiencies, which have posed a significant barrier to economic growth and
overall development. Under Prime Minister Narendra Modi’s government,
there has been a strong emphasis on infrastructure development to fuel the
nation’s progress. Projects such as the Smart Cities Mission and the Make
in India initiative exemplify this effort. In this chapter, we will delve into the
success and drawbacks of these programs in order to evaluate infrastructure
development in India under Modi’s tenure.

The Smart Cities Mission, launched in 2015, aims to create urban
landscapes that provide a high quality of life through the development of
sustainable and inclusive cities, employing technology and innovation to
enhance urban living. To achieve this, the government has shortlisted 100
cities across the country for comprehensive development, focusing on core
infrastructure and smart solutions. Funding for these projects is sourced
from private investment, public - private partnerships, and international aid.

A significant success of the Smart Cities Mission lies in its tailored
approach to each city’s needs rather than enforcing a blanket set of guidelines.
For instance, Kochi in Kerala focuses on water management due to its coastal
location, whereas Bhubaneswar in Odisha concentrates on transit - oriented
development. By catering to specific concerns, the Smart Cities Mission has
sparked a regional competition, encouraging cities to rise to the challenge
of becoming smart and sustainable.

However, the Smart Cities Mission is not without its drawbacks. The
implementation of these projects has been relatively slow, often hindered by
bureaucratic red tape and ineffective coordination between various stake-
holders. Additionally, there exists a digital divide in India, hindering the
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equitable distribution of resources and benefits from smart city technologies
to all citizens. Concerns about citizen privacy have also been raised, given
the extensive use of surveillance and data analytics in smart city planning.

Moving on to the Make in India initiative, launched in 2014, it aims
to turn India into a global manufacturing hub by attracting investments,
fostering innovation, and enhancing skill development. The program targets
25 sectors, including textiles, chemicals, and automobile manufacturing,
with a focus on increasing the ease of doing business, cutting down on
procedures, and reducing timeframes for approvals and clearances.

A notable success of the Make in India initiative is its push for self -
reliance, evident in areas like the development of domestic vaccines and
electronic manufacturing. Foreign direct investment (FDI) has also witnessed
a steady increase with firms like Foxconn, Tesla, and Samsung investing
in Indian manufacturing units, resulting in significant job creation and
economic growth. Furthermore, the initiative has spurred the establishment
of industrial corridors and favorable policies for the manufacturing sector.

Notwithstanding, the Make in India initiative still faces notable chal-
lenges. India’s manufacturing sector remains relatively small compared to
global powers like China, indicating the need for substantial growth to meet
the ambitious target of manufacturing contributing 25% of the country’s
GDP by 2025. Additionally, India’s labor - intensive manufacturing sector
struggles with a persistent skills gap, failing to meet the human resource
requirements for complex technology manufacturing. Finally, while FDI has
increased, it remains concentrated in a few sectors and subsectors, stymieing
truly broad - based growth.

In conclusion, evaluating the success and drawbacks of infrastructure
development under Modi’s government offers a mixed picture. Smart Cities
Mission and Make in India exemplify the vision to transform India’s urban
landscapes and industrial capabilities. However, implementation challenges,
systemic inefficiencies, and societal inequalities continue to hinder progress.

As we move on to examine India’s role on the global stage, it becomes
apparent that the nation’s success in combating internal infrastructure chal-
lenges will determine its ability to project power and influence. Establishing
a strong foundation at home, through effective infrastructure development,
can go a long way in shaping India’s international identity and forging
partnerships with global powers.
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Examining Diplomatic Relations: India’s Evolving Global
Role under Modi

India’s diplomatic relations under Prime Minister Narendra Modi have
significantly evolved over the past few years. Upon assuming office in
2014, Modi signaled a shift in India’s foreign policy approach, characterized
by a more proactive and assertive stance, reflecting India’s ambition to
play a larger role on the global stage. Accompanied by initiatives such as
the ”Neighborhood First” and ”Act East” policies, India under Modi has
expanded its diplomatic reach to various countries and regions, navigated
complex relationships, and adopted innovative strategies to strengthen
its global presence. This chapter aims to examine key aspects of these
diplomatic relations, assessing both the progress and challenges that have
shaped India’s evolving global role during Modi’s tenure.

A central theme of Modi’s approach to diplomacy has been his personal
engagement with foreign leaders, which has earned him the reputation of
a ’diplomatic rockstar’. From international summits to state visits, Modi’s
hands - on and informal approach has often resulted in striking a rapport
with world leaders, such as the ’chai pe charcha’ (tea - chat) with former
U.S. President Barack Obama, the ’hugplomacy’ with French President
Emmanuel Macron, and the occasional impromptu roadshow, like the one
during Japanese Prime Minister Shinzo Abe’s visit to Ahmedabad. By
injecting warmth and personal touch, Modi has rejuvenated India’s ties with
major powers and cultivated strategic partnerships.

An area of significant progress under Modi’s leadership has been India’s
relations with the United States. Recognizing the shared values, mutual
interests, and potential for cooperation, both countries have elevated their
partnership to a strategic level. They have signed major defense agreements,
such as the Logistics Exchange Memorandum of Agreement (LEMOA),
promoted joint military exercises, and enhanced intelligence sharing in
counterterrorism efforts. Modi’s visits to the U.S. have also attracted
investments and expanded the network of Indian diaspora, which has become
an important linkage in the bilateral ties.

India’s relations with Russia have remained solid, albeit facing new
challenges and dynamics in the global order. The traditional partnership
has witnessed the diversification of areas of cooperation, including energy,
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science and technology, and people - to - people exchanges. However, India’s
growing ties with the U.S. and Russia’s strategic engagements with China
and Pakistan have raised some concerns about the future trajectory of
the Indo - Russian relationship. To maintain the balance and nurture the
partnership, Modi has engaged in regular consultations and summit meetings
with Russian President Vladimir Putin, reiterating India’s commitment to
the long - standing friendship.

At the same time, India has been navigating the complex relationship
with China, its largest neighbor and trading partner, as well as a major
rival. The Modi government has sought to manage tensions on the border,
pursue economic cooperation, and address the growing power asymmetry
vis - à - vis China. The Wuhan Informal Summit in 2018, which took place
after the Doklam standoff, marked a new era of engagement between Modi
and Chinese President Xi Jinping, paving the way for greater strategic
communications and confidence - building measures. Nonetheless, India
remains vigilant about China’s assertive policies, particularly in the Indo -
Pacific region.

India’s regional diplomacy has also witnessed significant changes, aimed
at promoting stability, connectivity, and development in its immediate neigh-
borhood. Modi’s ’Neighborhood First’ policy, which began with inviting all
South Asian Association for Regional Cooperation (SAARC) leaders to his
swearing - in ceremony, has emphasized proactive diplomacy, development
assistance, and cultural exchanges. However, the relationships with some
neighboring countries, such as Pakistan and Nepal, have been marred by pe-
riods of tensions and misunderstanding, indicating the persisting challenges
and complex dynamics in South Asia.

Beyond the major powers and neighbors, Modi’s diplomatic outreach has
extended to other regions, such as the Middle East, Southeast Asia, Africa,
and Latin America, forging new partnerships and exploring opportunities
for cooperation in various sectors. The Act East Policy, for instance, has
revitalized India’s engagement with the Asia - Pacific countries, pursuing
closer strategic, economic, and cultural ties.

In conclusion, India’s evolving global role under Modi has witnessed
several shifts and breakthroughs in its diplomatic relations, characterized
by personal diplomacy, strategic partnerships, and bold initiatives. As
India aspires to be a leading power in the international system, it needs
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to continually adapt, innovate, and harmonize its foreign policy strategies,
to be able to seize the opportunities and overcome the challenges that lie
ahead. The next chapter reflects on India’s defense and national security
policies under Modi, which are inextricably linked to its diplomatic stances
and regional environment, particularly in countering emerging threats and
ensuring the country’s stability.

Reflecting on Defense and National Security: Policy
Shifts and Challenges

Reflecting on Defense and National Security under Narendra Modi’s lead-
ership provides an opportunity to assess the significant policy shifts and
challenges faced by India in this realm. With evolving global security dy-
namics, the country’s stance on defense has undergone transformations that
reflect a more proactive and forward - looking approach to realizing India’s
strategic objectives.

One of the defining policy shifts in defense and national security un-
der Modi has been the movement from a purely defensive posture to a
more proactive stance. This transformation is evident in India’s efforts
to proactively engage with its neighbors and assert its regional influence.
Under Modi’s government, India has pursued strategic partnerships, es-
tablished military bases, and participated in joint naval exercises, which
underscores the country’s commitment to enhancing its strategic capabilities
in the Indian Ocean Region (IOR). Furthermore, the Modi government’s
decision to conduct surgical strikes against terrorist camps in Pakistan in
2016 marked a departure from India’s traditional approach of maintaining
strategic restraint in its relations with Islamabad.

The modernization of the Indian Armed Forces has been another central
aspect of Modi’s defense policy. Recognizing the need for advanced military
equipment and technologies, the government has sought to expedite the
indigenization of the defense sector through the ”Make in India” initiative.
By promoting domestic manufacturing capabilities and attracting foreign
direct investment, India aims to achieve greater self - reliance in defense
production. Moreover, the government has also relaxed foreign direct invest-
ment norms in the defense sector, which will further encourage international
partnerships and technology transfers.
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Expanding international defense partnerships has been a critical element
of India’s evolving defense policy under Modi. New Delhi has bolstered
strategic ties with the U.S., Russia, and Israel, emphasizing defense trade,
joint military exercises, and technology collaboration. In fact, India’s
growing defense relationship with the U.S. manifests itself in the signing of
key defense agreements, such as the Logistics Exchange Memorandum of
Agreement (LEMOA) and the Communications Compatibility and Security
Agreement (COMCASA). These partnerships not only enhance India’s
strategic capabilities but also signify its emergence as an influential actor
on the global stage.

However, alongside these advances in defense policy, certain challenges
persist. One such challenge pertains to inadequate allocation of financial
resources. Despite the stated focus on modernization, the defense budget has
witnessed only marginal increases, which has restrained the procurement of
essential equipment and technologies. Furthermore, the defense acquisition
process continues to be plagued by bureaucratic inefficiencies and delays,
thereby hindering the realization of critical defense projects.

India also faces the challenge of effectively tackling internal security
threats. While the government has taken steps to bolster counter - terrorism
and cybersecurity efforts, managing the multiplicity of threats emanating
from the regional, cyber, and domestic domains remains an ongoing challenge.
In this regard, much work needs to be done to build robust intelligence
and surveillance mechanisms, foster inter - agency cooperation, develop a
cohesive cybersecurity strategy, and create a well - defined national security
architecture.

In summary, Modi’s tenure has been characterized by notable shifts in
India’s defense and national security policy. By adopting a more proactive
posture, modernizing the Armed Forces, and forging stronger strategic
partnerships, India has taken significant strides in enhancing its defense
capabilities and asserting its global influence. However, to sustain this mo-
mentum and effectively address the myriad challenges, India must continue
to invest in its defense sector, streamline bureaucratic processes, and build
a comprehensive national security framework.

As we proceed towards appraising regulatory reforms and examining
their overall impact on Indian politics, it is essential to take stock of the
achievements and challenges faced by the Modi government in the realm
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of defense and national security. The ensuing analysis offers invaluable
insights into India’s evolving role in global affairs and helps contextualize
the broader trajectory of Narendra Modi’s legacy.

Appraising Regulatory Reforms and Overall Impact on
Indian Politics

Throughout history, India has struggled with the intricacies of balancing its
complex political landscape and the continuous push for regulatory reforms.
Narendra Modi’s tenure as prime minister has been no exception, introducing
numerous regulatory reforms that have significantly impacted Indian politics.
Two prominent reforms introduced under Modi’s government are the Goods
and Services Tax (GST) and the Insolvency and Bankruptcy Code (IBC).
Both of these reforms have been met with mixed reactions, ranging from
praise for their economic potential to concerns over their implementation
and impact.

One of the most notable regulatory reforms ushered in under Modi’s
leadership is the GST, which aims to simplify the existing tax system by
unifying multiple indirect taxes into a single, end - to - end system. This
reform has been touted as a potential game changer for India’s economy for
several reasons. By eliminating an intricate web of indirect taxes, the GST
has facilitated a more business- friendly environment, increased transparency
in taxation processes, and significantly reduced tax evasion. In this sense, the
reform has generated support from the business community and contributed
to the overall appeal of Modi’s ”ease of doing business” rhetoric.

Additionally, the adoption of the GST has also shifted the power dynamic
in Indian federalism. Due to the integrated nature of GST, revenues are
now shared between both the central and state governments, requiring a
higher degree of cooperation and coordination between political parties from
divergent regions. This change has helped streamline tax governance and
overcome longstanding regional tensions, as political leaders from different
states must now find common ground on a revenue - sharing framework.

The IBC, on the other hand, has sought to address the persistent problem
of stressed and non - performing assets that plague India’s financial sys-
tem. By consolidating multiple laws relating to insolvency and bankruptcy,
the IBC has simplified and expedited the resolution process for troubled
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companies, creditors, and stakeholders. This reform has had substantial
implications for the broader financial and political landscapes, with potential
long - term consequences for India’s overall economic health.

While the IBC has successfully facilitated debt resolution for numerous
struggling entities, it has also faced criticism for loopholes in the code and
the apparent favoritism towards select stakeholders. This issue persists as
a political challenge for Modi’s administration, which must navigate the
uproar from elements of the political class who may see the reform as more
favorable to certain groups.

Both the GST and IBC reforms have played an essential role in reshaping
the Indian political arena. In essence, they have solidified Modi’s image
as a proactive leader seeking to introduce significant structural changes
to India’s economy. However, the challenges and criticisms faced by these
reforms reflect the intrinsic complexity of India’s federal structure and its
diverse political landscape. No reform, no matter how visionary, can be
implemented without facing some form of opposition or critique.

As this chapter draws to a close, it is vital to recognize that the regula-
tory reforms introduced by Modi’s government reflect a broader political
landscape marked by both achievements and challenges. These reforms,
while facing criticism, have often showcased the tenacity of Modi’s adminis-
tration in pursuing transformative policies that reshape the Indian economy.
However, to ensure lasting success, the government must also be mindful
of the political implications of these reforms, including their impact on
India’s federal structure, stakeholder engagement, and power dynamics in
its diverse political spectrum.

Having explored the multifaceted aspects of regulatory reforms and their
impact on Indian politics during Modi’s tenure, we now turn our attention
to the final chapter of this book. This conclusion seeks to evaluate the
overall legacy of the Modi administration, shedding light on not only its
accomplishments and setbacks but also the continuing challenges and aspi-
rations that lie ahead. As we delve into this analysis, we will consider the
various dimensions of India’s economic, social, infrastructural, and diplo-
matic landscape, providing a comprehensive and multifaceted understanding
of Narendra Modi’s impact on contemporary India.


